US. GOVERNMENT 
INFORMATION 

GPq, 


9 


. ^ UTTtir W. 


FEDERAL 



REGISTER 


VOIUM6 21 


NUMBER 141 


Washington, Saturday, July 21, 1956 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Pm 6->Exccptions Prom Oompktitiyz 
Skhvioe 

DCPARTMXNT OP COMMOtCX 

Effective upon publication In the Fo- 
UAL HKCI5TSR. subparagraph (4) is added 
to 16.112 <a) as set out below. 

16.112 Department of Commerce^ 
<a) General, • • • 

(4) Positions established in connec¬ 
tion with activities of the International 
Geophysical Year, 1957-&8. whose duties 
^ performed primarily in held stations 
oeyond the continental limits of the 
United States. Incumbents of these po- 
idtions may be stationed In continental 
^ted States for periods of orientation. 
™nitV, analysis of data, and report 
Wting. Appointments under this au- 
wrlty shall not exceed two years, pro¬ 
vided that with the prior approval of 
the Commission they may be extended 
not to exceed an additional one-year 
period. 

8- 1763. MC. 2, 22 Stat, i03; 5 U. 8. C. 
031, 638) 

United States Civil Serv- 
. tes Commission, 

isiAL) Wm. C. Hull, 

Executive Assis/anf. 

IP. R. Doc. 50-6695: Filed. July 20. 10S6; 
8:46 a. m.| 


6—^AGRICULTURAL CREDIT 

Chopfer III—Farmer* Home Adminis- 
mHon, Department of Agriculture 

^tfb<Hopl«t a—Form Own«r»hip Loont 
|FHA liuiruction 401.2] 

Part 311— Basic Regulations 
avoaci values or farms; south Dakota 

Tiul? ^ w purposes of 

Bankhead-Jones Farm 
of “ amended, average values 

aent^ni!Ju^ Jamily-type farm-manage- 
beW counties identihed 

let tf^rmlncd to be as herein 

fore P'5 average values hereto- 

counties, which 
VR^ ^f^^l^latlons of average 

ucs under i 311.29. Chapter m. Title 


6 of the Code of Federal Regulations, are 
hereby superseded by the average values 
set forth below for said cotmties. 

South Dakota Average 

County: value 

Bennett __ $30,000 

Butte __ 30.000 

Corvon___ so. 000 

Custer- 80.000 

Dl^wey- 80.000 

FsU River_— _ 30.000 

Gregory- 30.000 

HsAlcon ____ 30.000 

Harding- go. 000 

Jackson ___ so. 000 

Jonte ___ 80.000 

Lawrence __ 30.000 

Lyman- 80,000 

Meade _____ 30.000 

Mellette __ 30.000 

Pennington -___ 30,000 

Parkins _ so,OOO 

Potter - 30.000 

Shannon___... so. 000 

Stanley_........._ 30,000 

SuUy- 30 ,000 

Ttodd- 30.000 

Trtpp- 80.000 

WoshatNiugh_ 80,000 

Ziebach___.......... 30.000 

(Sec. 41 (1), 50 SUt. 529. as amended; 7 
U. 8. C. 1015 <i)) 

Dated; July 17, 1956. 

(SEAL] H. C. Smith, 

Acting Administrator, 
Farmers Home Administration, 

(F. R. Doc. 56-5918; Piled. July 20. 1956; 

S:51 a. m.) 


TITLE 7—AGRICULTURE 

Chapter I—Agricultural Marketing 
Service (Standords, Inspections, 
Marketing Practices), Deportment 
of Agriculture 

Part 52— Processed Fruits and Vegeta- 
•LEs. Processed Products Thcreop and 
Certain Other Processed Food Prod¬ 
ucts 

subpart—^UNITED STATES STANDARDS FOR 
CKADES OP FROZEN FRIED PISH STICKS ‘ 

On April 26. 1956. a notice of proposed 
rule making was published In the Pkd- 


* Compliance with these ttandarda does not 
cscuae failure to comply with the provlslona 
of the Federal Food. Drug, and Cosmetic Act. 

(Oontinued on p. 5477) 
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Pubiubed dmlly. «*cept Sundays. Uondays. 
and days foUowlng ofllclal Federal holidays, 
by the Federal Register Division. NaUonal 
Archives and Records Sendee. General Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained In the Federal RegUter Act. 
approved July 26, 1935 (49 Stat. 600. as 
amended; 44 U. 8. O.. ch. 8B). under refpila- 
tlons preecribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution Is made only by 
the Superintendent of Documents, Govern¬ 
ment Printing OCBce. Washington 36. D, C. 

The PKOKBAL RcciSTKa will be furnished by 
mall to subecrlbers. free of postage, for $1.60 
per month or $15.00 per year, payable In 
advance. The charge for individual copies 
(minimum 16 oenu) varies In proportion to 
the else of the issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Oace, Washington 36. D. C. 

The regulatory material appearing herein 
Is keyed to the Cooi of Fcdcsal Rbqulatxons. 
which U published, under 80 titles, pursuant 
to section 11 of the Federal Register Act. as 
amended August 6, 1963. The Ck>ot of Fsn- 
KSAL Rsgulatioks Is 8old by the Superin¬ 
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pocket supplements vary. 
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publlcatlon of material appearing in the 
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Rkoulatioks. 
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Titles 44-45 ($1.00) 


TiDo 50 ($0.60) 

Fr»tr/ee»lr eiwiO M ecoJi Tide 3, 1FSS SepF. 
Ita.OOti PHm 4 oeS S ffl.OOIj THU 4 ($1,751) 
TltU 7i PofH 1-309 ($1.15), fom 210-$99 
1955) wlia Sepelemwit ($4.50), Pertt 
900-959 (Ivv., 1955) ($6.00), FeH 960 »• wtS 
($♦«.. 1955) wldi SvFplMiotwf ($5.$5)| TiH* $ 
($0,501) THU 9 ($0.70); TIHm 10-13 ($0.70); 
THU )4i Forft 1-J99 ($2.50), Fort 400 U end 
l$1.0(»; T(H« IS ($1.00); THU 16 ($1.25); THU 
17 150.601; THU It ($0.50); TllU 19 ($0,501) 
THU 20 ($1.00); THU 21 (■•«., 1955) ($5.50); 
TIHm 22 23 ($1.00); THU 24 ($0.75); THU 

35 ($0.50); THI« 36 (1954) PorU 1-220 (!•¥.« 
1955) ($2,001; THU 26( Pwtt 1-79 ($0,351, PotU 
•0-169 ($0.50), Port* 170-1i2 ($0.30), Parft 
1 $3-299 ($0,351, Port 300 U •«id. CK. I, ond 
Till* 27 ($1.00); THU« 2t end 29 ($1.251) Tides 
30 and 31 (|).25)i THU 32s Porta 1-399 ($0.60), 
Porta 400-699 ($0 65). Porta 700-799 ($0.35), 
Porl8 $00-1099 ($0.40). Port 1100 U nod 
($0,351; THU 32A (K«v., 19551 ($1.25); THU 33 
($1,501; THIet 35-37 ($1.00); THU 39 (lev., 
19S5) ($4.25); T)tle« 40-43 ($0 65); TMe 43 
($0.50); Title 46t Porta 1-145 ($0.60), Pert 146 
U end ($1.25); THU* 47 ond 4$ ($2.25); THU 
49i Port* 1-70 ($0.60), Porta 71-90 ($1.00). 
Port* 91-164 ($0,501, PoH 165 U ond ($0,651 


Order from SupeHnlondenl of DocvmenU, 
OovemmenI Prlnlirig OfRce, Washingfen 
2S, 0. C. 


CONTENTS—Continued 

Civil Service Commission 
Ruled and regulations: 

Exceptions from competitive 
uervlcc; Commerce Depart¬ 
ment--- 

Coast Guard 
Rules and regulations: 

Appointment of civilians as 
Commissioned Officers. Chief 
Warrant Officers, and War¬ 
rant Officers-- 

Commerce Department 
See also Business and Defense 
Services Administration; Civil 
Aeronautics Administration: 
Foreign Commerce Bureau; 
Maritime Administration; Na¬ 
tional Standards Bureau. 

Notices: 

Greene, Udell T.; statement of 
changes In financial interests^ 
Legal functions; transfer from 
various bureaus to Office of 
General Counsel-- 

Customs Bureau 
Rules and regulations: 

Vessels, measurement: deduc¬ 
tion for propelling power- 

Defense Mobilizotion Office 
Notices: 

Townsend, J. R.: statement of 
changes in financial Interests. 

Farmers Home Administration 
Rules and regulations: 

Loon limitations: South Dakota: 
average value of farms- 

Federal Home Loan Bank Board 
Rules and regulations: 

Federal Savings and Loan In¬ 
surance Corporation; insur¬ 
ance reserve account (2 doc¬ 
uments)__ 

Federal Power Commission 
Notices: 

Hearings, etc.: 

California Oregon Power Co. 
Northern Lights, Inc__ 

Federal Trade Commission 
Rules and regulations; 

Cory Corp. et aL; cease and de¬ 
sist order __ 

Fish and Wildlife Service 
Rules and regulations: 

Alaska commercial fislieries; 

Bristol Bay area_- 

Moosehom National Wildlife 
Refuge. Maine; fishing__ 

Food and Drug Administration 
Rules and regulations: 

Penicillin and penicillin-con¬ 
taining drugs; tests and 
methods of assay; miscellane¬ 
ous amendments: correction. 

Foreign Commerce Bureau 
Rules and regulations: 

Export regulations.. 

General Services Administration 
Notices; 

Federal Office Buildings; pro¬ 
spectus for proposed buildings 
in southwest redevelopment 
area of District of Columbia 
(2 documents)_- 


Page 


5475 


5485 


5311 

5511 

5482 

5513 

5475 


5483 

5513 

5514 

5481 


5487 

5487 


6483 

5480 


5512 


CONTENTS—Continued 


Health, Education, and Welfare 
Department 

See Pood and Drug Administra¬ 
tion. 

Interior Deportment 

See Fish and Wildlife Service. 

Internal Revenue Service 

Proposed rule making: 

Beer — ___ 5437 

Justice Department 

See Alien Property Office. 

Maritime Administration 

Notices: 

Seas Shipping Co., Inc.; appli¬ 
cation for permission to op¬ 
erate vessel from Hawaii to 
U. S. Atlantic ports- 5511 

National Bureau of Standards 

Rules and regulations: 

Standard samples and reference 
standards; descriptive list... 5433 

Securities and Exchange Com¬ 
mission 

Notices: 

Monongahela Power Co. and 
Marietta Electric Co.; order 
approving increase in author¬ 
ized capital stock and issu¬ 
ance and sale of shares by 
subsidiary; acquisition and 
pledge of such shares by par¬ 
ent company— -—-5513 

Treasury Department 

See also Coast Guard; Customs 
Bureau; Internal Revenue Serv¬ 
ice. 

Notices: 

Insurance Company of State ot 
Pennsylvania: surety com¬ 
pany acceptable on Federal 
bonds.... 5511 


CODIFICATION GUIDE 

A numeric! lUt of the pert, of the Cod* 
Of Federal RcgulaUone affected by documfow 
publlahed in thle Ueue, Propoaed rul^* 
opposed to final actioae, are identlfled m 
such. 


Title 5 
Chapter I: 
Part 6—, 


pep 
. 6475 


Title 6 
Chapter HI: 
Part 311.. 


5475 


Title 7 


Chapter I: 

Part 52_^ 

Part 53 (proposed)-- 

Chapter DC: 

Part 922_ 

Part 953.. 

Part 995 (proposed)- 

Chapter XI: 

Part 1101.— 


. 5473 

5503 

5479 

5479 

5504 

5480 


Title 14 

Chapter n: 

Part 410 (proposed)- 

Title 15 
Chapter II: 

Part 230... 


5503 


5430 



























FEDERAL REGISTER 


S177 


Saturday, July 21, 1956 

CODIFICATION GUIDE—Con. 


Title 15—Continued 
Chapter ni: 

Part 370_ 5480 

Part 373_ 5480 

Part 380_ 5480 

Part 398_ 5480 

Title 16 
Chapter I: 

Part 13_ 5481 

Titte 19 
Chapter I: 

Part 2- 5482 

Title 21 
Chapter I: 

Part 14U- 5483 

Title 24 
Chapter I: 

Part 163 (2 documents)_ 5483 

TiHe 26 (1954) 

Chapter I: 

Part 245 (proposed)_ 5487 

Tide 32A 

Chapter VI (BDSA): 

DM8 Rea. 1. Dir. 7_ 5484 

DMS Reg. 1. Dir. 8_ 5484 

Title 33 
Chapter I: 

Part 33_ 5485 

Title 50 
Chapter I: 


Part 104____ 5457 


ttAL Rrcism (21 P. R. 2687) regarding 
a proposed issuance of United States 
Standards for Grades of Frozen Fried 
Pish Sticks, 

After consideration of all relevant mat¬ 
ters presented, including the proposal set 
forth In the aforesaid notice, the follow* 
log United States Standards for Grades 
Of Frozen Pried Pish SUcks arc hereby 
promulgated pursuant to the auUiority 
wntained in the AgrlculUiraJ Marketing 
Act of 1946. (60 Stat. 1087. et seq., as 
amended; 7 U. 8. C. 1621 ct seq.) 

^ Pioononr OBScxcpnoK akd osAota 

jjaui Product description. 

WJ 142 Grades of rroaen fried Osh sticks. 

WKlOitTS ANO DflCKltBIONa 

®*^143 Hecommended weights and dimen- 
slona. 


434144 

434146 

436146 

434147 

434148 


rAcroas or qvalxtt 

Aaccrtalnlng the grade for frozen 
fried Ash sUcks. 

Ascertaining the score for the fac¬ 
tors which are rated. 

Appearance. 

DeXecta. 

Character. 


AKO SrZTBOfiS OT ANALYSZ8 

434149 DeAniUons and methods of analysis. 

t<OT CU 1 iriCATtOM TOUBLAKCn 

•IJISO Tbleruice. for oerUflcMlon of om- 
clally drawn samples. 


acoasaazET 

*^•^141 Score sheet for frocen fried Ash 
•ticks. 


AuTBOsmr: If 524141 to 524151 Issued 
under sec. 206. 60 Slat. 1060. as amended; 
7 U. 8. C. 1624. 

ntODUCT DESdOPTlOir AND GIADES 

I 52.3141 Product description. Frozen 
fried fish sticks are clean, wholesome, 
rectangular-shaped portions of breaded, 
pre-cooked, and frozen fish flesh. The 
portions of flsh flesh, composed primarily 
of large pieces, are coated with a suit¬ 
able batter and breading: are cooked 
by frying in suitable oil or fat: 
and are frozen in accordance wiUi 
good commercial practice and main¬ 
tained at temperatures necessary for the 
preservation of the product. Frozen 
fried flsh sticks contain not less than 60 
percent, by weight, of flsh flesh. All 
sticks comprising an individual package 
are prepared from the flesh of onU' cme 
species of fish. 

I 52.3142 Grades of frozen fried fish 
sticks, (a) “U. 8. Grade A’* is the quality 
of frozen fried fish sticks that possess a 
good flavor and odor, that possess a 
good appearance, that are practically 
free from defects, that possess a good 
character, and that for those factors 
which are rated in accordance with the 
scoring system outlined In this subpart 
the total score is not less than 85 points: 
Provided, That the frozen fried flsh sticks 
may possess a reasonably good appear¬ 
ance and a reasonably good character if 
the total score is not less than 85 points. 

(b) *^0. 8. Grade B** is the quaiity of 
frozen fried flsh sticks that possess a 
reasonably good flavor and odor, that 
possess a reasonably good appearance, 
that are reasonably free from defects, 
that possess a reasonably good character, 
and that for those factors which are 
rated in accordance with the scoring sys¬ 
tem outlined in this subpart the total 
score is not less than 70 points: Pro^ 
vided. That the frozen fried fish sticks 
may fail to possess a reasonably good 
appearance and fail to possess a rea¬ 
sonably good character if the total score 
is not less than 70 points. 

(c) ''Substandard** is the quality of 
frozen fried fish sticks that fail to meet 
the requirements of U. 8. Grade B. 

WZIGHTS AND DIMCNSXONS 

I 524143 Recommended weights and 
dimensions. The recommended weights 
and dimensions of frozen fried fish sticks 
are not Incorporated in the grades of the 
finished product since weights and di¬ 
mensions. as such, are not factors of 
quality for the purposes of these grades. 
It Is recommended that the largest di¬ 
mension of a flsh stick be at least three 
times that of the next largest dlmcnsicm 
and that the average weight of the indi¬ 
vidual sticks be not leas than ^ ounce 
and not greater than lYg ounces. 

VACTOIIS OF QUALITT 

152.3144 Ascertaining the grade^ 

(a) OeneraL In addition to considering 
other requirements outlined in the stand¬ 


ards. the following quality factors are 
evaluated in ascertaining the grade of 
the product: 

(1) Factor not rated by score points. 
(D Flavor and odor. 

(2) Factors rated bg score points. 
The relative importance of each factor 
which Is rated is expressed numerically 
on the scale of 100. The maximum num¬ 
ber of points that may be given such 
factors are: 

Factors: Points 

Appearanea_ S5 

Defecu __ 40 

Character _T—— 25 

Total ecore™-__ 100 

(b) The grade of frozen fried flsh 
8tlc)cs Is ascertained by observing the 
product in the frozen state and after it 
has been heated in a suitable manner. 

(c) Good /tnvor and odor. “Good 
flavor and odor** means that the product 
has the good flavor and odor of properly 
prepared breaded fish sticks. The flesh 
portion has the good flavor and odor of 
properly prepared flsh of the particular 
species. The coating has the good flavor 
and odor obtained when all components 
have been properly prepared, \ised. and 
maintained. The product is free from 
rancidity, bitterness, and staleness, from 
bacterial spoilage flavors and odors, and 
from off-flavors and off-odors of any 
kind. 

<d) Reasonabty good flavor and odor. 
**Reasonably good flavor and odor** 
means that the product may bo some¬ 
what lacking In good flavor and odor, 
but is free from rancidity and from ol^ 
jectionable bacterial spoilage flavors and 
odors, and from off-flavors and off-odors 
of any kind. 

S 524145 Ascertaining the score for 
the factors which are rated. The es¬ 
sential variations within each factor 
which is rated are so described that the 
value may be ascertained for each factor 
and expressed numerically. The numer¬ 
ical range within each factor which is 
rated is inclusive. (For example. “21 
to 25 points'* means 21, 22. 23. 24, or 25 
points.) 

T 524146 Appearance—(a) General 
The factor of appearance refers to the 
imiformlty of size and shape of the 
frozen sUcIcs, the color of the heated 
sticks, and the continuity of the coating 
of the product after heating. 

(b) (A) classification. Frozen fried 
flsh sticks that possess a good appear¬ 
ance may be given a score of 30 to 35 
points. •'Good aiH>earance** means that 
the sticks are practically uniform in 
size and shape; that the product after 
heating possesses a practically uniform 
light brown to golden brown color or 
reddish-brown color characteristic of 
properly prepared frozen fried flsh 
sticks: and that the sticks, after heating, 
possess a continuity of the coating not 
more than slightly affected by cracking 
or slipping. 

(c) <B) classifleation. Frozen fried 
flsh sticks that possess a reasonably good 
appearance may be given a score of 25 to 
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29 points. ••Reasonably good appear¬ 
ance’* means that the sticks are reason¬ 
ably uniform In size and shape; that 
the product after heating possesses a 
reasonably uniform light brown to 
golden-brown color or reddish-brown 
color characterisUc of properly prepared 
frozen fried fUh sticks: and that the 
sticks, after heating, possess a continu¬ 
ity of the coating not materially affected 
by cracking or slipping. 

(d) iSStd,) classification. Frozen 
fried fish sticks which fall to meet the 
requirements of paragraph (c> of this 
section may be given a score of 0 to 24 
points, and shall not be graded above 
U. S. Grade B regardless of the total 
score of the product (this is a partial 
limiting rule). 

5 52.3147 De/eefs—ta> General, The 
factor of defects refers to the degree of 
freedom from bones, broken sticks, dam¬ 
aged sticks, and from blemishes. 

(1) Bones. ••Bones** means any bones 
that can be separated from the product, 
can be identified, and are of such char¬ 
acter as to be potentially harmful. 

(2) Broken stick. •‘Broken stick- 
means a fish stick which is separated in 
two or more parts or is strained apart 
to the extent that it cannot be readUy 
handled as one stick. 

(3) Damaged stick. ••Damaged stick- 
means a fish stick which has been 
crushed or otherwise mutilated to the 
extent that its appearance la materially 
affected. 

<4) Blemished. -Blemished’* means 
the presence <in or on the fish flesh) of 
blood spoU. bruises, skin, protein curd 
spots, and objectionable dark layer fat» 
and (on or in the coating) of burned 
material, dark carbon specks, and other 
harmless extraneous material. 

<6) Seriously blemished. “Seriously 
blemished- means blemished to the ex¬ 
tent that the appearance is seriously 
affected. 

(b) iA> classification. Frozen fried 
fish sticks that are practically free from 
defects may be given a score of 34 to 40 
points. “Practically free from defects'* 
means that: 

(1) None of the sticks arc broken; 

<2> The sticks may be blemished to 
only a minor degree: and 

(3) Not more than a total of 20 per¬ 
cent. by count, of the sticks may be dam¬ 
aged or contain bones: Provided, That 
bones may be present in not more than 10 
percent, by count, of all the sticks. 

(c) <fi> cUsssificatioTi. Frozen fried 
fisli sticks that are reasonably free from 
defects may be given a score of 28 to 33 
points. Frozen fried fish sticks that fall 
into this classiffcation may not be graded 
above U. 8. Grade B regardless of the 
total score for the product (this is a lim¬ 
iting rule>, “Reasonably free from 
defects’* means that not more than a 
toul of 30 percent, by coimt. of the sticks 
may be defective because of bones, or are 
damaged sticks, broken sticks, or seri¬ 
ously blemished sticks: Provided, That 

(1) Not more than 10 percent, by 
count, may be broken sticks: 

<2) Not more than 30 percent, by 
count, may be damaged sticks; 

(3) Not more than 20 percent, by 
count, of the sticks may contain bones; 
and 


(4) Not more than 10 percent, by 
count, of the sticks may be seriously 
blemished. 

(d) (SStd.) classification. Frozen 
fried fish sticks that fall to meet the re¬ 
quirements of paragraph (c) of this sec¬ 
tion may be given a score of 0 to 27 
points, and may not be graded above 
subjUandard regardless of the total 
score for the product (this is a limiting 
rule). 

I 52.3148 Character — (a> General. 
*rhe factor of character refers to the 
presence or absence of free oil in the 
package and its effect on the condition 
of the package: the ease of separating 
the frozen sticks without damaging the 
coating or breaking the sticks; the tend¬ 
ency of the sticks to remain whole and 
unbroken when they are heated, han¬ 
dled. and served in the normal manner; 
the degree of freedom of the breading 
from either an oiliness or crumbliness; 
the tenderness and moistness of the 
fiesh; the consistency of the breading 
in the heated product; and the adher¬ 
ence of the coating of the heated 
product. 

(b) <>l) classification. Frozen fried 
fish sticks that possess a good character 
may be given a score of 21 to 25 points. 
“Good character” means that oil from 
the product does not more than slightly 
damage the package; that there may be 
present not more than a very small 
amount of loose breading in the pack¬ 
age: that the sticks may be separated 
easily; that the sticks are not more than 
very slightly damaged by the normal 
handling incident to heating and serv¬ 
ing; that no excess oil remains on the 
cooking utensil; that the breading is not 
more than slightly oily; that the flesh 
after heating has a good texture which 
is Arm. tender and moist, characteristic 
of properly fried fish sticks for the 
species used: and that after heating the 
coating has a good crisp, tender texture 
not more than slightly affected by blis¬ 
tering or wrinkling. 

<c) (B) classification. Frozen fried 
fish sticks that possess a reasonably good 
character may be given a score of 17 to 
20 points. **ReasonBbly good character” 
means that oil from the product does 
not materially damage the package; 
that there may be present not more than 
a reasonable amount of loose breading 
in the package; that the sticks may be 
separated with only moderate damage 
to the coating; that the sticks are not 
more than moderately damaged by the 
normal handling incident to heating and 
serving; that the breading is not more 
than moderately oily; that the flesh after 
heating has a reasonably good texture 
which is not more than moderately 
tough, stringy, crumbly, mushy or 
spongy; and that after heating the coat¬ 
ing has a reasonably good texture which 
may be not more than moderately pasty, 
mushy, tough, or crumbly and is not 
materially affected by blistering or 
wrinkling. 

<d) (SStd.) classification. Frozen 
fried fish sticks that fail to meet the 
requirements of paragraph (c) of this 
section may be given a score of 0 to 16 
points and shall not be graded above U. 8. 


Grade B regardless of the total score for 
the product (this is a partial limitins 
riile), 

dsfdhtions akd methods or analysis 

f 52.3149 Definitions and methods of 
analysis —(a) Percent of fish fiesh. 

“Percent of fish flesh” means the per¬ 
cent, by weight, of fish flesh in an Indi¬ 
vidual ptyckage as determined by the 
following method: 

(1) Equipment needed, (i) Water 
baUi (2 to 3 liter beaker). 

(ii) Balance, accurate to 0.05 gm. 

(ill) Paper towels. 

(iv) 8patula. small with curved tip. 

(2) Procedure. (1) Remove from 0* 
F. storage and obtain the weight of each 
stick in the package while still in a bard 
frozen condition. 

(U) Place each stick Individually in 
the water bath (maintained at 17* to 30“ 
C.—63* to 86* P.) and allow to remain 
for 25 seconds. Remove from the bath: 
blot off lightly with double thickness 
paper toweling; scrape off coating with 
spatula; and weigh the fish flesh portion 
of the stick. 

(lii) Calculate the percent of flsh flesh 
In the package by the following formula: 

Tota l wei ght of flsh flash_^ 

wetghi'of irosen sticks 

sperceat flsh flssh. 

(c> Heating in a suitable manner, 
'•HeaUng in a suitable manner” means 
heating in accordance with the recom¬ 
mendations accompanying the product 
However. If specific instructions are 
lacking, the product should be heated as 
follows: . 

(l> Place the product while still to 
the frozen state on a flat or shallow pan 
of sufficient size that at least 10 ounces 
of the product can be spread evenly on 
the pan with no portion of a stick closer 
than Vs Inch to another or to the edgt 
of the pan. 

(2) Place the pan and frozen contenU 
in a properly ventilated oven pre-heaied 
to 400 degrees Fahrenheit and rem<^ 
when the product Is thoroughly heated. 

LOT CERTIFICATION TOLERANCES 

9 52.3150 Tolerances for certificcti^ 
of officially drawn samples, (a) Tn® 
grade of a specific lot from which sam^ 
have been officially drawn may be 
fled on the basis of such samples: Pro¬ 
vided, That (1) aU packages contain ow 
species of flsh; (2) all packages mm 
applicable provisions of the Federal 
Drug, and Cosmetic Act In effect 
time of the aforesaid certiflcatlonr Ana 
provided further. That, with respect to 
those factors which arc rated by 
points, such grade will be determined oy 
averaging the total scores, if: 

(i) Not more than one-slxtli of we 
packages fail to meet the grade indlcaieu 
by the average of such total scores; 

(U) None of the packages fall mow 
than one grade below the grade 
by the average of such total scores: sn 

(iU) The average score of aU psekagw 
for any factor subject to a limiting 
is within the score range of that 
for the grade indicated by the average w 
the total scores of the packages com¬ 
prising the sample. 
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scoBt SB£rr 

i 52.3151 Score sheet tor tfozen tried 
^ih sticks. 


... 

$be lod kliid of eoiiUlDfr...« 

Btirctn of fish.. 

C^Ulnrr mark or ItUtQtlflmtJgQ.., 

SI»of It4... 

Konlmr of 

N«C (4Mii*om>..._____ 

SoabirofftirJa por ooiUaIiiit...*,... 


Factofi 

Score pofnl4 




(A) 1KV-S6 


_ 

16 

<B1 as-20 

(SStd.) 

<A) MHO 


Delccta^™--—___ 

8) 

(B) 

(SSUi.) »0-27 
(A) 


CUrtcler.. 

ToUl >cwt___ 

36 

100 

(H) l7-» 

USSUIJ *0-16 


.—__— 







■tndkutM partial limtting rolo. 
I ladkatot limiting rule. 


Effective time. The United States 
Standards for Grades of Frozen Pried 
Pish Sticks (which Is the first issue) con¬ 
tained in this subpart shall become effec¬ 
tive 30 days after publication hereof In 
the Fcdxbal Rcgistes. 

Dated: July IB, 1956. 

fscALl Praick E. Blood. 

Acting Deputy Administrator, 
Marketing Services. 

[r R. Doc. 56'5914; Piled, July 20. 1956: 
8;50a. in.J 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

IVAlencis Orange Reg. 78] 

Part 922 —^Valkwcia Oranges Grown in 
Arisoiva and Designated Part or Cau- 
VOSNIA 


UKITATION OF RANDLINO 

1922.378 Valencia Orange Regulation 
'•—(a) Findings, (1) Pursuant to the 
marketing agreement and Order No. 22. 
“pended (7 CFR Part 922: 21 P. R. 

regulating the handling of Va- 
jwia oranges grown In Arizona and dcs- 
wated part of California, effective un- 
wr the applicable provisions of the 
Marketing Agreement Act 
w 1937, as amended (7 U. 8. C. 601 et 
68 Stat. 906. 1047), and upon the 
of the recommendations and infor- 
™uon submitted by the Valencia 
Administrative Committee, cs- 
uD^ed under the said order, and upon 
Information. It is hereby 
the llmitaUon of handling of 
Valencia oranges, as hereinafter 
will tend to effectuate the de- 
policy of the act. 

^ hereby further found that It 
impracticable and contrary to the pub- 
^ preliminary notice, 
public rule making procedure, 
effective date of this 
Ion until 30 days after publication 


thereof In the Federal Registek (60 Stat. 
337: 5 U. 8.C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and Uie time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reason¬ 
able time is permitted, under the cir¬ 
cumstances. for preparation for such ef¬ 
fective time: and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. The Valencia 
Orange Administrative Committee held 
an open meeting on July 19. 1956, 
after giving due notice thereof, to con¬ 
sider supply and market conditions for 
Valencia oranges and the need for regu¬ 
lation: interested«persons were afforded 
an opportunity to submit information 
and views at this meeting: the recom¬ 
mendation and supporting information 
for regulation during the period speci¬ 
fied herein was promptly submitted to 
the Department after such meeting was 
held; the provisions of this section, in¬ 
cluding its effective time, are Identical 
with the aforesaid recommendation of 
the committee, and information con¬ 
cerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such Valencia oranges: it is nec¬ 
essary, in order to effectuate the declared 
policy of the act. to make this section 
effective during the period herein speci¬ 
fied: and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof. 

(b) Order. (1) The quantity of Va¬ 
lencia oranges grown in Arizona and 
designated part of California which may 
be handled during the pejiod beginning 
at 12:01 a. m.. P. s. t.. July 22. 1956. 
and ending at 12:01 a. m., P. a. t,. July 
29. 1956. is hereby fixed as follows: 

(1) District 1: Unlimited movement; 

(11) District 2 : 785.400 cartons: 

(lii) Districts: Unlimited movement. 

(2) All Valencia oranges handled dur¬ 
ing the period specified in this section are 
subject also to all applicable size restric¬ 
tions which are in effect pursuant to this 
part during such period. 

(3) As used In this section, •‘handled.** 
“handler/* “District 1.’* “District 2.“ 
••District 3.“ and “carton** have the same 
meaning as when used In said marketing 
agreement and order, as amended. 

(S«c. 5, 49 SUt. 753. M amended: 7 U. S. C. 
606c) 

Dated: July 20. 1966. 

fsEALl 8. R. Smut. 

Director, Fruit and Vegetable 
Division, Agricultural Mar- 
keting Service, 

IF. R. Doc. 66-6976: Wed. July 20. 1956; 

11:25 a. UL\ 


(Lemon Reg. 851] 

Part 953— Lemons Grown in Caufornu 
AND Arizona 

tnClTATION OF smrifiNTs 

f 953.758 Lemon Regulation 651 —(a) 
Findings. (1) Pursuant to the market¬ 


ing agreement, as amended, and Order 
No. 53. as amended (7 CFR Part 953; 20 
P. R. 8451: 21 P. R. 4393), regulating the 
handling of lemons grown In the State 
of California or in the State of Arizona, 
effective under the applicable provisions 
of the Agricultural Marketing Agree¬ 
ment Act of 1937, as amended (7 U. S. C. 
601 et seq.; 68 Stat. 906. 1047), and upon 
the basis of the recommendation and 
information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of the quantity of 
such lemons which may be handled, as 
hereinafter provided, will lend to effec¬ 
tuate the declared policy of the act. 

(2) It Is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237 ; 5 U. 8. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become ^ecUve 
In order to effectuate the declared policy 
of the act is insufficient, axul a reasonable 
time Is permitted, under the circum¬ 
stances. for preparation for such effective 
time: and good cause exists for making 
the provisions hereof effective as herein¬ 
after set forth. Shipments of lemons, 
grown in the State of California or In 
the State of Arizona, are currently sub¬ 
ject to regulation pursuant to said 
amended marketing agreement and or¬ 
der; the recommendation and supporting 
information for regulatlcn during the 
period specified herein w’as promptly 
submitted to the Department after on 
open meeting of the Lemon Administra¬ 
tive Oommlttec on July 18. 1956, such 
meeting was held* after giving due notice 
thereof to consider recommendations for 
regulation, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; the provisions of 
this section. Including Its effective time, 
are Identical with the aforesaid re<x)m- 
mendatlon of the committee, and in¬ 
formation concerning such provisions 
and effective time has been disseminated 
among handlers of such lemons; It is 
necessary, in order to effectuate the de¬ 
clared policy of the act, to make this sec¬ 
tion effective during the period herein¬ 
after specified: and compliance with this 
section will not require any special prep¬ 
aration on the part of persons subject 
thereto which cannot be completed by 
the effective time thereof. 

(b) Order, (1) The quantity of 
lemons grown in the State of California 
or in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m.. P. s. t.. July 22, 1966, and 
ending at 12:01 a. m., P. a t. July 29, 
1956, is hereby fixed as follows: 

(1) District 1: Unlimited movement. 

(ID District 2: 279.000 cartons. 

(ill) District 3: Unlimited movement. 

(2) As used in this section, “handled.** 
••District l.“ “District 2.“ “District 3.“ 
and “carton" have the same meaning as 
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RULES AND REGULATIONS 


when used In the said amended market- 
Ing agreement and order. 

(Sec, 5. 49 8Ut. 753. M amended: 7 U. S. C. 
608c) 

Dated: July 19.1956. 

(siuiLl 8. R. Smith. 

Director^ Fruit and Vegetable 
Division, Agricultural Mar^ 
keiing Service. 

(F. n. Doc. 66-5053: Plied. July 20. 1956; 
8:52 a. m.J 


Puerto nico ......._ $830,000 

Rhode Uland__ 82.000 

South Oarolltia __ 3.448.000 

South Dakota_.....-..... 4. 639.000 

Tenneoaee ....----—. 6,160.000 

TeuA_- 19.260.000 

UUh_ 1.311.000 

Vermont ..........-- 1.062.000 

Virgin lalandt ................ 12.000 

VlTflnla_ 4.341,000 

Waihlngton__ 3.349.000 

West Virginia .............—. 1, 647.000 

Wlaconaln__ 8.339.000 

Wyoming- 2.041.000 


(5> Nickel base samples.* 




Aprcotl' 

maU) 


6«mpW 

Niiae 

wHghi of 

PrWpPf 

No, 


•ample in 
xronui 

■ua^ih 

671 

Nlrk<4 otMe 1 


^ 14. M 

673 

Nkkol o&kle 2 _... 

*1 

lie 


(Sec. 9. 31 Sut. 1450. M amended: 16 U. 8. C. 
277. Interprets or applies sec. 8. 31 8Ut 
1450. as amended: 15 U 8. C. 276) 


Chapter XI—Agricultural Conserva¬ 
tion Program Service, Deportment 
of Agriculture 

IACP-1957,8upp.ll 

Part 1101— National Acmcultoral 
Conservation 

SUBPAIT— 1957 
state funds 


TOUl_ 202.400.000 

(b) The apportionment shown above 
does not Include the amount set aside 
tor administrative expenses, the amount 
required for increases,in small Federal 
cost-shares In 6 1101.830. and the amount 
set aside for the Naval Stores Conserva¬ 
tion Program. 

(Sec. 4. 49 Slat 164: 16 U. 8. C. 590d. Inter* * 
preU or applloa Mca. 7-17. 49 8tat 1148. os 
amended. Pub. Law 554.84th Cong.; 16 U. 8. C. 
590g-590q) 


Pursuant to the authority vested In 
the Secretary of Agriculture under sec¬ 
tions 7-17 of the Soil Conservation and 
Domestic Allotment Act. as amended, 
and the Department of Agriculture and 
Farm Credit Administration Appropria¬ 
tion Act. 1957. the 1957 National Agri¬ 
cultural Conservation Program, issued 
July 2. 1956 (21 FJL 5034). Is hereby 
amended as follows: 

Section 1101.702 is amended to read 
as follows: 

1 1101.802 State funds, (a) Funds 
available for conservation practices will 
be disirlbuUNl among States on the basis 
of conservation needs, but the propor¬ 
tion allocated for use In any State shall 
not be reduced more than 15 percent 
from its proportionate 1956 distribution. 
The allocation of funds among the States 
is as follows: 


Alohoma 

AloMia ___ 

Ariaona 

Arkansas 

CalLforula -_. 

Colorado 

Connecticut __ 

Delaware ___ 

Florida 

Georgia ___ 

HawaU ___ 


Idaho ............... 

nilnoU_ 

Indiana __ 

Iowa_ 

Konaoa____ 

Kentucky .......... 

Loutoiona __..... 

Maine___... 

Maryland ........... 

MoosAchuaetU 

Michigan ___ 

Mlnneeota .......... 

MUaloaippl ......... 

Mlooourl ...__ 

Montana ........... 

Nebraidia ..... 

Nevada ....—...—. 

New Hompahlre ..... 

New Jersey ......... 

New Mexloo —.... 

New York_ 

North Carolina ..... 

North Dakota_ 

Ohio.. 

Oklahoma __...... 

Oregon__ 

Pennsylvania ....... 




$5.940.006 
42.000 
1.509.000 
4.714.000 
6. 542.000 
8. 243.000 
486.000 
326.000 
2.612.000 
7.052.000 
182.000 
1.740.000 
8. 402.000 
6, 454. 000 
9,185. 000 
6.373. 000 
6. 704. 000 
4. 144.000 
936.000 
1,277.000 
536.000 

4. 880.000 

5. 909,000 
6.331.000 
8.757,000 

3. 896.006 

6. 154.000 
360.000 
511.000 
710.000 

1.850.000 
4.629,000 
6. 360.000 

4. 454.006 
6. 757.000 
7.198,006 
3. 189.006 
4.916. 006 


Done at Washington, D. C.. this 18th 
day of July 1956. 

ISEALl E. L. Feterson. 

Assistant Secretary of Agriculture. 

|F. R. Doc. 56-5917: Filed. July 20. 1956: 
8:50 a. m.) 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter II—National Bureau of Stand¬ 
ards, Department of Commerce 

Svbchopttr S^Slondord Sotnplti ond lefertnct 
Sioi>dordt 

Part 230— Standard Samples and Ref¬ 
erence Standards Issued by National 
Bureau op Standards 

Subpart B— Standard Samples and Ref¬ 
erence Standards With Schedule or 
Weights and Pees 

DESCIIFTTVE LIST 

In accordance with the provisions of 
section 4 (a) and (c> of the Administra¬ 
tive Procedure Act. it has been found that 
notice and hearing on these schedules 
of fees are unnecessary for the reason 
that such procedures, b^ause of the na¬ 
ture of these rules, serve no useful pur¬ 
pose. These Bchedules are eifective from 
the date of publication in the Federal 
Register. 

In § 230.11, paragraph (m), Spectra^ 
graphic standards is amendCKl by the 
transfer of the standards now in sub¬ 
paragraph <4) Tool steels to subpara¬ 
graph (1) Steels and the addition of two 
new subparagraphs to read as follows: 

(4) Zinc^Dase samples. 


Bomptei 

No. 

Kind* 

Price txif 
MUniaW 

625 

Tlnc-hmt A-— 

SAflO 

694 

Ziiic>b«e . 

SCO 

617 

ZiiMvlMiie ... 

8 00 

6» 

ZltKVbOM ........... 

6.<» 

6» 

7inr4MUw E....................... 

R OS 

6)0 

Zlnebeot F. 

1.00 


> Stee: Dor •rcfiwiiis. IN •Quar* and N tnek thick. 

• NB8 Not. ^ 635, and $27 compand to AjTTM 
Alloy AQ40A; K88 Not. 4M, 439. Mul 4J0 oormpood 10 
A8TM Alloy AG41A. 


A. V. Astxn, 
Director, 

National Bureau of Standards 
Approved: 

Sinclair Weeks, 

Secretary of Commerce. 

IF. R. Doc. 66-5903: Filed. July 20. 1956; 
8:47 O. m.| 


Chapter III—Bureau of Foreign Com¬ 
merce, Department of Commerce 

Sobekopfar B—Export logototioaft 
[8th Oon. Rev. of Export Regs., Arndt 4*| 

Part 370— Scope of Export Control bt 
Department of Commerce 

Part 373— Licensing Policies anr 
Related Special Provisions 

Part 380— Amendments. Extensions. 
Transfers 

Part 398— Priority Ratings 


miscellaneous amendments 


1. Section 370.2 Prohibited exporia- 
tlona, paragraph <a) General provisiont 
is amended to read as follows: 


fa> General provisions. The exports- 
tlon from the United States of all com¬ 
modities and all technical data as deflned 
In § 385.1 of this subchapter U hereby 
prohibited unless and until a license au- 
thoriEing such exportation shall have 
been established or granted by the De¬ 
partment of Commerce, except: 

(1) Exportations to Canada, and 

(2) Exportations for the official use of 

or consumption by the United States 
Armed Forces when shipped by or con¬ 
signed to any branch thereof under a 
United SUtes Government bill of lading 
or a United States Government space 
charter or by means of a United 6tat^ 
Government-owned or Oovemmeni- 
chartered carrier, and . 

<3) Eheportationa of commodities 
technical data controlled by anoUicr 
government agency (see 1370.4), 

2. Section 370.4 Exportations 
ized by government agencies other rnaa 
Bureau of Forngn Commerce, 

(c) Narcotics is amended by amending 
the Note following that paragi*apn w 
read as follow's: 


Note: Under the ppovtalona of the 
Drug* Import and Export Act, •• 
and the Federal marihuana law. the 


> Although intended primarily os 
graphic itandordi. theoe tamplee ore eq 
auitole for chemical atondorda. ^ 

• Thla amendment woe pubiuhed m 
rent Export Bulletin No. 766. dated Ju j 
1956, 






















































Saturday, July 21, 1956 


FEDERAL REGISTER 


5181 


Ity to control eirporto and Imports of nar* 
colic drugs, which arc listed below. Is Ycsted 
In the Treasury Departmeutk Bureau of 
Ks/ootles: 

(1) Amidone or Methadon (Adanon and 
Dolophine—trade names). 

(2) Coca leaves and their derlvattves. 

^ (3) Isoolpecalot (Demerol->trade name)» 

(4) Marihuana or cannabis. 

(3) Opium and Its derivatives. 

(0) Opiates. 

(7) Any medicine or preparation contain* 
iO|r any quantity of the foregoing drugs or 
their ddlvatlves. 

3. Section 373.41 ^fon/crrottjcommodl- 
tits, including ores, concentrates, or un^ 
refined products, paragraph (b) Nickel 
uUov and nickel^bearifig cobalt scrap is 
hereby deleted. 

This part of the amendment shall be¬ 
come effective as of July 19. 1959. 

4. Section 373.41 Nonferrous eontmod- 
Ihcj, including ores, concentrates, or wn- 
refined products, paragraph (c) Copper 
ores, concentrates, unrefined copper, re- 
fined copper, copper scrap, copper^base 
alloy scrap, and copper-base alloy ingots 
fliu! other crude forms including remelt 
ingots is amended in the following par¬ 
ticulars: 

a. Subdivision fit) of subparagraph 
(3) Refined copper. Schedule B No, 
$41200 is deleted, and subdivisions <iii) 
end (iv) are renumbered ill) and (M) 
respectively. 

b. Subparagraph (3) Copper ores, con^ 
eentrates, matte, and other unrefined 
copper. Schedule B No. €40100 te amend¬ 
ed to read as follows: 


/ 

fying number) with (name of United States 
€k>vernment agency). 

Where the scrap wae not collected by the 
applicant, the application shall contain the 
following information; 

(s) The name of the United Statee terri¬ 
tory or poeeee&lon where the ecrap covered 
by the application originated. 

(b) The name of the United Statee terri- 
toi^ or poeseeaion from which the scrap will 
be exported. 

(Cl The name of the party who rontrarted 
with the United Statee Government to collect 
the scrap covered by the application and also 
the name of the United States Government 
agency with which the collection cotitract 
waa made, and the contract number or other 
identifying number. 


d. Subparagraph (7) Time for sub- 
mission of applications Is amended by 
adding the following at the end thereof: 
••The provisions of this subparagraph do 
not apply to the submission of license 
applications to export ‘offshore* scrap. 
Such applications may be submitted at 
any time.** 

This part of the amendment shall be¬ 
come effective as of July 19.1956. 

5. Section 373.71 Supplernent /; Time 
schedules for submission of applications 
for licenses to export certain Positive 
List commodities is amended to read as 
follows: 


TwB Scncruui roa Sesunsiov or ArrucATioxp roi Lhxkvxi to CiroiiT Csitaxk Foeniva List CounocfTiBs 


Tittao ui'Asrioi or i«m 


Depf ol 
I’om- 
nirrce 
Srhrdiiio 
BKe. 

rotiiraodlty 

fiuhmlmlon dafrw-thtrd 
quiubor, iVQ4 

caroM) 

AhjTnItuiin arrop (new sad oM)...... 


OfeXCO 

Alujalnum rrxnrU insoU.. ... 


mraoo 

Copiirr iwnip (n#w oud old) oonUlolns 4fl prrrtni or mon* copiicr . 

Coppcr^tMipir alloy scrap (nrw and old) rantaJntfif 40 prmmt or wnra top* 
prr, eidadtof eopprr>nlckd alloy acrap toniaintns II) i»rmal or luom 
copper aod S permit or luorr nirkel.i 

— 

U4OU0 

Oefore 18.1986. 

644f(V) 

Copcirr'bfHe alloy logou sod other cnale formt... 


SJVIM 

Ftf'lrnluni . 


szrws 




... ... 

Brlrnlum melaj. rnrpl K^irtiium-bcarliic tcnqi inalr^A ... 



Sehtoluiti-oontaiaios nibiior coioiKMiadius asotiU ovt of oua) Ur orltiu: 
accrkralom. 

JUBS 1-15, IftfiC 

lOlC.VT 

tovono 

RrlrohJin MdU of arfonk enmnoundf.............^.. 

Hrirtdum oolu and ooai|«oundr, tnoludifif wJenium dioiUlr.. ....... 

8rlmiuu<uoliUnins pigOM'iiU..— 



»Liemts •|»plicatJons to ciporl **otftbort’* copper strop may Im suhintUoS at soy lime. Set 1373.41 (e> (7>« 


<3) Copper ores, concenirqtes, matte 
end other unrefined copper. Schedule B 
No. €40100. License applications to ex¬ 
port copper ores, concentrates, matte, 
wad other unrefined copper shall be sup¬ 
ported by the information set forth in 
subparagraph (2) (il) of this paragraph. 
A foreign smelter, refiner, or processor 
may be Identified as the consumer of the 
copper materials included in this para- 
rraph. 

c. Subparagraph (4) Copper scrap, 
copper-base alloy scrap, and copper-base 
alloy ingots and other crude forms in¬ 
cluding remelt ingots is amended by add- 
a new subdivision (Iv) to read as 
follows: 


„ License applications to export 
Offshore** copper scrap iscrap located 
in United States territories or possessions 
continental United States) 
Wl be considered for approval without 
to quota llmiUUons established 
lor the export of copper scrap where it is 
*nown that (o) the scrap originated in 
^ wiU be exported from a United 
j^tes territory or possession, and (b) 
wie scrap was collected pursuant to on 
JJ^mwed collection contract with a 
Government agency. Ap- 
PUcations submitted under the provl- 
this subdivision shall contain 
one of the following as applicable: 


ocrap wot collected by the appll 
the appUceUon thaU oottUla ih 
^Mowing cerUffoaUon: 

copper ecrap cor 
Of rrr!»?-?!f application originated In (nom 
territory or poeaeeMon) an 
« exported from (name of United 6UU 
Poeoeoelon). Thie acrop woe col 
( 0011^14 pursuant to approve 

ccUoa contract number or other identJ 


KoTx; 1. Return of unused quotas. Am 
■oon oe a licensee determlnce that he will 
not export the entire lloenaed amount of a 
commodity subject to a quantitative quota 
be xhaU promptly xubmit to the Bureau of 
Foreign Commerce a requeet for au amend¬ 
ment reducing the quantity covered by the 
lioenee to the amount he octuoUj Intends to 
export (see 1373.6). If none of the com- 
xnoditlee covered by the license la to be ex¬ 
ported. the lleenee ohaii be returned to the 
Bureau of Foreign Commerce for oonceUm- 
tlon. 

2. Where no filing dates are announced. 
Applicatlona for liceneee to export commodi- 
tiei for which no specified filing dates ore 
announced may be submitted at any time 
(see I 372.S (c) of thia subchoptcr). 

8. Intransit shipment. Export applica¬ 
tions for commodities requiring a validated 
license when moving in transit through 
the United States may be submitted at any 
time and ore not subject to specified filing 
dates (see Note following f 872.6 (d) of this 
subchapter). 

6. Section 3B0.2 Amendments or al¬ 
terations of licenses, paragraph (f) 
Where to file, subparagraph (1) General 
is amended by deleting El Paso from the 
list of Department of Commerce field 
offices. 

7. Section 398.2 Defense supporting 
priority assistance is amended to read as 
follows: 

I 398.2 Defense supporting priority 
assistance. Requests for. or information 
as to. export priority assistance for ap¬ 
proved defense supporting programs 
should be directed to the Assistant Sec¬ 
retary of Defense (International Secu¬ 
rity Affairs 1, Washington 25. P. C. 

(8sc. 8. 63 SUt. 7. os omsndcd; 60 U. 8. O. 
App. 2023. E. O. 0630. 10 F. R. 12245. 8 CFR 


1945 8upp.. E O. 9919. 13 F. R. 69, 8 CFR. 
1948 Supp.) 

Lokikc K. Macy, 

Director, 

Bureau of Foreign Commerce. 

IF. R. Doc. 56-5004; Filed. July 30. 1966; 
a:48a.m.j 

TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

(DoeXst 63481 

Pait 13— 'Digest or Cease and Desist 
Ordexs 

CORY coRP, rr al. 

Subpart— Advertising falsely or mis¬ 
leadingly: I 13.20 Comparative data or 
merits: 1 13.25 Competitors and their 
produefs: Competitors* products; i 13.170 
Qualities or properties of product or 
service: 4 13.205 Scientific or other rele¬ 
vant facts; f 13.280 Unique nature or ad¬ 
vantages. Subpart— Disparaging com¬ 
petitors and their products —Competi¬ 
tors' products: 413.1010 Qualities or 
properties; 4 13.1025 Safety. Subpart— 
Misrepresenting oneself and goods — 
Goods; 4 13.1575 Comparative data or 
merits: 4 13.1585 Competitive inferiority: 
413.1710 QualitM or properties; 4 13.1740 
Scientific or other relevant facts; 
1 13.1770 Unique nature or advantages, 

(Sec. 6. 38 8Ut 721: IS U. 8. C. 46. Inter¬ 
pret or apply sec. 5. 38 8tat. 719. os amended; 
16 U. 8. C. 45) (Cease and desist order, 
Cory OorporaUon et ol., Chicago. HI.. Docket 
6348. July 10. 1956) 
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In Matter of Cory Corporation, a 
Corporation, and Flavor Seal Corpora^ 
tion, a Corporation: Edward C. New^ 
man. IfuffO I/artTnan, Norman I/, 
Schlegel, and KenneVt Y. Craig, /Tidl- 
viduaUy and as Officers of Cory 
Corporation: Her}}ert G. Blakeslte, /n- 
dividually and as an Officer and Direct 
tor of Cory Corporation: Anthony J, 
Aldorf, Jack N. PriUker, John /. Sny^ 
der, Jr., and Rudolph E, Vogel, Indi^ 
vidually and as Directors of Cory 
Corporation: Maurice Schraeger, Indi¬ 
vidually and as an Officer and Director 
of Flavor Seal Corporation: James W, 
Aldorf, and Abram N, Pritzker, Indi¬ 
vidually and as Officers and Directors 
of Both Cory Corporation and Flavor 
Seal Corporation 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging two affiliated cor¬ 
porations suid their officers and directors 
with making, in literature furnished 
their salesmen and by salesmen in their 
sales talks, false claims in connection 
with the sale of their “Plavor Seal** stain¬ 
less steel cookware, such as that food 
values are lost and minerals and vita¬ 
mins injured and destroyed by high 
cooking temperatiurcs, that cooking in 
boiling water causes loss of the greater 
percentage of the necessary food values, 
that deficiency diseases are caused by 
Improper preparation of food and over 
90 percent of disease is caused by faulty 
diet, and that ^ waterless cooking*’ in 
their ’•Flavor Seal’* stainless steel cook¬ 
ware would avoid all such dangers; and 
with disparaging competing products 
through statements that in aluminum 
utensils food develops dangerous poisons 
detrimental to health, and that those 
who eat food prepared or cooked in 
enamel utensils run the risk of appendi¬ 
citis. tumors, and cancer as a result of 
chips of enamel getting into the system. 

Following respondents* answers, agree¬ 
ments were entered Into withdrawing the 
answers and containing a consent order 
to cease and desist. 

On this basis, the hearing examiner 
made his initial decision, including order 
to cease and desist which, by order of 
June 29, 1956. became, on July 10, the 
decision of the Commissioa 
The order to cease and desist is as 
follows: 

It is ordered. That the respondents 
Cory corporation, a corporation, and 
Flavor Seal Corporation, a corporation, 
their respective officers and directors; 
respondents Edward C. Newman, Hugo 
Hartman. Norma H. Schlegel. and Ken¬ 
neth Y. Craig, individually and as officers 
of respondent Cory Corporation; Her¬ 
bert C. Blakeslee. individually and as an 
officer and director of respondent Cory 
Corporation; Anthony J. Aldorf, Jack 
N. Pritxker. John I. Snyder. Jr., and 
Rudolph B. Vogel, individually and as 
directors of respondent Cory Corpora¬ 
tion; Maurice Schraeger, individually 
and as an officer and director of respond¬ 
ent Flavor Seal Corporation; James W. 
Aldorf and Abram N. Prlteker. Individ¬ 
ually and as officers and directors of both 
respondents Cory Corporation and Flavor 
Seal Corporation, and said respondents* 


agents, representatives and employees, 
directly or through any corporate or 
other device In connection with the offer¬ 
ing for sale, sale, or distribution In com¬ 
merce, as ’’commerce** is defined in the 
Federal Trade Commission Act, of cook¬ 
ing utensils made of stainless steel or of 
any other product of substantially simi¬ 
lar composition, design, construction, or 
purpose, do for^wlth cease and desist 
from representing, directly or by impli¬ 
cation: 

1. That foods prepared, cooked or kept 
in aluminum or enamelware utensils 
cause disease or are in any manner det¬ 
rimental or hazardous to the health of 
the user; 

2. That the use of respondents* cook¬ 
ing utensils is necessary to health or will 
insure or promote better health, or is any 
more conducive to good health than the 
use of other modem cooking utensils, 
namely, other waterless cooking ultensils 
and those utensils known as pressure 
cookers and as steamers; 

3. *rhat there is no loss of food values 
when food is cooked in respondents* 
cooking utensils and by respondents* rec¬ 
ommended method of cooking; 

4. That when the waterless method of 
cooking is emplo 3 red. there is any differ¬ 
ence in the loss of food values in food 
cooked in respondents' utensils as com¬ 
pared with food cooked In utensils made 
of other material; but nothing in this 
order shall prevent respondents from 
represenUng that In the waterless 
method of cooking fresh fruits or fresh 
vegetables more vitamins and minerals 
are retained in the food than In methods 
of cooking using substantially larger 
quantities of water; 

6. That preparing a meal by putting 
the food in a cooking vpssel, covering it 
with water and boiling it causes de¬ 
ficiency ailments or nutritional deficien¬ 
cies or the destruction or loss of the 
greater percentage of the necessary food 
values; 

6. Tliat other than by leaching into 
the cooking water, any minerals or any 
vitamins (except vitamin C and thia¬ 
min). in vegetables needed for human 
nutrition, are injured or lost by high 
temperatiires in cooking; or that vitamin 
C or thiamin are destroyed by ordinary 
methods of cooking a meal; 

7. That when using ordinary methods 
of cooking. 32 percent to 76 percent or 
any greater percentage or range of per¬ 
centage of essential food values of vita¬ 
mins or minerals is lost, destroyed by 
beat, or dissolved by water than is ac¬ 
tually lost, destroyed or dissolved; 

8. That a greater percentage of iodine, 
iron, magnesium, pbosphonia. calcium or 
of any other mineral in food U lost by 
boiling in any method of cooking than 
is actually lost; 

9. That heart disease, ulcers, indiges¬ 
tion. arthritis, gall stones, kidney trouble, 
decayed teeth, or diabetes are deficiency 
diseases or arc caused by Improper prep¬ 
aration of food: 

10. That the majority of diseases are 
due to faulty diet; 

11. That potatoes cooked by the 
method advocated by respondents, or in 
respondents* cooking utensils are not 
fattening; 


12. That magnesium as found in food 
is a laxative. 

By ’’Decision of the Commission”, 
etc., report of compliance was required 
as follows: 

It is ordered. That the respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report in writing set¬ 
ting forth In detail the manner and 
form in which they have complied with 
the order to cease and desist. 

Issued: June 29, 1956. 

By the Commission. 

[SEAL] Robert M. Parrish. 

Secretary. 

IP. B. Doc. 56-5906: Piled, July 20, 1W6; 

8:48 a. m.| 


TITLE 19—CUSTOMS DUTIES 

Chopter 1^—Bureou of CustomSf 
Deportment of the Treosury 
(T.D.M141I 

Part 2— Measurement or Vessels 


DEDUCTION FOR FROPELUNC POWER 

Public Law No. 551. 84th Congress, 
approved June 4,1956 (*f0 8tat. 227), fur¬ 
ther amended the provisions of section 
4153 of the Revised SUtutes (48 U. S. C. 
77) by authorizing a more liberal pro- 
pelUng-pow’cr allow’oncc In computing 
the net tonnages of certain vessels. In 
accordance with that act, i 2.58, Customs 
RegulaUons (19 CFR 2.58), Is amended to 
read as follows: 


f 2.58 Deduction for propelling power. 
In the case of a vessel propelled by steam 
or other power, a deduction shall be made 
for the propelling machinery space ac¬ 
cord!^ to the percentage ratio between 
the actual tonnage of such space and the 
vessel’s gross tonnage, calculated as 
follows: 


Por vefsels propelled by icrew In whole or 


in part: 

13 percent or le**: Deduct 32/13 tlmca the 
tonnage of the ectual propeUlng machlnffry 
space: or. In the case of a vwael the ob¬ 
struction of which wss commenced on or w- 
fore June 4. 1956, If the owner so 
duct timee the tonnage of the sctuai 
propelling machinery space. 

Above IS percent, below 20 percent: Deduct 
32 percent of the groee tonnage. 

20 percent or more; Deduct 32 percent 
the groM tonnage or times ibe 
of the actual propeUlng machinery fpac«* 
whichever the owner electa. 

FVir vessela propeUed by paddle-wheel 


whole or In part: 

20 percent or less: Deduct 37/20 ^ 

tonnage of the actual propelUng n*®®*^*^ 
space; or. In the case of a veesel the oo^ 
Btructlon of which was com m e n ced <m 
before June 4. 1958. If the owner so ei^» 
deduct 1*4 Umee the tonnage of the 
propelUng machinery space. 

Above 20 percent, below 30 percent* 
duct 37 percent of the grtae tonnage. 

SO percent or more: Deduct 37 ^ 

the groes tonnage or 1*4 times the 
of the actual propeUlng machinery 


whichever the owner elects. 

(R. 8. l«l. 4163. M amended. — 
8Ut. 118, M Mnended. 119. •• 











Sulurday, July 21, 1956 
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4, as SUt. 743, aj amexuled: 5 U. & C. 22, 46 
U. 8. C. Z 3. 77, 7B> 

IscaU Ralph Kellt. 

Commissioner oj Customs, 

Approved: July 16,1956. 

David W. Kckdaix, 

Acttnff Secretary of the Treasury. 

|P. a Doc. bO-MSl: rxied, July 20, 1256; 
8:46 a. m.| 


TITLE 21—FOOD AND DRUGS 

Chapter I—Food ond Drug Admlnit- 
trotion. Department of Heolth, Edu- 
cation, and Welfare 

Svb<hopltr C—Orvga 

PAMT 141a —PENICIIXTH AKO Peniciluh- 
CoKTAiKXHO Drugs; Tests and Meth- 
OM or Assay 

MISCELLANEOUS AMENDMENTS 
Correction 

In P. R. Document 56-5610 appealing 
In the Issue for Thursday, July 19, 1956, 
on page 5411, make the following change: 
In fl41a.35 (a) <2) <lUt, line 11, 

*'NaCH” should read “NaOlT*. 


TITLE 24 —HOUSING AND 
HOUSING CREDIT 

Cliopttr I—Federal Home Loan Bonk 
Board 

Slibchopttr D— r»d»fol Sovlnet end loen 
Iniurenc* Cerporefien 
(No. 9818) 

Part 163 —Operations 

PROMOTXOKAL OPERATIONS 


JULY 17, 1956. 

J^^Ivcd that, pursuant to Part 108 of 
me General Regulations of the Federal 
Home Loan Bank Board <24 CFR Part 
108) and $ 167.1 of the Rules and Reg- 
JJUtions for Insurance of Accounts (24 
CFR 167.1), notice and public procc- 
wn having been duly afforded (21 P. R. 
2895-6) 1 163.24 Of the Rules and Regu* 
JJ^ns for Insurance of Accounts (24 
cro 163.24) is hereby amended by add- 
at the end thereof the following four 
^ sentences: ’’An Insured institution 
•wl not give for the opening of, or in- 
r^^^lng the amount of, any account any 
iive-away that has a monetary value in 
wc&s of 82.50. The monetary value of 
»?ivc-away so given shall be the cost 
mcr^f to the insured institution and 
w insured institution shall keep in its 
for a period of at least two years 
^iUble evidence of such cost. If the 
is purchased or obtained by 
me msured institution together with. In 
^^ecUon With, or at the same time 
« another item or other Items from tho 
suppUer, not idenUcal therewith, 
■jjen value shall be deemed to be the 
men current regular selling price or 
Uic supplier on separate sales 
thereof in the quantity 
insured Institution 
such case obtain, and keep In Its 
words for a period of at least two years. 
Signed statement by such supplier of 

Ko. 141—a 


such regular selling price or charge. As 
used in the foregoing provisions of this 
section, the term *give* means to give, to 
sell or dispose of for less than full mone¬ 
tary value as hereinbefore defined, or 
with any agreement or undertaking, con¬ 
tingent or otherwise, for repurchase or 
redemption, whether total or partial, or 
to offer, promise, or agree to do any of 
the foregoing; the term 'give-away' 
means any money, property, service, or 
other thing of value, whether tangible or 
intangible; and the term 'account* means 
an account of an insurable type." 

Resolved further, that this amendment 
shall be effective September 30. 1956. 

<8eei. 4C2. 48 SUL 1266, M Amended: 12 
U. S. C. 1725. Intcrpreu or applies aec. 403, 
48 SUt. 1267. aa axnendcd; 12 U. S. C. 1726) 

By the Federal Home Loan Bank 
Board. 

[SEAL] Harry W, Caulsen, 

Secretary, 

IP. R. Doc. 56-6919: Plied, July 20, 1956: 

8.61 a. m.J 


|No. 9626) 

Part 163— Operations 

PEDCRAL INSURANCE RESERVE ACCOUNT 
July 17.1956. 

Resolved that, pursuant to Part 108 of 
the General Regulations of thcFWeral 
Home Loan Bank Board (24 CFR Part 
108) and 1167.1 of the Rules and Regu¬ 
lations for Insurance of Accounts (24 
CFR 167.1 >• notice and public procedure 
having been duly afforded (20 P. R. 9465 >, 
the Rules and Reg ulati ons for Insurance 
of Accounts <24 CFR Subt. B, Ch. I. 
Bubch. D) are hereby amended as fol¬ 
lows, effective August 21, 1956: 

(a) The last sentence of 1163.11 sef- 
tiny up, designation, and purpose of 
Federal insurance reserve, . (24 CFR 
163.11) is hereby amended to read as 
follows: 'The general reserves of Fed¬ 
eral savings and loan associations oper¬ 
ating under Charter K. Charter K (rev.) 
or Charter N are deemed to meet the 
requirements of this section." 

(b) Section 163.13 (24 CFR 163.13) Is 
hereby amended to read as follows: 

I 163.13 Required amounts and main¬ 
tenance of Federal insurance reserve — 
(a) Prior to and at expiration of twenty 
years from date of insurance. Each in¬ 
sured institution shall, except as provided 
in 1163.12, during each of the fiscal years 
immediately following the date of in¬ 
surance of lt6 accounts credit to its Fed¬ 
eral insurance reserve account an 
amoimt equal to at least of 1 percent 
of all insured accounts at the beginning 
of such ffscal year; and shall build up 
such reserve account so tliat, at the close 
oi business on the closing date ne.xt pre¬ 
ceding the expiration of the stated num¬ 
ber of years from the date of insurance 
of accounts, such reserv'e shall be at 
least equal to thiT following percentage 
of all Insured accounts at the beginning 
of the fiscal year in which such closing 
date occurs: 

12S percent at the expiration of 8 years. 

150 percent at the expiration ol 6 yeori. 


1.75 percent at the expiration of 7 yean. 

20 percent at the expiration of 8 yean. 

225 percent at the expiration of 0 yean. 

a 50 percent at the expiration of 10 yeura. 

2.75 percent at the expiration of 11 years. 

3.0 percent at the expiration of 12 years. 

8.25 percent at the expiraUon of 13 yean. 

3SO percent at the cxplratkin of 14 years. 

3.75 percent at the expiration of 15 yean. 

4.0 percent at the expiration of 16 yean. 

4.25 percent at the expiration of 17 yeara. 

4S0 percent at the expiration of 18 yean. 

4.75 percent at the expirauon of 19 yean. 

ProiHded, *17181 If at any such time the 
amount of the Federal Insurance reserve 
of an insured institution is less than the 
amount required by the preceding re¬ 
quirements such Institution shall credit 
to such reserve, at each closing date, an 
amount equal to at least 25 percent of its 
net Income (but the amount credited 
during any Ascal year shall be at least 
equal to of 1 percent of all insured 
accounts at the beginning of such Ascnl 
year) until the amount of such reserve 
equals the requirements of this para- 
garph: Provided further, *rhat credits to 
the Federal insurance reserve need not 
be made whenever the amount in such 
reserve equals or exceeds the amount 
required by this paragraph: Provided 
further, *rhat, notwithstancllng any other 
provision of this section except para¬ 
graph lb), each insured institution shall 
have a Federal insurance reserve account 
at least equal to 5 percent of all insured 
accounts at the b^inning of that half 
of the insUtuUon'a fiscal year in which 
occurs the expiration of twenty years 
immediately following the date of in¬ 
surance of the institution's accounts. 

(b) Earmarking of undivided profits. 

If, at the beginning of that half of an 
Insured institution's fiscal year in which 
occurs the expiration of twenty years 
from the date its accounts were insured, 
the Federal insurance reserve account of 
such insured Institution is less than 5 
percent but not less than 3 percent of 
all Insured accounts, such institution, for 
the purpose of the twenty-year require¬ 
ment, may earmark undivided profits in 
an amount which, when combined with 
the amount In its Federal insurance re¬ 
serve account, will equal 5* percent of 
all Insured accounts. The fundsjo ear- 
marked shall be considered of 

the Federal insurance reserve and be 
subject to all the limitations w'hich ap¬ 
ply thereto until such resen-e account 
exclusive of the undivided profits so ear¬ 
marked equals 5 percent of all insured 
accounts: Provided, 'That, at the closing 
of any fiscal year, undivided profits so 
earmarked may be released from such 
earmarking to the extent that the ag¬ 
gregate amount of the Federal Insurance 
reserve account and such earmarked 
undivided profits exceeds the sum of 5 
percent of all msured accounts at the 
close of such fiscal year and 10 percent of 
the net Income of the insured Institution 
for each fiscal year subsequent to the 
date at which each insured Institution is 
required by paragraph <a) of this sec¬ 
tion to have a Federal insurance rcser\’e 
equal to at least 5 percent of all Insured 
accounts. 

(c) After expiration of twenty years 
from date of insurance. After the fiscal 
year in which occurs the expiration of 
twenty years immediately following the 
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date of Insurance of its accounts, each 
Insured institution that has a Federal In- 
surance reserve account which, together 
with any undivided profits earmarked as 
provided in paragraph (b> of this sec¬ 
tion. Is. at the closing of any fiscal year, 
equal to at least 5 percent of all Insured 
accounts at the beginning of such fiscal 
year shall, during such fiscal year, credit 
from net Income, or from surplus or un¬ 
divided profits not so earmxtrked. to its 
Federal insurance reserve account or to 
other reserve accounts Irrevocably estab¬ 
lished for the sole purpose of absorbing 
losses, an amount equal to at least 10 
percent of its net income, until the total 
of such reserve accounts and of non- 
wlthdrawable accounts (as defined in 
1 161.4 of this chapter, undivided profits, 
surplus, and reserve for bad bebts is 
equal to at least 12 percent of all insured 
accounts. Thereafter if the total of such 
reserve accounts and of nonwithdrawable 
accounts, undivided profits, surplus, and 
reserve for bad debts falls below such 12 
percent, such Insured institution shall 
resume such 10 percent credits until the 
total of such accounts Is again equal to 
at least 12 percent of all insured ac¬ 
counts; Provided, That any such Insured 
institution may reduce the amount of 
credit required by this subsection to be 
made to such reserve accounts during any 
fiscal year to the extent that the total 
amount of credits made to such reserv'C 
accounts subsequent to the fiscal year in 
which occurs the expiration of twenty 
years from the date of insurance of the 
Institution's accounts, but within a pe« 
riod of not more than five years immedi¬ 
ately preceding the fiscal year in which 
such credit is reduced, less the amount 
of any such earmarked undivided profits 
released from earmarking during such 
period, exceeds the requirements of this 
paragraph exclusive of this proviso. If 
for any reason the Federal Insurance re¬ 
serve account, together with undivided 
profits earmarked pursuant to paragraph 
(b) of this section, of any institution 
which has been Insured for at least 
twenty years and which has built up its 
Federal insurance reserve (including un¬ 
divided profits, if any. so earmarked) to 
an equal to at least 5 percent of 

all iIRred accounts, is. at the closing of 
any fiscal year, less than an amount equal 
to 5 percent of all Insured accounts at 
the beginning of such fiscal year, such 
institution shall credit to its Federal In¬ 
surance reserve account, during each 
such fiscal year, an amount equal to at 
least 25 percent of its net income until 
Its Federal insurance reserve (including, 
undivided profits. If any. so earmarked) 
again equals at least 5 percent of all 
insured accounts. 

(d) AppUcability of this section as 
amended. This section as amended by 
the amendment adopted on July 17. 1956. 
crfectlve August 21. 1956. shall be appli¬ 
cable to all fiscal years ending after De¬ 
cember 31, 1956. The provisions of this 
section in effect prior to Augast 21, 1956, 
shall remain in effect with respect to all 
fiscal years ending on or after August 21, 
1956. but prior to January 1.1957. 

(c) Section 163.14 Charging of losses 
and payment of dividends. (24 CFR 
163.14) is hereby amended by deleting 
the word ‘'operating** in the language 


•'net operating Income** and by adding 
at the end thereof the following new 
sentence: •'As used In this section and 
In 1163.13 the term *nct Income* means 
the gross income of an insured institu¬ 
tion from all soiirces after deduction of 
operaUng expenses, including Interest on 
Federal Home Loan Bank advances and 
borrowed money, and losses of every kind 
charged to Income (rather than to re¬ 
serves or undivided profits), but before 
deduction of interest or dividends on 
withdrawable accounts and on nonwith¬ 
drawable accounts as defined in fi 161.4 
of this chapter.** 

(Sec. 407. 48 SUt. 1256. ss smended; 17 U. S. C. 
1726. InterpreU or applies sec. 403. 48 SUt, 
1757, as amended; 12 U. 8. CX 1726) 

By the Federal Home Loan Bank 
Board. 

I seal] Harry W. Caulsxjc. 

Secretary, 

IF. R. Doc. 56-5820; Piled, July 20. 1866; 

8;51 a. m.) 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter VI—Business ond Defense 
Services Administration, Depart¬ 
ment of Commerce 

[DMS Regulation No, I, Direction 7— 
Revocation! 

DMS Rbo. 1— Basic Rules or the 
Defense Materuls System 

pm. 7—RESTRICTIONS ON STEEL SHIPMENTS 
BY DISTRIBUTORS AND ACCEPTANCE OF 
DELIVERIES 

BtVOCATTOK 

Direction 7 (21 F. R. 5057) to DMS 
Regulation No. 1 is hereby revoked. This 
revocation does not relieve any person of 
any obligation or liability incurred under 
Direction 7 to DMS Regulation No. 1, nor 
deprive any person of any rights received 
or accrued under said direction prior to 
the effective date of this revocation. 

(See. 704. 64 SUt. B16, aa amended; aac. 1, 
P. L. 632. a4th Cong., 70 SUt. 406; 50 U. 8. C. 
App.2154) 

This revocation is effective July 22, 
1956. 

Issued July 20, 1956. 

Business and Defense Serv¬ 
ices Administration, 

Chas. F. Honeywell. 

Administrator, 

IF. R. Doc. 56-5950; Piled. July 20. 1856; 
8:52 a. m l 


(DMS Regulation No. 1. Direction 8 of July 
20. 1856] 

DMS Reo. 1— Basic Rules or the 
Defense Materials System 

DXR. S—restrictions ON STEEL SHIPMENTS 
BY DISTRIBUTORS AGAINST UNRATED 
ORDERS ^ 

This direction under DMS Regulation 
No. 1 is found necessary and appropri¬ 
ate to promote the national defense and 
is issu^ pursuant to the Defense Pro¬ 
duction Act of 1950. as amended. In the 
formulation of this direction, consulta¬ 


tion with Industry representatives has 
been rendered Impracticable due to the 
need for Immediate action and because 
the direction affects many different 
industries. 


1. What thU direction doca 
a. Definitions. 

3. Prohibition on thipmenU of oerUin ste«l 

producU. 

4. Limlutlons on alilpmenU oC iteel 

against unrated ordera. 

AuTHoamr: Sectloni 1 to 4 Issued under 
sec. 704. 64 SUt. 816. as amended, ate. 1, 
P. U 632, 84th Cong.. 70 Slat. 406; 50 U. 8. C. 
App. 2154. Interpret or apply sec. lOl. 64 
SUt. 788. as amended, aec. 705, 64 SUt. 816, 
as amended, aec. I, P. L. 632, 84th Cong-. 70 
But. 408: 50 U. 8. a App. 2071, 2155; E. a 
10480. 18 F. R. 4938: 3 OFR. 1953 8upp.; 
DMO 1-7, 18 P. R. 8S66. 6736; 83A CFR Oh. I; 
Commerce Dept. Order No. 152, 18 P. R- 
6503. 6781, 20 F. R. 6263. 


Section 1. What this direction does. 
The purpose of this direction Is to re¬ 
duce disruption of the national defense 
program resulting from the work stop¬ 
page In the steel-producing Industry. 
It supersedes Direction 7 to DMS Regu¬ 
lation No. 1 which Is revoked effective 
July 22. 1956. This new direction pro¬ 
hibits shipments of all types of aircraft 
quality steel and of certain types « 
ni rk <*l -hea rlng stainless steel plate by 
distributors against other than defense 
and atomic energy orders. It also pro¬ 
vides that when a steel distributor’s 
Inventory of any listed category of steel 
falls below a specified level he may ship 
only stated quantities to persons who 
place unrated orders. 

8ec. 2. Definitions, As used In this 
direction: ^ , 

(a) “Steel dLstrlbutor** means a steel 
distributor as defined in BDSA Order 


(b) “Unrated order** means a delivery 
order for controlled materials which if 
not an authorixed controlled material 
order nor on order which must be ac¬ 
cepted pursuant to the provisions of any 
relation or order of BDSA, 

<c) “Category of steel controlled ma¬ 
terial** means any numbered category m 
steel controlled material listed In Sched¬ 
ule I of this direction, excluding (1) 
craft QuaUty steel. (2) nlckcl-be^n6 
stai^ess steel plate over 72 Inches wide, 
and (3) nickel-bearing stainless steel 
plate over one-half Inch thick. 

Sec. 3. ProhOrtUon on shipments of 
certain steel products. No steel dis¬ 
tributor shall make shipment agamjj 
any unrated order of (a) any alnw^ 
quality steel, (b) any nlckel-bearw 
stainless steel plate over 72 Inches 
or (c) any nickel-bearing stalnl^^i stw* 
plate over one-half Inch thick. No p^- 
son shall accept delivery of any 
steel controlled materials from a 
distributor if such steel was ordered pur¬ 
suant to an unrated order. 


Sec. 4. Limitations on shipments^ 
steel against unrated orders. 
provisions of this section apply ow 
shipments by a steel distributor aga^ 
unrated orders for any category of sw 
controlled material when his 
(by weight) of such category* 
reason of such shipments would becoi^ 
less than one-half of his 
weight) of such category as of the ciow 
of business June 30. 1956. . 

<b) No steel distributor shall maK® 
shipment of more of any categoo 
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steel controlled material aealnst an un¬ 
rated order or unrated orders to any one 
person during any calendar week (be* 
ginninir with the week of July 22. 1956) 
than the quantity for such catc^rory 
indicated in Schedule I of this direction. 

This direction shall take effect July 
20. 1956. 

Busmsss AND DersKst Scav* 
sees Aominibthation, 

Okas. P. HoKrrwrsLL. 

Adminisiraior. 

ScsEDCLi I or DunenoN t to PMS Rcovlatiom 
No. I 


CAtiProrr of PCeBl 

CGiiiroiled matorlAl * 

Quantltof 

In 

pounda * 

Carmx Snst 

1. Bar. bar aImpm* (cxeepi retaforr- 

X. Plata (axrapc 6oor pUta. ahrailon 
rMlitaat plate, and plate laaa 
than ona-balf Inch thick). 

L _ _ - __ 

1 M.P. nil nil 

.SiCKiultcAxiNO Alloy Stukl (Excxrr 
SrAiauMi Brna) 

4. Bar. bar aKapaa * _ 


1. I’late_■ _ 

T« Pioa. Uibinff . . 

Kox.NtrKXLDxAJUTco Alloy Snoo. (Ex* 
ctTT StainUDM Stioll) 
t. Bar. bar bKapm •_ _ _. _ _ 

f. _ 

W. riala 

11. Pive. tnbfltip _ _ _ 

Stainubm Stol 

It. Bar- bar abapM ■ _ _ _ _ _ 

III 8b«C _ 

U, P!.ta___. „ ........... 

li. Pibe. tublnf. _ , 



*11 mnd sptciacatloiw othor Uuui 
cxduded In »nclk>n X <q| of Uika airreiion. 
2*5 <ii»ntlty mny bt If Ibe nhipmrnt 

ratilrolM mnUriid oosuiota of o iiniri< 

* HobrolkHt 

IP- R. Doc. 6»-6Mt; nied, July 20, 1960: 
8:62 *. m.| 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chopler I—Coot! Guard, Deparfmont 
of the Treasury 


Swbehopfor D—MUHory forsonnol 
liXJPR 56-91 

FW 33 —APPOlNTHXlfTS OF ClVlLUNS AS 
^oiunssiONSD Officers. Chisf Was- 
Offzckiui, AND Wassant OFFions 

*5*95—APPOlNTinCNTS OF UCEKSED 
^nesas OF the united states icek- 
MARINK AS COMMISSIONED OF- 
CHIEF WARRANT OFFICERS, AND 

warrant officers 


rcEulaUons in Subpart 33.05 are 
w^ed to read as foUows and shall be 

«9tk)n in the Federal Register. 

6et. 


JJD5-S 

Jtos-s 

A3i)5-7 
43 05-9 
43.06-11 
^05-13 


Purpose. 

Appointments. 

Precedence. 

tie^wsl requiremenu for cUgibll- 

8peciac requlretnonts for comxnla- 
kloncd offleers. 

Qpeciac requirements for commls- 
lioncd wsrrsnt ofllcem. 

McepUons to general and ipeclflo 
i«qulremenU, 


Sec. 

S3.06-15 Scope of ezsmlnatlons for com- 
mlsaloned offioeri. 

33.05-17 Scope of examinations for com¬ 
missioned warrant ofBcert. 
33I>5-]9 Procedure for making application. 
33.06-31 Determination of eligibUtty and 
Douncatlon for examination. 
83.05-23 Conducting of examinations. 
33.05-36 NoUfleation. 

33.05-27 Requirements for examination. 

AuTHoarrr: 1133.00-1 to 33.05-27 issued 
under sec. 1. 63 Stat. 503. as amended: 14 
U. 8. O. 92. Interpret or apply sec. 1. 63 Stat. 
613. 514: 14 U. 8. C. 225. 223. 

f 33.05-1 Purpose, The regulations 
in this subpart govern the appointments 
of licensed officers of the United States 
Merchant Marine as commissioned offi¬ 
cers, or commissioned warrant officers 
In the United States Coast Guard. 

S 33.05-3 Appointments. The ap- 
pointments will be made in ranks or 
specialties appropriate to the qualifica¬ 
tions and experience of the applicants. 
Any person who accepts such an appoint¬ 
ment as a commissioned officer or com¬ 
missioned warrant officer shall serve a 
probationary period of two years. Dur¬ 
ing this period his commission may be 
revoked if his services are unsatisfac¬ 
tory. Also, during this probationary 
period such officers will be subject to the 
same rules of conduct and performance 
of duty as are applicable to all other 
officers in the Coast Guard. 

.5 33.05-5 Precedence, (a) Officers 
appointed under this subpart shall take 
precedence with other officers in their 
respective ranks In accordance with the 
date of commission in such ranks. Ap¬ 
pointees whose dates of commission are 
the same shall take precedence with each 
other in the order recommended by the 
selecting and examining board as ap¬ 
proved by the Commandant. 

133.05-7 General requirements for 
eligibility. In order to be considered for 
appointment as a commissioned officer 
or commissioned warrant officer in the 
Coast Guard, an applicant must: 

(a) Be a male citizen of the United 
States. 

(b) Reach at lea.st his 3l8t birthday 
in the year in which application is made. 
No applicant will be commissioned who 
has not reached his 21st birthday. 

(c) Not reach his 40th birthday in the 
3 rear in which application is made. 

(d) Satisfy the Commandant of the 
Coast Guard as to his good moral char¬ 
acter. No person who has been convicted 
of a felony is eligible for appointment 
as a commissioned officer or commis¬ 
sioned warrant officer. 

(e) Be physically sound, not less than 
five feet four inches in height, stripped, 
nor more than six feet six inches in 
height, stripped. 

<f) Meet specific requirements of the 
grade for which considered. 

1 33.05-9 Specific requirements for 
commissioned officers. In order to be 
considered for appointment as a com¬ 
missioned (Officer in the Coast Guard, an 
applicrant must: 

(a) Have served four or more years 
aboard a vessel of the United States In 
the capacity of a licensed officer. 


(b) Receive a satisfactory grade in a 
written examinaUen in each of tho 
following subjects; 

(1) GeneraL 

(2) English. 

(3) Tests of emotional stability, social 
adjustment, vocational interest, study 
habits, background, or personality char¬ 
acteristics as may be administered and 
aptitude tests. 

(c) If a licensed deck officer, receive a 
satisfactory grade in a written examina¬ 
tion in each of the following additional 
subjects: 

(1) Navigation. 

(2) Seamanship. 

<d) If a licensed engineer officer, re¬ 
ceive a satisfactory grade in a written 
examination in each of the following 
additional subjects: 

(1) Marine engineering. 

(2) Electrical engineering. 

(e> Be interviewed by a Board of at 
least three Coast Guard officers of the 
rank of Lieutenant Commander or 
above, who will assign the applicant a 
mark in general adaptability. 

<f> Meet physical standards pre¬ 
scribed for original entry into the U. S. 
Coast Guard as outlined in subpart 
33.10 of this part. 

$33.05-11 Specific requirements for 
commissioned warrant officers. In order 
to be considered for appointment as a 
commissioned warrant officer in the 
Coast Guard, an applicant must: 

(a) Have served four or more years 
aboard a vessel of the United States in 
the capacity of a licensed officer. 

(b) Receive a satisfactory grade in a 
written examination in each of the fol¬ 
lowing subjects: 

(1) General. 

(2) EngUsh. 

(3) Tests of emotional stability, social 
adjustment, vocational interest, study 
habits, background, or personality char¬ 
acteristics as may be administered and 
aptitude tests. 

(c) If a licensed deck officer, receive 
a satisfactory grade in a written exam¬ 
ination in each of the following sub¬ 
jects: 

<1) Navigation. 

(2) Seamanship. 

(d) If a licensed engineer officer, re¬ 
ceive a satisfactory grade in a written 
examination in each of the following 
subjects: 

(1) Marine engineering. 

(2) Electrical engineering. 

(e) Be interviewed by a board of at 
least three Coast Guard officers of the 
rank of Lieutenant Commander, or 
above, who will assign the applicant a 
mark in general adaptability. 

<f) Meet physical standards pre¬ 
scribed for original entry into the Coast 
Guard as outlined in Subpart 33.10 of 
this part. 

$ 33.05-13 Exceptions to general and 
specific requirements. Notwithstanding 
the limitations prescribed in 82 33.05-7 
(c): 33.05-9 (b). (c) and (d); and 33.05- 
IX <b). (c) and <d); the Commandant 
may, when the needs of the service so 
require, recommend the appointment of 
an individual possessing outstanding pro¬ 
fessional qualifications for a particular 
assignment requiring special knowledge 
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RULES AND REGULATIONS 


which Is not available In the commis*- 
aloned corps of the Coast Guard. 

f 33.05-15 ^cope of examinations for 
commissioned officers. The scope of ex¬ 
aminations listed in J 33.05-0 are de¬ 
scribed generally in this sectlom The 
examination In any one subject may not 
cover all the topics described under that 
subject. However, to Insure adequate 
preparation for the examination, all 
topics should be studied. 

(a) General: (1) Laws and Regula¬ 
tions pertaining to the United States 
Merchant Marine. The topics Included 
are: Life saving apparatus; safety equip¬ 
ment: regulations covering safety and 
comfort of passengers and crews; annual 
and special Inspections: notices to be 
posted: drills: procedures in disputes and 
casualties. 

<2) Ship construction: The topics in¬ 
cluded are: Hull structure; fittings and 
equipment; stability: ship maintenance: 
preservation and repair; subdivision; 
damage control. 

(b) Aptitude tests, tests of emotional 
stablUty and background characterisUcs 
as may be administered. 

(c) English: Demonstrate the princi¬ 
ples of English grammar. comp^Uon. 
spelling, punctuation, by writing a short 
<500 word) essay on a work of litera¬ 
ture. or a recent current event. 

(d) Navigation: The topics Included 
are: Use and care of navigational instru¬ 
ments; definitions of nautical astron¬ 
omy: buoyage system of the United 
States; piloting; principles of compass 
compensation; practical problems in de¬ 
termining latitude, longitude, azimuths, 
compass error, times of sunrise and sun¬ 
set. and tides and currents. 

<e) Seamanship: The topics Included 
are: Types and characteristics of ships 
and boats; marlinspike seamanship; 
standing and running rigging: ground 
tackle; deck seamanship; signals; rules 
of the road; weather; ship handling. 

(f) Marine engineering: The topics 
included are: Descriptions and principles 
of operation of marine boilers and fit¬ 
tings, turbines, steam reciprocating en¬ 
gines. internal combustion engines, and 
fire I'oom and engine room auxiliaries; 
lubrication; maintenance and repair. 

(g) Electrical engineering: The topics 
Included are: Definitions; measure¬ 
ments: magnets and magnetism; Ohm’s 
Law; Klrchoff's Law: solutions of D. C. 
circuits; D. C. generators: D. C. motors: 
Inductance, capacitance, and impedance: 
power factors; A. C. measurements; solu¬ 
tions of A. C. circuits; A. C. generators; 
A. C. motors; safety precautions; bat¬ 
teries. 

S 33.05-17 Scope of examinations for 
commissioned warrant officers. The 
scope of examinations listed in I 33.05-13 
are described generally in this section. 
The examination In any one subject may 
not cover all the topics described under 
that subject. However, to insure ade¬ 
quate preparation for the examination. 
^ topics should be studied. 

<a) General: <1> Laws and Regula¬ 
tions pertaining to the United States 
Merchant Marine. The topics included 
are: life saving apparatus; safety equip¬ 
ment; aimual and special inspections; 
notices to be posted; drills. 


(2) Ship construction: Basic questions 
on the following topics: Terminology; 
ship maintenance, preservation and 
repair. 

<3) Fire fighting equipment: Basic 
questions on the following topics: CX>« 
systems, oxygen breathing apparatus, 
fresh air masks, safety lamp. 

(b> Aptitude tests, tests of emotional 
stability and backgroimd characteristics 
as may be administered. 

(c) English: Demonstrate the prin¬ 
ciples of English grammar, composition, 
spelling, punctation by writing a short 
(500 word) essay on a work of literature, 
or a recent current event, 

(d) Navigation: Basic questions on 
the following topics: Meteorology; com¬ 
pass. gyro and magnetic; use of radar. 

(e) Seamanship: Basic questions on 
the following topics: Marlinspike sea¬ 
manship; block and tackle: standing and 
running rigging; deck seamanship. 

(f) Marine engineering: The topics 
included are: Dt»criptions and prin¬ 
ciples of operation of marine boilers and 
fittings, turbines, steam reciprocating 
engines, internal combustion engines and 
fire room and engine room auxiliaries; 
lubrication maintenance and repair. 

<g) Electrical engineering: The topics 
included are: Definitions; measure¬ 
ments; magnets and magnetism; Ohm's 
Law; Klrchoff's Law; solutions of D. C. 
circuits: D. C. generators; D. C. motors; 
inductants. capacitance, and impedance; 
power factors; A. C. measurements; solu¬ 
tion of A. C. circuits; A. C. generators; 
A. C. motors; safety precautions; bat¬ 
teries, 

5 33.05-19 Procedure for making ap» 
plication, (a) Those persons who con¬ 
sider themselves eligible under the regu¬ 
lations in this subpart and desire to 
apply for an appointment as a com¬ 
missioned officer or commissioned w*ar- 
rant ofDcer in the U. 8. Coast Guard 
should address a letter to the Com¬ 
mandant (FTP). United States Coast 
Guard. Washington. 25, D. C.. requesting 
an application form. 

(b) Information will be furnished the 
applicant on the application form setting 
forth the ports at which the examination 
may be taken and the period during 
which the next examination w'lll be 
scheduled. The applicant should state 
on the application form the place and 
date that he welshes to take the entrance 
examination. This preference will be 
acted upon in accordance with { 33.05-21 
<b). The applicant should also state 
whether he wishes to be considered for 
commissioned officer or conunissioned 
warrant officer rank. 

<c> The application form should be 
completed and mailed, with the re quire d 
enclosures, to the Commandant (FTP), 
U. S. Coast Guard, Washington, D. C. 

I 33.05-21 Determination of eligibil* 
ity and nofl/lcaffon for examination. 
(a) Upon receipt of the completed ap¬ 
plication form at Coast Guard Headquar¬ 
ters. a determination will be made as to 
whether the applicant Is eligible to par¬ 
ticipate in examinations for appointment 
as commissioned officer, commissioned 
warrant officer. 

(b) Candidates on the list will be ad¬ 
vised of the time and place where they 


may take the examination. However, 
no examination can be given within 
thirty days of the date of receipt of the 
application form; and. any applicant 
making application within thirty days of 
the end of the examination period will 
have to wait until the next examination 
period. 

S 33.05-23 Conducting of examina¬ 
tions, (a) Examinations will be con¬ 
ducted at various centers throughout the 
country, ihe schedule of examinations 
will normally be as follows: 


(i) Commissioned officers, 

Ptrat day: 8:00 a. m. to 12 noon— Oenctal, 
1:00 p. m. to 4:80 p. m.—Aptitude testa. 

Second day: 8:00 a. m. to 12 tx>on —Narlga- 
tton and marina engineering. 1:00 p. m. Ui 
4:30 p. m.—Seamanship and electrical togi* 
neerlng. 

Third day: 8:00 a. m. to 10:30 a. m.—fing- 
llah. 10:30 a. m. to 4:30 p. m.— Interview! 
and physical examination. 


(2) Commissioned warrant officers. 

First day: 8:00 a. m, to 12 noon— Oeneral. 
1:00 p. m. to 4:80 p. m,— Aptitude testa. 

Second day: 8:00 a. m. to 12 noon— Nariga- 
•tlon and marine engineering. 1:00 p, m. to 
4:30 p. m.—Seamanship and electrical enp- 
neerlng. 

Third day: 8:00 a. m. to 10:30 a. m.—Eng- 
llmh, 10:80 a. m. to 4:30 p. BU—Interview'* 
and physical examinations. 


f 33.05-25 Notification, fa> All ex¬ 
amination papers will bo graded and re¬ 
viewed. and adaptability of applicants 
for entrance Into the Coast Guard d^ 
termined by a Board of Officers, Uoa« 
Guard Headquarters. Washington. D. C. 
This Board will be appointed by the 
Commandant and the Board's findings, 
when approved by the Commandant, are 


(b) Applicants for appointments u 

commissioned officers or commissions 
warrant officers in the Coast Guard who 
are determined to be mentally and 
ally suited and otherwise qualified IW 
appointment will be so notified and di¬ 
rected to report for a final physical 
examination. ^ . 

(c) All candidates for appointmenu 
as commissioned officers or commissions 
warrant officers in the Coast Guard who 
arc found to be not mentally, morally, or 
physically qualified for the appointment 


will bo so notified. . , ^ , 

(d) Appointments to commissioned 
officer or commissioned warrant officer 
jrank will be made by the President W 
and with the advice and consent of w 
Senate, Upon acceptance by the oan<u- 
date he wUl be ordered immediately w 
active duty in the Coast Guard. 


133.05-27 Beguirements for 
nation, (a) All expenses in connects 
with application, preliminary phj^icw 
examination, and travel to point (h^* 
amination and Intcrvicw'must be 
by the candidate. Examinations ^ 

given at specified times and 
didatea will be given sufficient " 

arrange their personal affairs for w 
time necessary for examination. 


iSEAL] A. C. Richmond, 

Vice Admiral, If. S. Coast Ouard, 

^ .jw ww ra ft* 


Juki 25.1956. 

IF R, Doc. 56-6808; Piled. July W* 
8:40 a. m.] 
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TITLE 50—WILDLIFE 

Chapter I—Fish and Wildlife Service, 
Department of the Interior 
Pmt 35—Nobtukastern Rsoiok 

SUBPART—MOOSERORN NATIONAL 
WiLOLirs RcrucB. Maine 

riSKJSQ 

Basis and purpose. On the basis of 
observations and reports of field repre¬ 
sentatives of the Fish and Wildlife Serv¬ 
ice. it has been determined that fishing 
can be permitted at certain times and in 
eertain additional areas of the Moose- 
bom National Wildlife Refuge, Maine, 
without interfering with the primary 
purpose of the refuge. 

Inasmuch as the following regulations 
are relaxations of existing restrictions 
applicable to the Moosehom National 
Wildlife Refuge, notice and public pro¬ 
cedure thereon are not required (60 Stat. 
237; 5 U. a C. 1001 et seq.). 

Effective immediately upon publica¬ 
tion in the federal Recister, Sl 35.31, 
SSS3. and 35.35 arc revised to read as 
foUoa^: 

9 35.31 Fishing permitted. In ac¬ 
cordance with the provisions of Parts 
18 and 21 of this chapter, and subject to 
the requirements and limitations of 
If 35.32 to 35.36, inclusive, noncommer¬ 
cial fishing, in accordance with the laws 
and regulations of the State of Maine, 
h permitted during the daylight hours 
at the times and in the waters of the 
Moosehom National Wildlife Refuge as 
act forth In 9 35.32. 

9 35.32 Waters open to fishing, (a) 
I^ng the prescribed open water fish¬ 
ing seasons for the State of Maine the 
following waters shall be open to non¬ 
commercial fishing: 

<l) Moosehom Stream from Penna- 
maquan Crossing on the Charlotte Road 


southerly to the south boundary of the 
refuge. 

(2) Cranberry Brook from the dam at 
outlet of Cranberry Lake southeasterly 
to Moosehom Stream, 

(3> Mahar Brook. 

<4> East Magurrewock Stream from 
Vose Pond to head of Magurrewock 
Marsh. 

<5) West Magurrewock Stream from 
dam at outlet of Howard Mill Marsh 
fiowage to head of Magurrewock Marsh. 

(6) Conic Brook. 

(7) Conic Lake. 

(8) Little <Bearce*s) Lake. 

(9) James Pond. 

(10) Ledge Pond. 

(11) Bam Meadow Brook from refuge 
boundary easterly to head of Bam Mea¬ 
dow Marsh. 

(12) Hobard Stream from Hobart Bog 
dam easterly to refuge boundary, 

(13) Crane Mill Stream. 

(14) Crane Meadow Brook. 

(15) Cranberry Lake Stream. 

(16) Hobart Lake. 

(b) During the prescribed open water 
fishing season for the State of Maine the 
following waters of the Moosehom Ref¬ 
uge ;diaU be open to noncommercial fish¬ 
ing only by children who have not at¬ 
tained the age of 16 years: 

(1) Magurrewock Marsh from and on 
U. 8. No. 1 Highway bridge and central 
Magurrewock cross dike only. 

(2) Burnt Cove Brook from dam at 
outlet of Touse Meadow Marsh fiowage 
to salt water. 

(c) During the prescribed Ice fishing 
season for the State of Maine the follow¬ 
ing waters of the refuge shall be open 
to fishing through the ice only: 

(1) Cranberry Lake. 

(2) Conic Lake. 

(3) Little (Bearce's) Lake. 

(4) Hobart Lake. 

(5) Hobart Bog fiowage. 

f 35.35 Use of boats. The use of boats 
without motors while fishing in the 


waters of the refuge Is permitted only 
In the waters of Little (Bearce*s) Lake. 
Conic Lake, Hobart Lake. James Pond, 
and Ledge Pond. Boats may be launched 
and landed only at points designated by 
the refuge ofiDcer in charge by posting. 
(Sec. 10. 45 8Ut. 1224; 16 U. 8. C. 17151) 
Dated: July 17. 1956. 

John L. Parley, 
Director, 

Fish and Wildlife Service, 

IP. R. Doc. 56-5006.' Filed. July 20. 1056; 
8:48 a. m.J 


S^ibchopftr F—AJoUto Cemmerdol RdieHet 

Paet 104 —Bristol Bay Area 

NTTSHAGAK and NAKNEK-KVICHAX DISTRICTS 

Basis and purpose. On the basis of 
declining runs at this Ume in the Nus- 
hagak and Naknek-Kvichak districts of 
Bristol Bay, It has been determined that 
salmon fishing time must be curtailed. 

Therefore, effective immediately upon 
publication in the Federal Register, 
1104.5 as amended July 16. 1956 is fur¬ 
ther amended to permit fishing from 9 
o'clock antemeridian July 19 to 9 o'clock 
antemeridian July 20. 1056 in the Nus- 
hagak district, and from 9 o'clock ante¬ 
meridian July 19 to 3 o'clock post¬ 
meridian July 20, 1956 in the Naknek- 
Kvlchak district. 

Since immediate action is necessary, 
notice and public procedure on this 
amendment are impracticable (60 Stat. 
237; 5 U. 8. C. 1001 ctseq.). 

(Sec. 1. 43 8Ut 464. as amended; 48 U. 8. C. 
221 ) 

John L Farley, 
Director, 

July 19.1956. 

IF. R. Doe. 56-6948; Filed. July 19. 1956; 
4:11 p. m.| 


PROPOSED RULE MAKING 


DEPARTMENT OF THE TREASURY 

Internal Revenue Service 
126 CFR (1954) Part 245 1 
Beer 

>fOTlCt or PROPOSED RULE MARINO 

. hereby given, pursuant to the 

ATOinistrative Procedure Act, approved 
regulations set 
in tentative form below ore pro- 
to be prescribed by the Commis- 
of Internal Revenue with the ap- 
^val of the Secretary of the Treasury 
[ delegate. Prior to final adoption 
»uch regulations, consideration will 
given to any data, views, or arguments 
^rtaining thereto which arc submitted 
writing, in duplicate, to the Director, 
J^w^l and Tobacco Tax Division. In- 
^rnal Revenue Service. Washington 25. 


D. C., within the period of 30 days from 
the date of publication of this notice In 
the Federal Register. The proposed 
regulations are to be issued under the 
authority contained In section 7805 of 
the Internal Revenue Code of 1954 (68A 
Stat. 917; 26 U. 8. C. 7805) 

[SEAL] Russell C. Harrington, 
Commisitoner of Internal Revenue, 

Freamble. 1. The regulations in this 
part shall supersede the 1955 edition of 
26 CPR Part 245 (19 P. R. 9874). 

2. These regulations shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced before the 
effective date of these regulations. 

3. The regulations in this part shall 
be effective on the first day of the first 
month which begins not less than 30 
days after the date of publication in the 
Federal Register. 


Subport A—Scop« of Rogulotfont 

8ec. 

345.1 Beer. 

2452 Fomu prescribed. 

Subport 8-~0«Snifleof 
245.5 Meaning of terms. 

Subport C—iocotion or«d Uto of •r«%irory 

245.10 RettrlcUona, 

245.11 OonUnulty of brewery. 

246.12 Uee of brewery. 

245.13 Storage of beer on which the tax 

has been paid or determined. 

Subport O—Cootlrucfion 

345.15 Brewery bulldlnga. 

345.16 DlvUion of brewery. 

345.17 Smpty container ttorage room, 

245.18 OoTcrnment cabinet. 

pirELnnc TRAwams to bottuwo roubs 

245.19 General. 

24520 FaciUliet for cleaning pipeline. 
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Stfbport E " 

8«c. 

245^ Tanks and vaU. 

Svbporf f B f f Msisrt 

245.30 Metm required. 

245.81 NoUce of meter shipment. 

245.32 liocatlon and Installation. 

246.33 Strainers. 

24634 TmU. repairs, and adluatinenta. 

345 33 PaclUtlea for meter teats. 

Svbport O ■Weficet 

345.40 Notice on Form 27-<7. 

245.41 Dau for notice. 

245.42 Powers of attorney. 

245.43 Additional Information. 

245.44 Supplemental and superseding no* 

tlcee. 

Swbpon H—bends ond ContenH of Swfsly 

345.45 General. 

245.45 Penal sum Of bond. 

245.47 Conditions of bond. 

245.48 Strengthening bonds. 

245.40 New bond. 

245.50 Supereedlng bond. 

245A1 Surety or security. 

24552 Corporate stuety. 

245.53 Two or more corporate sureties. 

245.54 Powers of attorney to execute bonds. 
24555 Deposit of collateral security In lieu 

of corporate surety. 

24550 Disapproval of bonds or consents of 
surety. 

24557 Appeal to Director. Alcohol and To* 
baooo Tax Division. 

245.53 Termination of surety's liability 

under bond. 

245.59 Kottoe by surety for relief from lia¬ 

bility under bond. 

245.60 Notice of bond termination. 

245.61 Heleaae of collateral secttrlty. 

Swbpori Plett 

245 65 Requirements. « 

245.66 Preparation. 

345.67 Depiction of brewery. 

245.68 CertlHcaU of accuracy. 

245.68 Keviaed plats. 

Stfbport i—Approvol of Docvmsnift 

245.70 Examination of documents. 

245.71 Return of documenu to brewer or 

applicant. 

Sobpoft K—Spoclal Toxet 

245.75 Special tax. 

245.76 Special tax return. 

245.77 Execution of Form 11. 

245.78 Wholesale and retaU special tax ex¬ 

emption. 

245.79 Sale of bottled beer. 

24550 Wholesale dealer in beer. 

24551 Retail dealer in beer. 

34552 Posting special tax stamp. 

24553 Sale at purchaser's place of business. 
245.64 Each place of business taxable. 

Subporl L—Chongoi In Nome, ProprietorUdp, 
Control, tocellon, Pfomltos, ond fqolpmont 

2455$ Amended or supplemental notices. 

CRAHOcs m paopaxrroasKii* 

245 86 NonfVducisry successor. 

245.87 Fiduciary. 

245.68 Change in partnerahtp. 

245 50 Exception, change in partnership. 
245.90 Changes In stockholders. oCAoers, 
and directors of corporation. 
24651 Relncorporatlon. 

24592 Plats. 

245.98 Approral required. 

245.54 Transfer of business. 

cRAitoxs n<r LOCAVioir and puacxsxs 

a 

24555 Change In location. 

245.96 Changes In premises. 
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SraClAL TAX 8TAMT8 

Sec. 

24557 Change in name: amended Form 11. 

24558 liability: change in proprietorship. 

24559 Persons having light of succeealon. 
245.100 XJahlUty; change In location. 

Stfbport NoHce of DUcoafineoace of 8tfslneff 
245.105 Form of noUoa. 

Svbport N- -Tox on 8««r 

245.110 RaUoftax. 

245.111 Persons llabls for tax. 

245.112 Method of taxpayment. 

245.118 Determination of tax on keg beer. 

245.114 DeUrmlnatlon of tax on bottled 

beer. 

245.115 Tax compuUtlons for bottled beer. 

246.116 Time of tax determination and pay¬ 

ment. 

245.117 Handling of a day's gross tax lia¬ 

bility of less than 8100. 

245.118 Evasion of or failure to pay tax. 

SobfNirt O—Morks, 8rond», ond Lobelt 

245.125 Barrels and cases. 

245.126 BotUea. 

Moax TUAN ONK BSXWXaV OWNXD DT TRX 8AMX 
nxsoM 

345.127 BarreU or kegs. 

245.128 Cases. 

245.129 Rebranding barrels or kegs. 

245.130 Tanks, veblclee. and vessels. . 

Subport F temovol of Erswer't Yeeit ond 
Orbor Articisf 

245.135 Containers and records. 

245.136 Malt sirup. 

Subport O—>Tronifoft to AnolHor Arswsry of 
Somo Ownortblp 

Section 

245.140 Oenersl. 

246.141 Kinds of containers. 

245.142 Determination of quantity trans¬ 

ferred. 

245.143 Loases in transit. 

245.144 Mingling. 

245.145 Report of transfers between brew¬ 

eries. 

245.146 Transfers In same region. 

245.147 Transfers to other regions. 

245.148 Application for remission of tax. 

Svbport K-—kemovol of Boor Un8t for Bevsrops 
Um 

245.150 Removal of sour or damaged beer. 

245.151 Packages. 

245.152 Application. 

245.153 Entry on Form 103. 

Svbport S-—Beer Returned to Erswsry 

245.155 Storage of undelivered beer. 

245.156 Temporary storage of repossessed 

beer. 

245.157 Recaslng or relabeling. 

245.158 Beer removed from market. 

Subport T—Refvrvd orvd Credit of Tox or Relief 
from UobUify 

245.160 Beer returned for reconditioning. 

use as material, or destruction. 

245.161 Brewer's application: beer removed 

from market. 

245.162 Assignment of Inspector. 

245.163 Beer lost or destroyed by Are, cas¬ 

ualty. or act of God. 

245.164 Claims for refund of tax. 

245.165 Claims for allowance of credit for 

tax. 

Subport U—Exportatiofi 

246.170 General. 

245.171 Exportation of taxpald beer. 

245.172 Ekportatloa without payment of 

tax. 

345.173 Foreign-trade xonee. 

245 174 Evidence of exportation. 

245.175 Removal for cxporuuqp. 


See. 

245.176 Marks on containers. 

245.177 Consignment to collector of cus¬ 

toms. 

245.178 Notice. Form 1680. 

345.179 Shipment to Armed Services. 

345.180 Changs in consignee. 

245.181 Delivery to carrier. 

245.162 Return of beer. 

245.183 Exportation through border port. 

245.184 Certificate by export carrier. 

245.185 Delay In lading. 

245.186 Examination by customs officer. 

245.187 Looses In transit. 

245.188 Other evidence of exportation re¬ 

quired. 

245.189 Application for relief. 

245.190 Evidence to support application. 

245.191 Assistant regional oommUsioncr's 

action on application. 

245.192 Assistant regional oommlsslonerl 

account. 

245.193 ITax aseessed. 

245.194 Brewer’s report. 

Subport V—Supplies fer Vtsssif ood AircroN 
Section 

245.195 General. 

245.186 Veesels employed In the fisheries. 
245.197 Reciprocating foreign .oountrlCB. 

245.186 Proo^ure applicable. 

245.189 Form 1689. 

246.200 E\idenoe of lading for use. 

Subport W-^eer Proevrsd from AsotKer irewsr 

245.205 Notice to assistant regional com* 

mlssloner. 

245.206 Producer's entries on Form 106. 

245.207 Receiving brewer's entries on Form 

103. 

243.206 Form of notice. 

Subport X-^sfsol Bevsrogs 

245.210 Beer removed to contiguous alco¬ 

hol plants. 

245.211 Production and removal of cereal 

beTerage« 

Subport Y—Rsmevoit for AnoiysU 
245.215 Analytical purposes. 

Subport Z —■ Miicsitonoout Provitiont 

245.230 Officer's light of entry and examlos* 
tlon. 

VAiiXATioKs raoM isoimacitxxT^ 

245.221 Exceptions to oonstructlon. equip¬ 

ment. and methods requlreiacuts. 

245.222 Application. 

Subport AA—Rtcordf, RtporH, ond Rttvrm 

245.225 Records. 

245.226 Form 103. 

245J227 Beer lax return. Form 2034. 

245.228 Period for which return Is filed. 

245.229 Time and place of filing. 

245.230 Disposition of unsalable beer in 

bottling house. 

245.231 Verification. 

245.232 RetenUon of records. 

AuTHoramr: 11 245.1 to 245.232 
der see. 7805. 68A SUL 917; 26 U. 8. C, 7805- 
Other statutory provisions interpreted or ap¬ 
plied are cited to text In parentheses. 

SU8PART A—scoff Of RfCUUTlONS 

9 245.1 The regulations In this 

part relate to beer and cereal 
and cover the location, construct^ 
equipment, and operations of 
and the qualification of such establlsn- 
menu Including the ownership, control# 
and management thereof. 

1245,2 Forms prescribed, The U** 
rector. Alcohol and Tobacco Tax 
Sion. U authorized to preecrlbe bII for^ 
required by this part. Including bouw* 
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Applications, notices, reports, returns, 
and records. Information called for 
shall be furnished in accordance with 
the instructions on the forms or issued 
in respect thereto. 

SUBFAIT a—DCFlNfllONS 

1245.5 Meaning of terms. When 
used in this part, where not otherwise 
distinctly expressed or manifestly in¬ 
compatible with the Intent thereof, 
terms shall have the meanings ascribed 
in this subpart, as follows: 

Assistant regional commissioner. 
‘‘Assistant regional commissioner'* shall 
mean an assistant regional commis¬ 
sioner (alcohol and tobacco tax) who is 
responsible to. and functions under the 
direction and supervision of, a regional 
commissioner of internal revenue. 

Beer. “Beer** shall mean beer, ale, 
porter, stout and other similar fer¬ 
mented beverages (including sake or 
similar products) of any name or de¬ 
scription containing one-half of 1 per¬ 
cent or more of alcohol by volume, 
brewed or produced from malt, wholly or 
in part, or from any substitute therefor. 
(S8A stmt. 012 : 25 U. 8. C. 5052) 

Bottle and bottling. ‘‘Bottle*’ shall 
mean a bottle, can, or similar container, 
and * bottling** shall mean the filling of 
bottles, cans, and similar containers. 

(OSA stmt 07S: 20 V. 8. C. 5410) 

Brewer. •‘Brewer** shall mean every 
person who brews or produces beer for 
«Uc. 

(eOA SUt, 017; 28 U. 8. C. 5002) 

Brewery. •‘Brewery*’ shall mean the 
land and buildings described as such in 
brewer’s notice on Form 27-C, where 
is to be produced and bottled. 
Brewery bottling house" shall mean that 
por^ on of the brewery set apart by the 
brewer, and so described on Form 27-C. 
where beer is to be bottled. 

(58A 8ut. 074. 075; 20 U. 8. C. 5402, 5411) 

Brewing. “Brewing** shall mean the 
production of beer for sale. 

Business day. “Business day" shall 
the 24-hour cycle of operations In 
JJwt at the brewery, which, if other 
the calendar day, is subject to the 
Mjiroval of the assistant regional com- 
®woncr. The business day, having 
wn once established, shall be applica- 
^ to all records and operations of the 
“J^wery, and shall not be changed wlth- 
TOt approval of the assistant regional 
tommissioner. 

bepcrape. •'Cereal beverage** 
™il mean malt beverage, either fer- 
“wted or unfermented, which contains, 
ready for consumption, less than 
of X percent of alcohol by 

Commissioner. •’Commissioner" shall 
^^venu^ Commissioner of Internal 

JWrfcior. Alcohol and Tobacco Tax Df- 
'‘Director, Alcohol and Tobacco 
Ir* J^wlslon" shall mean the Director, 
^hoi and Tobacco Tax Division. In- 
Revenue Sendee. Treasury De- 
Washington. D. C. 

-District director* 
■^J^mean a district director of internal 
Avenue. 


Gallon. "Gallon** shall mean the liq¬ 
uid measure containing 231 cubic inches. 
(08A SUt 012; 20 U. 8. C. 6052) 

Includes and including. •Includes* 
and “including" shall not be deemed to 
exclude things other than those enu¬ 
merated which are in the some general 
class. 

Inclusipe language. Words in the 
plural form shall include the singular 
and vice versa, and words in the mascu¬ 
line gender shall include the feminine 
as well as individuals, trusts, estates, 
partnerships, associations, companies, 
corporations, and other legal entities. 

I. R. C. *T. R. C.’* shall mean the In. 
temal Revenue Code of 1854, 

Person. “Person** shall mean and In¬ 
clude an individual, a trust, estate, part¬ 
nership, association, company, and cor¬ 
poration. 

(08A 8Ut. oil; 20 U. 8. C. 7701) 

Region. “Region** shall mean an in¬ 
ternal revenue region. 

Regional commissioner. “Regional 
commissioner" shall m^an the regional 
commissioner in each of the internal 
revenue regions. 

U. S. C. *‘U. 8. C." shall mean the 
United States Code. 

SUSFAKT C—LOCATION AND USI OF SOIWIRY 

8 245.10 Restrictions. A brewery may 
not be established or operated in any 
dwelling house or on board any vessel or 
boat; or in any building or on any prem¬ 
ises where the revenue will be jeopard¬ 
ized or the effective administration of 
this part will be hindered, 

8 245.11 Continuity of brewery. The 
continuity of the brewery must be im- 
broken except where separated by public 
passageways, streets, highways, water¬ 
ways, or carrier rights-of-way, or parti¬ 
tions. If parts of the brewery arc sepa¬ 
rated they must abut on the dividing 
medium and be adjacent to each other: 
Provided, That where loading facilities 
under the control of a brewer are located 
away from the brewery but within rea¬ 
sonable proximity thereto, such facilities 
may be approved by the assistant re¬ 
gional commissioner as a part of such 
brewery If the revenue will not be 
Jeopardized thereby. 

8 245.12 Use of brewery. The brew¬ 
ery shall be used exclusively, except as 
provided herein, for the purposes of pro¬ 
ducing and packaging or bottling beer, 
cereal beverages, soft drinks and other 
nonalcoholic beverages, vitamins, ice, 
malt, malt sirup, and other by-products: 
of drying spent grain from the brew¬ 
ery; of recovering carbon dioxide and 
yeast: and of storing bottles, packages, 
and supplies necessary or incidental to 
all such operations. All bottling shall 
be conducted in the brewery bottling 
house. Subject to such conditions as 
the Director, Alcohol and Tobacco Tax 
Division, may prescribe, the brewery may 
be used for other purposes, not involving 
the production of alcoholic beverages, 
which (a) require the use of by-products 
or wastage from the production of beer, 
or utilize buildings, rooms, areas, or 
equipment not fully employed In the 
production or bottling of beer, (b) are 


reasonably necessary to realize the maxi, 
mum benefit from the premises and 
equipment and to reduce the overhead of 
the plant, (c) are in the public interest 
because of emergency conditions, or (d) 
involve experimenu or research projects 
related to equipment, materials, proces¬ 
ses, products, by-products, or wastage 
of the brewery: Provided. That the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, shall find, on application made to 
him through the assistant regional com¬ 
missioner in each case, that such use 
will not jeopardize the revenue, will not 
impede the effective administration of 
this part, and Is not contrary to the spe¬ 
cific provisions of law, 

(OSASUt. 075; 20 U. 8. €.5411) 

8 245.13 Storage of beer on which 
the tax has been paid or determined. 
Beer on which the tax has been paid or 
determined may not be stored in the 
brewery: Provided. That such beer, If 
it is undelivered, repossessed from a pur¬ 
chaser. or removed from the market by 
the brewer before transfer of title thereto 
to any other person may be held tempo¬ 
rarily pending Its removal, destruction, 
reconditioning, or use as material, as 
provided in 88 245.155, 245.156. and 
245.158. 

(08A SUt. 018,075; 20 U. 8. C. 6057, 5411) 
SUSPART D—CONSTRUCTION 

8 245.15 Brewery buildings. Brewery 
buildings shall be so arranged and con¬ 
structed as to afford adequate protection 
to the revenue and facilitate inspection 
by internal revenue officers. 

8 245.16 Division of brewery. The 
brewer shall designate the use of each 
building, cellar, room, or oilier division 
of the brewery where wort or beer is kept 
or handled by placing a plain and dura¬ 
ble sign or legend (descriptive of its use) 
on or near the entrance thereto. If more 
than one building, room. etc., is used for 
the same purpose, alphabeticul or nu¬ 
merical designations shall be used to 
further identify such divisions. 

8 245.17 Empty container storage 
room. If empty barrels, kegs, bottles, 
other containers, or other supplies are 
stored in the brewery, they must be so 
stored as to be completely segregated 
from filled containers. 

8 245-18 Government cabinet. *1110 
brewer shall provide a suitable cabinet 
for use in safeguarding Government 
property. Each such cabinet is subject 
to approval by the assistant regional 
commissioner. 

PlPZLIinC TRANSFERS TO BOTTLING HOUSE 

8 245.19 General. All beer and cereal 
beverage transferred to the brewery bot¬ 
tling house must pass through author¬ 
ized pipelines which must be fixed, un¬ 
broken, and of permanent character and 
be exposed to view throughout the entire 
length; no opening will be permitted 
therein except as provided in 88 245.20 
and 245.35. 

(OSA 8tat. 080; 20 U. a 0.5552) 

8 245.20 Facilities for cleaning pipe* 
line. Where It is desired to clean the 
beer line to the brewery bottling house 
by the use of brush, ball, or similar de- 
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vice, ft return line approved by the as¬ 
sistant regional commissioner must be 
provided, Petcocks not larger than one- 
eighth inch may be Installed in pipelines 
to facilitate draining and cleaning. 

(08A 8Ut. 680; 26 U. S. C. 6552) 

SUSPAKT E-^UIPMCNT 

I 245.25 Tanks and vats. Each sta¬ 
tionary tank. vat. cask, or other container 
used, or intended for use, as a receptacle 
for wort or beer shall be durably marked 
to show its designated use or uses, serial 
number, and capocity, and be equipped 
with ft suitable meastiring device: Pro- 
vided. That in lieu of equipping each tank 
or container with an individual measur¬ 
ing device, the brewer may provide me¬ 
ters or other suitable portable devices. 

(68A Siat. eao; 26 U^. C. 5552) 

SUBPAtT P—aCCB METEBS 

{245.30 Meters required. Brewers 
shaU be required to provide, at their own 
expense. appA)vcd meters for measuring 
Iwr to be "packaged or transferred to the 
brewery bottling house, which meters 
shall be accessible to internal revenue 
officers at all hours during which the 
brewery is operating. 

(68.\ SUt. 680: M u. S. C. 6552) 

$ 245.31 Notice o/ meter shipment. 
On the date a meter is shipped to a brew¬ 
ery, the manufacturer shall so advise the 
assistant regional commissioner of the 
region wherein the brewery is located, 
stating the date of shipment and the 
manufacturer's serial number of the 
meter. The brewer shall notify the as¬ 
sistant regional commissioner when a 
meter has been received from a manu¬ 
facturer or from another brewer and is 
ready for installation. The meter must 
not be used until it has been tested by an 
inspector and installed under his super¬ 
vision. The manufacturer's or internal 
revenue seals on the meter must remain 
intact until removed by an Inspector. 
(68A Stat. 680; 26 U. 8. C. 5652) 

1 245.32 Location and installation. 
Racking room and bottling meters shall 
be installed so that all beer to be racked 
or bottled, as the case may be. passes 
through the respective meters. The me¬ 
ters must be installed in appropriate lo¬ 
cations in such manner that they are 
adequately secured and readily accessible 
to internal revenue officers for tests, 
adjustments, and inspections. 

<68A SUt. 680; 26 U. a O. 5652) 

S 245.33 Strainers. In order to pro¬ 
tect meters from Injury from foreign 
matter, a strainer must be placed in the 
pipeline ahead of each meter. In order 
that the strainer may be dismantled for 
cleaning without Oovemment supervi¬ 
sion. it shall not be located in the brew¬ 
ery bottling house. 

(C8A But. 680: 26 U. 8. C. 5652) 

i 245.34 Tests, repairs, and adjust• 
ments. When necessary in the opinion 
of the assistant regional commissioner, 
he will assign an inspector to test a meter 
or supervise its dismantling and reas¬ 
sembling for the purpose of cleaning or 
repair. If a defective meter cannot be 
repaired without delay, its use must be 


discontinued. If a replacement meter is 
not installed Immediately, the inspector 
will, on removal of the meter, cause the 
open beer line to be closed and secured. 
When the repairs are completed or a new 
meter is inslaUed. the Inspector will test 
the repaired or newly Installed meter. 
Whenever a meter is tested a copy of the 
meter test report will be given to the 
brewer. If the continuous coimter of the 
meter is advanced with water during the 
test, a report thereof will be made on 
Form 138. One copy thereof will be 
given to the brewer, one will be filed in 
the Government cabinet and one for¬ 
warded to the assistant regional com¬ 
missioner. The use of any meter must 
be discontinued whenever it is not func¬ 
tioning properly or recording accurately. 

(68A 8Ul. 680; 26 U. a C, 6562) 

S 245.35 Facilities for meter tests. 
The brewer shall provide adequate fa¬ 
cilities for master meter tests of all regu¬ 
larly installed meters. The pipelines to 
all meters will contain removable sections 
or other facilities, properly secured, to 
permit the installation of the master 
meter close to, and In series with, the 
brewer's meter. The pipelines will also 
contain on arrangement of valves and 
by-pass lines for inserting the Govern¬ 
ment meter and making the lest without 
Interfering with pumping operations, un¬ 
less the brewer elects to stop operations 
for the meter tests in lieu of making such 
installations. All such InsUllatlons must 
conform with the requirements of 
i 245,32. 

(e8A8Ut.680; 26U. 8. C. 6662) 

SUIPAtT 0 — MOTICES 

9 245,40 Notice on Form Z7-C. Every 
person shall, before commencing the 
business of a brewer, give notice of his 
intention on Form 27-C, in triplicate, to 
the assistant regional commissioner. 
Every brewer continuing business shall, 
as provided In $ 245.44, give notice on 
Form 27-C. in triplicate, to the assistant 
regional commissioner. The notices 
shall be numbered serially, commencing 
with for the original, and continuing 
in sequence for all amended, supplemen¬ 
tal. or superseding notices thereafter 
filed. All data, written statements, affi¬ 
davits. and other documents submitted 
In support of the notice shall be deemed 
to be a part thereof. 

(SSA 8Ut. 674; 26 U. 8. C. 6401) 

9 245.41 Data for notice. Form 27-C 
shall include the following Information: 

<a) The serial number. 

(b) The purpose stated as (1) to give 
notice of the brewer’s intention to en¬ 
gage in the business of brewing; or (2) 
to give notice of the brewer's inten¬ 
tion to continue business under a new 
bond; or (3) to amend or supplement 
previously furnished information as set 
forth in items---- and 

(0) Name of brewer, 

(d> Business address of brewer. 

fe) Address of brewery affected by the 
notice (IX Ollier than the business 
address). 

(f) Charftcter of brewer, L e., sole 
proprietorship, partnership, corporation, 
or other, supported by copies, in tripli¬ 


cate. of articles and amended articles of 
incorporation (and including the certifi¬ 
cate of incorporation)» partnership, or 
association, etc. 

(g) Description of brewery, including 
(1) each tract of land comprising the 
brewery, (2) that portion of the land oc¬ 
cupied by the brewery bottling house, 
and (3) description of brewery build¬ 
ings, referring to each building by its 
designated number or letter and giving 
the approximate ground dimensions and 
the purposes for which ordinarily used. 
Description of land shall be by courses 
and distances. In feet and hundredths 
thereof or inches, with the particularUy 
required in conveyances of real estate. 

(h> A list of mash tubs, brcwkcttles. 
fermenting tanks, storage tanks, and 
similar tanks to be used in the produc¬ 
tion of beer, showing the quantity (num¬ 
ber) of each type; their capacities in 
barrels; and the designated number or 
letter of the building in which located. 

(i) A list of tanks and bottling lines 
In the bottling house, showing the quan¬ 
tity (number) of each type and. if appli¬ 
cable. their capacities in barrels. Bot¬ 
tling lines shall be listed separately as to 
use and serial number. 

(J) A list of the trade names which 
the brewer is using or intends to use in 
doing business or in packaging or bot¬ 
tling. and the offices where such namcf 
are registered, supported by copies, in 
triplicate, of any certificates or other 
documents filed or issued in respect to 
such names. 

(k) The name and address of the 
owner of the fee ftnd of any mortgage 
or other encumbrancer of the land, 
buildings* or equipment comprising the 
brewery. 

(l) A statement setting forth the so- 
thorized. the issued, the dnssiflcations. 
and the par value of the capital stock or 
other evidence of ownership of a 

rate brewer, or. in the case of an Individ¬ 
ual owner or partnership, a statemenv 
giving the name of every person inter¬ 
ested in the brew’ery, whether such hitcr- 
est appears in the name of the interested 
party or in the name of another for 
him, 

(m) A list of the names and addresses 
of all stockholders and other persons 
having an interest of not less than iw 
percent in the corporation or simiisr 
legal entity and the nature end amounv 
of the stockholding or other interest oi 
each, whether such Interest appears m 
the name of the interested party or m 
the name of another for him; also, a use 
of officers and directors, 

(n> The date of the notice and name 
and signature of the brewer. The name 
of the brewer, if an Individual, must ce 
typed or written, preceded by 
name, if any, and followed cither by ^ 
signature of the brewer and the 
“sole owner", or by the signature oi » 
duly empowered attorney in fact 
title as such. In case of a partneraw 
the trade name of the firm shall be lyp^ 
or written, followed by the word 
and the signatures of all partners, w 
any partner duly authorized to sign 
behalf of the firm, or of a duly 
ered attorney In fact. If a 
the form will be executed in the corp^ 
rate name immediately followed by w 
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tli'nature and title of Uie person duly 
authorized to act in its behalf. If the 
brewer U any other entity, the notice 
sball be signed by such person or persons 
u are duly authorized and empowered so 
to do. 

(6SA SUt. 674 ; 26 U. 8. C. 5401) 

1245.42 Powers of attorney. The 
brewer shall execute and file with Uie 
assistant regional commissioner a Form 
1534, in triplicate, in accordance with 
the instructions on the form, for every 
person who is authorized to sign or act 
on behalf of the brewer. 

I 345.43 AddiUonal information. The 
assistant regional commissioner may at 
any time require the brewer to furnish 
u a part of the notice such additional 
Information as is necessary to protect 
and insure collection of the revenue. 

<e8A SUU 674; 26 U. a C. 5401) 

1245.44 Supplemental and supersede 
ing notices. The brewer shall file an 
amended or supplemental Form 27-C. as 
provided in Subpart L of this part, cover¬ 
ing changes in items of Information re¬ 
corded on the active Forms 27-C on file. 
Such amended or supplemental notices 
may be in skeleton form. The brewer 
shall file a new and complete notice, 
superseding those previously filed, once 
every 4 years, to be effective on the 
effective date of renewal of the brewer's 
bond as provided in I 245.45. Where a 
brewer files a new bond before expira¬ 
tion of the usual 4-year period, as pro¬ 
vided In f 245.49. the assistant regional 
commissioner may require the filing of a 
new and complete notice, superseding 
those previously filed, to be effective on 
the effective dale of the new bond, or he 
may postpone the filing of such new 
notice unta such time as the new bond is 
renewed or superseded. 

susfAjnr H—iONo$ ano consents or 

SUIETY 

! 245.45 General. Every person in¬ 
tending to commence or continue the 
wulness of a brewer shall, in connection 
jrlth filing his notice. Form 27-C, file a 
Form 1566. In triplicate, in ac¬ 
cordance with the provisions of this 
cubpart. Consents of surety to a change 
in the terms of any bond filed under this 
PArt shah be manifested on Form 1533 
by the principal and by the surety on the 
bond with the same formality and proof 
01 authorization as required for the 
execution of the bond. Once every 4 
or, as provided in ft 245.49. the 
brewer shall execute and file with the 
regional commissioner a new 
bond prepared in accordance with the 
fJ[^**lons of this subpart. No person 
wn continue or commence the business 
IK ^ until he receives notice from 

«je assistant regional commissioner of 
we approval of the bond or consent of 
<i*rety required by this part. 

(68A 8Ut, 674; 26 U. 8. C. 5401) 

^^^l sum of bond. The penal 
of the brewer's bond shall be equal 
!? maximum amount of tax which, in 
of the assistant regional 
ommissloner. the brewer may become 
"Abie to pay during any one calendar 
No. 141- 3 


month on beer (a) removed for trans¬ 
fer to the brewery from otlier breweries 
owned by him, ib> removed without pay¬ 
ment of tax for expoH or use as supplies 
on vessels and aircraft, and (c) sold, or 
removed for consumption or sale, cal¬ 
culated at the rate of tax prescribed by 
law: Provided, That the penal sum of 
any such bond (or the total penal sums 
where original and strenthenlng bonds 
are filed i shall not exceed $150,900 nor 
be less than $1,000. 

i68A 8Ut. 674; 26 U. B. C. 5401) 

ft 245.47 Conditions of bond. The 
brewer's bond shall be conditioned that 
the brewer shall pay, or cause to be paid, 
to the United States according to the 
laws of the United States and this part, 
the taxes. Including penalties and in¬ 
terest, for which the breaker shall become 
liable, on all beer, including all beer re¬ 
moved for transfer to the brewery from 
other breweries owned by the brewer, 
and all beer removed free of tax for ex¬ 
port or removed for use as supplies on 
vessels or aircraft, which is not exported 
or otherwise accounted for. and shall In 
all respects comply without fraud or eva¬ 
sion with all requirements of law and 
this part relating to the production and 
sale of beer. The bond. Form 1566, may 
be drawn in such manner that if beer is 
not to be transferred to the brewery from 
other breweries owned by the brewer or 
withdrawn for export or for use as sup¬ 
plies on veaseLs or aircraft, either or both 
of those provisions may. at the time of 
execution of the bond, be stricken. 

(68A SUt. 674; 26 U. 8. C. 5401) 

ft 245.48 Strengthening bonds. Tn all 
cases where the penal sum of the bond 
on file and in effect is not sufficient, com¬ 
puted as prescribed by this part, the 
principal may give a strengthening bond 
in a sufficient penal sum, provided the 
surety thereon is the same as on the bond 
already on file and in effect: otherwise a 
new bond covering the entire liability 
will be required. Such strengthening 
bonds, being filed to increase the bond 
liability of the principal and the surety, 
are in no sense substitute bonds, and the 
assistant regional commissioner wUl 
refuse to approve any strengthening 
bond where any notation is made thereon 
Intended, or which may be construed, as 
a release of any former bond, or as limit¬ 
ing the amount of either bond to less 
than its full penal sum. Strengthening 
bonds must show the current date of 
execution and the effective date in the 
blank spaces provided therefor. Such 
bonds must have marked thereon, by the 
obligors at the time of execution, 
*'Strcngthenlng Bond". 

ft 245.49 New bond. A new bond may 
be required at any time In the discretion 
of the assistant regional commissioner. 
A new bond shall be required immedi¬ 
ately in the case of the insolvency of a 
surety. Executors. admlnisUators. as¬ 
signees. receivers, trustees, or other per¬ 
sons acting in a fiduciary capacity, con¬ 
tinuing. or liquidating the business of 
the principal, must execute and file a 
new bond or obtain the consent of the 
surety or sureties on the existing bond 
or bonds. When the Interests of the 


Oovemment so demand, or in any case 
where the security of the bond becomes 
Impaired in whole or in part for any 
reason whatever, the principal will bo 
required to give a new bond. Where a 
bond is found to be not acceptable, the 
principal sball be required to file imme¬ 
diately a new and satisfactory bond, or 
discontinue business forthwith. 

(68A 8Ut, 674; 26 U. 8. C. 5401) 

ft 245.50 Superseding bond. Where a 
new bond is submitted by the principal 
to supersede a bond or bonds then in 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may be issued as 
provided In this subpart. Superseding 
bonds must show the current date of ex¬ 
ecution and the date they are to be ef¬ 
fective. and each such bond shall have 
marked thereon, by obligors at the time 
of execution. ^'Superseding Bond". 

ft 245.51 Surety or security. Bonds 
required by this part shall be given with 
corporate surety or collateral security. 

(61 6Ut. 646. 6U.8. C. 6.15) 

ft 245.52 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of author¬ 
ity from the Secretary of the Treasury as 
acceptable sureties on Federal bonds, 
subject to the limitations prescribed by 
the Secretary In Treasury Department 
Form 356—Revised, and subject to such 
amendments as may be issued from time 
to time. 

(618Ut. 646; 6 U. a C. 6) 

ft 245.53 Two or more corporate it/re- 
ties. A bond executed by two or more 
corporate sureties shall be the joint and 
several liability of the principal and the 
sureties: Provided, *rhat each corporate 
surety may limit its liability in terms on 
the face of the bond in a definite, speci¬ 
fied amount, which amount shall not ex¬ 
ceed the limitations prescribed for such 
corporate surety by the Secretary, as set 
forth In Treasury Department Form 
356—Revised. When the sureties so 
limit their liability, the aggregate of such 
limited liabliiUes must equal the required 
penal sum of the bond. 

ft 245.54 Powers of attorney to execute 
bonds. Powers of attorney and other 
evidence of appointment of agents and 
officers to execute bonds or consent to a 
change in the terms of a bond on behalf 
of corporate sureties arc required to be 
filed with, and passed on by. the Com¬ 
missioner of Accounts. Surety Bonds 
Branch, Treasury Department Such 
powers and other evidence of appoint¬ 
ment need not be filed with, or submit¬ 
ted to, assistant regional commissioners. 

ft 245.55 Deposit of collateral security 
In lieu of corporate surety. Bonds or 
notes of the United States, or other ob¬ 
ligations which are unconditionally guar¬ 
anteed as to both Interest and principal 
by the United States, may be pledged 
and deposited by principals as collateral 
security in lieu of corporate sureties in 
accordance with the provisions of De¬ 
partment Circular No. 154. revised 431 
CFR Part 225): Provided. 'That United 
States Savings. Defense Savings, and 
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War Savings Bonds issued under the au¬ 
thority of section 22 of the Second Lib¬ 
erty Bond Act. as amended, and other 
bonds and notes of the United States, 
which are nontransferable or the hy¬ 
pothecation of which will not be recog¬ 
nized by the Treasury Department, may 
not be pledged and deposited as security 
in lieu of corporate sureties. 

(61 SUt. 646. 68A 8Ut. 674; 6 U. 8. C. 16. 26 
U. & C. 6401) 

I 245.56 DlsapprovaJ of bonds or con* 
sents of surety. Bonds or consents of 
surety submitted by an individual, firm, 
partnership, corporation, or association 
in respect to the business of a brewer may 
be disapproved if the Individual, firm, 
partnership, corporation, or association 
giving the same, or owning, controlling, 
or actively participating in the manage¬ 
ment of such business of the individual, 
firm, partnership, corporation, or asso¬ 
ciation giving the same, shall have been 
previously convicted in a court of com¬ 
petent jurisdiction of: 

(a) Any fraudulent noncompliance 
with any provision of any law of the 
United States, if such provision related to 
internal revenue or customs taxation of 
distilled spiriU, wines, or beer, or if such 
an oiXense shall have been compromised 
with the individual, firm, partnership, 
corporation, or association on payment 
of penalties or otherwise; or 

(b) Any felony under a law of any 
State. Territory, or the District of Co- 

. lumbia. or the United States, prohibiting 
the manufacture, sale, importation, or 
transportation of distilled spirits, wine, 
beer, or other intoxicating liquor, 

(68A Stat. 680; 26 U. 8. C. 5661) 

S 245.57 Appeal to Director, Alcohol 
and Tobacco Tax Division, Where a 
bond or consent of surety is dlsaiH>rovcd 
by the assistant regional commissioner, 
the person giving the bond may appeal 
from such disapproval to the Director. 
Alcohol and Tobacco Tax Division, who 
will grant a hearing in the matter if such 
Is req\iested by the applicant or brewer. 
(68A 8Ut. 680: 26 U. a C. 5561) 

} 245.56 Termination of surety*s lia* 
bility under bond. The liability of a 
surety on any bond required by this part 
shall be terminated only as to liability 
arising on and after the date of approval 
of a superseding bond; or the date of 
approval of the discontinuance of the 
business of the brewer giving the bond; 
or pursuant to the giving of notice by 
the surety as provided in S 245.59. 

I 245.59 Notice by surety for relief 
from liability under bond. A surety 
may at any time, in writing, notify the 
principal and the assistant regional com¬ 
missioner with whom the bond is filed, 
that he desires after a date named 
(which shall be at least 60 days after 
the date of service of such notice on the 
principal) to be relieved of any liability 
under the bond which is incurn^ by the 
principal after the date named in the 
notice. The copy of the notice filed by 
the surety with the assistant regional 
commissioner must be accompanied by 
proof of service of the notice on the prin¬ 
cipal. The notice must be executed for 
the surety by a duly authorized omcer 


thereof. Unless withdrawn. In writing, 
before such date, the notice shall become 
effective on the date named therein. 
The surety on the bond shall remain 
liable under the bond in respect to any 
liability incurred by the principal while 
the bond Is in force and effect. 

S 245.60 Notice of bond termination. 
On termination of the surety's liability 
under the bond, as provided in S 245.58. 
the assL^'tant regional commissioner will 
notify the principal and sureties on 
Form 1490. where a superseding bond 
has been filed and approved, or Form 
1491. where the principal has discon¬ 
tinue the business of brewing. 

I 245.61 Release of collateral securi¬ 
ty. Bonds, notes, and other obligations 
of the United States, pledged and de¬ 
posited as security in connection with 
bonds required by this part, shall be re¬ 
leased only In accordance with the pro¬ 
visions of Treasury Dep artm ent Circular 
No. 154. revised (31 CPR Part 225). 
When the assistant regional commis¬ 
sioner who has accepted such security 
determines that there Is no outstandU\g 
liability against the bond and that it is 
no longer necessary to hold such securi¬ 
ty, he shall fix the date or dates on which 
a part or all of such security may be 
released, which date or dates ordinarily 
will be not less than six months from the 
date of such termination. At any time 
prior to the release of such security the 
assistant regional commissioner may. for 
proper cause, extend the date of release 
of such security for such additional 
length of time as in his judgment may be 
appropriate. 

(61 StAt. 646; 6 U. S. C. 15) 

SUBfART I—PLATS 

$245.65 Requirements. Every per¬ 
son Intending to engage in the business 
of a brewer must submit to the assistant 
regional commissioner as a part of his 
notice. Form 27-C, an accurate plat of 
the brewery, in triplicate, conforming to 
the requirements of this subpart. 

(SaA 8Ut. 674; 26 U. 8. C. 5401) 

i 245,66 Preparation. Every plat 
6haU be drawn to scale and each sheet 
thereof shall bear a distinctive title, 
enabling ready Identification, and shall 
show the cardinal points of the compass. 
The minimum scale of any plat shall be 
not less than inch per foot. Each 
sheet of the plat shall be numbered, the 
first sheet being designated number 1. 
and the other sheets numbered in con¬ 
secutive order. The dimensions of plat 
sheets shall be 15 by 20 inches, outside 
measurement, with a clear margin of 
at least 1 inch on each side of the draw¬ 
ing, lettering, and writing: Provided, 
That the assistant regional commissioner 
may authorize the use of larger sheets 
if they are folded to the 15- by 20-tnch 
size and can be filed by the top margin 
<20>inch dimension) in such a manner 
that they may be uaed without removal 
from the file and will not unfold when 
the file is suspended in a cabinet. Plats 
shall be submitted on sheets of tracing 
cloth, sensitized linen, or standard re¬ 
production or blueprint paper, and may 
be original drawings, or rcpi^uctlons 
made by the "ditto process", the ozalld 


process, or by blue or brown line litho¬ 
print If such reproductions are clear aod 
distinct. The Director. Alcohol and To¬ 
bacco Tax Division, may approve other 
materials and methods which he findi 
are equally acceptable. 

$245.67 Depiction of bfewery. Th« 
plat must show, in a manenr refiectix^ 
the brewer's description on Form 27>C, 
the outer boundaries of Uie brewery and 
of the portion thereof comprising: the 
brewery bottling house. The plat must 
also contain an accurate depiction of sU 
brewery buildings and any driveway, 
public passageway, street, highway, 
waterway, or carrier right-of-way ad¬ 
jacent thereto or connecting therewith. 
The brewery bottling house must be 
plainly distinguished from the other por¬ 
tions of the brewery. If the parts of the 
brewery arc separated as provided in 
$ 245.11. the different parts will be de¬ 
picted individually. If two or more 
buildings are used, the designated name 
or use of each (including its alphabetical 
or numerical designation, if any) win 
be indicated and all connecting pipelines 
used for the conveyance of beer between 
the same will be depicted. All pipelines 
and other connections for the convey¬ 
ance of beer betw'cen the brewery bot¬ 
tling house and other areas of the brew¬ 
ery, or between the brewery and other 
premises must be indicated on the plst 
and Identified as to use. The conduit 
or pipeline used for the transfer of beer 
to the brewery bottling house shall be 
shown in red, and the location of meters 
shall also be shown. The direction of 
flow of beer through pipelines must be 
Indicated by arrows, 

1245.68 Certificate of accuracy* Tbe 
plat shall bear a certificate of accuracy 
In the lower right-hand comer of each 
sheet signed by the brewer, the drafts¬ 
man. and the assistant regional com¬ 
missioner. substantially In the following 
form: 


(Name of brewer) 
(^^re«) 

Approved: 

(Date) 

(AaaUtant Regional 
commissioner) 

Accuracy certiflod by; 


(Name and capacity— 
for the brewer) 


(OraXUman) 

Sheet No- 

. 10 -. 

(Dato) 

J 245.69 RevUed plats. A revised 
sheet of a plat shall bear the same num¬ 
ber as the sheet superseded, but will be 
given a new date. Any additional sheet 
shall be given a new number in con¬ 
secutive order, or will be othcnvlse num¬ 
bered and lettered in such manner ^ 
will permit the filing of all sheets in 
proper sequence. 

SUafART J—APRROVAl OF DOCUMCNTS 

$245 70 Examination of documents^ 
All documents required by this part, ox 
persons Intending to qualify as brewers. 
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iLTf subject to examination by the aasiat- 
ant reeional commissioner to determine 
whether they have been properly exe- 
tutecL Such examination may Include 
an hispecUon of the brewery to deter¬ 
mine whether it is properly described 
and depicted in the notice and plat. 
Whrre discrepancies are found in the 
documents, the inaccurate or incomplete 
documents shall be returned to the 
brewer for correction. Where any re¬ 
paired document has not been filed, or 
where errors or discrepancies are found 
in those filed, or where the documents 
filed do not show compliance with this 
part, action thereon shall be held in 
abeyance until the omission, or material 
enrors or discrepancies, have been recti¬ 
fied and there has been full compliance 
with all requirements. Operation of the 
brewery shall not be commenced until 
the documents required by this part have 
been approved by the assistant regional 
commissioner. 

1245.71 Return of documents to 
brewer or applicant. On approval of the 
documents the assistant regional com¬ 
missioner shall forward one copy of the 
bond. DoUce. plat, and other documents 
to the brewer. The brewer shall file 
such approved documents on the prem¬ 
ises. available for inspection by internal 
revenue officers. If the bond or consent 
of surety Is disapproved by the assistant 
regional commissioner, all copies thereof 
and of the other documents shall be re¬ 
turned to the applicant or the brewer. 

SUEMftT lU-SnCIAL TAXES 

1245.75 Special tax. Brewers arc 
required to pay, within tlie calendar 
month in which they commence opera¬ 
tions. the special tax required by section 
Wl# I. R. C. Special taxes ahaU become 
flue on the first day of July In each year, 
or on commencing any trade or business 
on which such tax is imposed. In the 
former case, the tax is reckoned for 1 
year, and in the latter. It Is reckoned 
proportionately from the first day of the 
month in which the liability to special 
« commenced, to and including the 
30th day of June following. 

(OEA SUt G24; 20 U. S. C. 6142) 

1245.76 Special tax return. Every 
^rson liable to special tax shall render 

return on Form 11 with remittance to 
wje district director of the district in 
Wch the business is carried on. at such 
lime within the calendar month in w*hich 
• tfi tax liability commences as 

^ill enable the district director to receive 
return and remittance not later 
the last day of such month. 

(CSA 8Ut. 624; 2017.8. C. 5143) 

I 245.77 Execulion of Form It. The 
Tcturn of an Individual proprietor shall 
^ Signed by the proprietor; the return 
a partnership shall be signed by any 
we of the partners; the return of a cor- 
PoratiOT shall be signed by any officer, 
in each case, the person signing the rc- 
shall designate his capacity as •*in- 
mvidual owner,** “member of firm.*’ or in 
case of a corporation the title of the 
^* 4 * *^®^vers, trustees, assignees, 
jwutors, administrators, and other 
J^ai representatives who continue the 
ouainesa of a bankrupt, insolvent, de¬ 


ceased person, etc., will Indicate the 
fiduciary capacity in which they act. 
When a return is signed by an agent or 
attorney in fact, his signature should be 
preceded by the name of the principal 
and be followed by his title. A return 
signed by a person as agent will not be 
accepted unless there is filed with the 
district director a power of attorney au¬ 
thorizing the agent to perform such act. 
Form 11 must contain or be verified by 
a written declaration that it has been 
executed under penalties of perjury. 

(SSA StAt. 746. 749. 757. 646; 26 U. 6. C. 6062, 
0065.6251.7011) 

I 245.78 Wholesale and read special 
tax exemption. A brewer is not required 
to pay special tax as a wholesale or retail 
dealer in beer if he sells only in hogs¬ 
heads. barrels, or kegs, w^hether at the 
place of production or elsewhere, beer 
produced by him or purchased and pro- 
curred by him in his own hogsheads, 
barrels, or kegs from another brewer, but 
the quantity of beer so purchased shall 
be Included in calculating Uie liability to 
brewers* special tax of ^th the brewer 
who manufacturers and sells the same 
and the brewer who purchases the same. 
(68A SUt 619; 26 U. 8. C. 5113) 

1245.79 Sale of bottled beer. The 
special tax liability as brewer does not 
include the sale of beer In bottles, or 
the sale of beer produced by other brew¬ 
ers which Is not in his own barrels. 
Brewers who sell such products are re¬ 
quired to pay special tax as wholesale 
or retail dealers in beer, or both, accord¬ 
ing to the quantities sold. 

(6SA 8Ut. 618, 620; 26 U. 8. C. 5111, 5121) 

1245.80 Wholesale dealer In beer. 
Except as provided in Part 194 of this 
chapter, every person who sells, or offers 
for sale, beer In quantities of 5 gallons 
or more, to the same person at the same 
time, and who docs not deal in distilled 
spfHts or wines at wholesale, shall be 
regarded as a wholesale dealer in beer. 
(68A SUt. 618; 26 U. 8. C. 5112) 

{ 245.81 Retail dealer in beer. Except 
as provided In Part 194 of this chapter, 
every person who sells, or offers for sale, 
beer in quantities of less than 5 gallons 
to the same person at the same time, 
and does not deal in dlstUled spirits or 
wines. sImOI be regarded as a retail dealer 
in beer. 

(68A8Ut 621: 26 U. 8. C. 5122) 

S 245.82 Posting special tax stamp. 
All stamps denoting payment of special 
tax shall be posted conspicuously in the 
place of business of the taxpayer. 
(6aA8Ut.831; 26 U.6. C. 6806) 

f 245.83 Sale at purchaser's place of 
business. Wholesale and retail dealers 
in beer who have paid special tax as 
such may. without incurring liability for 
additional special tax, sell beer to whole¬ 
sale and retail dealers in beer or liquors 
at the purchaser’s place of business. 
(68A SUt. 621: 26 U. 8. C. 5123) 

1245.84 Each place of business tax- 
able. Liability to special tax is incurred 
by a brewer at each and every place of 
business where he carries on any occu¬ 


pation subject to such tax: Provided. 
That by place of business is meant the 
entire office, plant or area of the business 
in any one location under the same pro¬ 
prietorship, and passageways, streets, 
highways, rail crossings, waterways, or 
partitions dividing the premises shall 
not be deemed sufficient separation to 
require additional special tax. if tho 
various divisions of the premises are 
otheru^lse contiguous. 

(68A SUt. 624: 26 U. 8. C. 5144) 

SUaeAtT l^HANCCS rN NAME. EtOPtlHOt. 

SHIP, CONTKOL, LOCATION, PEEMISCS, AND 

EQUIPMENT 

S 245.85 Amended or supplemental 
notices. Where there Is a change in any 
of the items of Information reported on 
active Forms 27-C, the brewer shall im¬ 
mediately. except as provided In this 
subpart, submit to the assistant regional 
commissioner an amended'or supple¬ 
mental notice on Form 27-C. in tripli¬ 
cate. setting forth the new information. 
Items which remain unchanged shall bo 
marked *‘No change since Form 27-C, 

Serial No.-Where there are 

changes in the items of information re¬ 
quired by 4 245.41 <h), <I), or (J>, 
amended or supplemental notices shall 
be submitted within 30 days after com¬ 
pletion of the change. The assistant 
regional commissioner may require the 
immediate filing of an amended Form 
27-C and plat if the accuracy of existing 
documents has been materially affected 
by any change. 

CHANCES IJf PROPRirrORSHIP 

1 245.86 Nonflduciarg successor. If 
a change in proprietorship of the brew¬ 
ery is brought about otherwise than by 
appointment of an administrator, exec¬ 
utor, receiver, trustee, assignee, or other 
fiduciary, the successor must qualify in 
the same manner as the proprietor of a 
new brewery, except that he may adopt 
the plat of the predecessor, as provided 
in this subpart. Such new proprietor 
must file a new notice and bond in his 
oa n name. 

* I 245.87 Fiduciary. If the brewery is 
to be operated by an administrator, exec¬ 
utor. receiver, trustee, assignee, or other 
fiduciary, the fiduciary may, in lieu of 
filing a new notice, bond, and plat, file 
an amended or supplemental notice, 
furnish a consent of surety exteikllng the 
terms of his predecessor's bond, and 
adopt the plat of such predecessor. *rhe 
fiduciary must also furnish certified 
copies, in triplicate, of the court order 
or other pertinent documents, showing 
his qualifications as such fiduciary. The 
effective date of the qualifying docu¬ 
ments filed by a fiduciary must be the 
same as the date of the order, or the 
date specified therein, for him to assume 
control. If the fiduciary was not ap¬ 
pointed by the court, the date of his ap¬ 
pointment must coincide with the effec¬ 
tive date of the qualifying documents 
filed by him. 

I 245.88 Change in partnership. The 
withdrawal of one or more members of 
a partnership or tlie taking in of a new 
partner, whether active or silent, shall 
constitute a change in proprietorship. 
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Likewise, except as provided In I 245.89, 
the death, bankruptcy, or adjudicated In¬ 
solvency of one or more of the partners 
results in a dissolution of the partner¬ 
ship and. consequently, a chanae In 
proprietorship. Where such a change 
occurs, the successor must qualify in the 
same manner as a new applicant, except 
that tlie successor may adopt the plat 
of the predecessor as provided in 
S 245.92. 

I 245.89 Exception, change in partner^ 
ship. Where, under the laws of the par¬ 
ticular 8tate. the partnership is not 
terminated on the death or imolvency of 
a partner, but continues until the termi¬ 
nation of the partnership affairs Is com¬ 
pleted. end the surviving partner has the 
exclusive right to the control and posses¬ 
sion of the partnership assets for the 
purpose of liquidation and settlement, 
such surviving partner may continue to 
operate the brewery for such purpose 
under the prior qualification of the part¬ 
nership. and the bond already on file 
will be considered sufficient, provided a 
consent of surety, wherein the surety and 
the surviving partner agree to remain 
liable on the bond, is filed. If such sur¬ 
viving partner acqiiires the business on 
completlcm of the settlement of the part¬ 
nership. he must qualify in his own name 
from the date of acquisition and give a 
new notice on Form 27-C and a new bond 
on Form 1566. The same rule shall apply 
where there is more than one surviving 
partner. 

I 245.90 Changes in stockholders, 
cers, and directors of corporation. Tlie 
sale or transfer of capital stock of a cor¬ 
poration operating a brewery does not 
constitute a change in the proprietorship 
of the brewery. However, where the sale 
or transfer of capital stock results in a 
change in the control or management of 
the business, or where there is any 
change in the officers or directors, the 
brewer must give notice thereof on Form 
27^. in triplicate, to the assistant re¬ 
gional commissioner within 30 days of 
such change. 

S 245.91 Reincorporation. Wherc^a 
corporation operating a brewery is re¬ 
organized and a new charter or certificate 
of incorporation is secured, the new cor¬ 
poration must qualify in the same man¬ 
ner as the new proprietor of a brewery, 
except that the new corporation may 
adopt the plat of the predecessor. 

S 245.92 Plats. The adoption by a 
successor of the plat of his predecessor 
shall be in the form of a certificate, in 
triplicate, to be made a part of the 
notice, in which shall be set forth the 
name of the predecessor, the address of 
the brewery, a description of the brew¬ 
ery, the number of each page comprising 
the plat covered by such certificate, and 
a statement that the brewery, including 
the buildings, connecting pipelines, and 
meters is correctly described and de¬ 
picted on such plat. 

(68A 8Ut. 674: 26 U. S. C. 5401) 

(245.93 Approval required. Opera¬ 
tions shall not be commenced by the suc¬ 
cessor until the qualifying documents re¬ 
quired by the provisions of this subpart 
have been approved. 

(68A Slat. 678; 26 U. 8. C. 6561) 


f 245.94 Transfer of business. When 
a brewer's business. Including the beer 
on hand, is transferred to a successor, 
the beer may be transferred without 
payment of tax and shall be accounted 
for by the successor brewer. 

CHANCES IN LOCATION AND PREMISES 

4 245.95 Change in location. Where 
there is a change in the location of the 
brewery, the brewer must file an 
mmended Form 27-C and a new plat and 
bond, except that in lieu of filing a new 
bond. Form 1566. the brewer may furnish 
a consent of surety. Form 1533, In accord¬ 
ance with 4 245.45 extending the terms 
of the bond given for the former location 
to cover operation of the brewery at the 
new location. The new location may not 
be used for the business of brewing until 
the documents required by this part are 
approved by the assistant regional com¬ 
missioner. 

(68A SUt. 594. 616. 619, 624. 674. 846: 26 
U. 8. C. 4905. 5091. 6113. 6144. 6401, 7011) 

4 245 Changes in premises. Where 
the brewery (or brewery bottling house) 
is to be extended or curtailed, the brewer 
must file with the assistant regional com¬ 
missioner an amended Form 27-C and 
amended plat. The additional facilities 
covered by an extension may not be 
used for the proixised purposes, and the 
portion to be excluded by a curtailment 
may not be used for other than the previ¬ 
ously approved purposes, prior to ap¬ 
proval of Form 27-C. 

(68A 8Ut. 674: 26 U. 8. C. 5401) 

SPECIAL TAX STAMPS 

4 245.97 Change in name: amended 
Form 11. Where there is a change In the 
corporate name or firm name, or in the 
trade name, or names, the brewer must, 
within 30 days after such change is made, 
file with the district director of internal 
revenue an additional return on Form 
11. covering the new corporate name, 
firm name, or trade name or names, as 
the cose may be. Tlie special tax stamp, 
or stamps, must be forwarded to the 
district director for appropriate notation 
with respect to such change. 

(68A 8Ut 846; 26 U. 8. C. 7011) 

4 245.98 Liability: change in pro^ 
prietorship. Where there Is a change in 
proprietorship of the brewery, the suc¬ 
cessor must procure the required spe¬ 
cial tax stamps; Provided, That persons 
having right of succession as provided in 
4 245.99. may carry on the business for 
the remainder of the period for which the 
special tax was paid, if, within 30 days 
after the date on which such successor 
begins to carry on the business, a return 
on Form 11 showing the basis of the suc¬ 
cession is filed with the district director. 
The person so succeeding to a business 
for which special tax has been paid and 
who fails to register such succession as 
provided in this subpart, is liable for spe¬ 
cial tax computed from the first day of 
the calendar month In which he began 
to carry on such business. 

(68A SUt. 624. 846; 26 U. a C. 5144. 7011) 

4 245.99 Persons having right of sue- 
cession. Under the conditions indicated 
In 4 245.98. the persons having right of 
succession are as follows: 


(a) Death. The widowed spouse or 
child, or executor, administrator, or 
other legal representative of the tax¬ 
payer. 

(b) Husband and wife. A husband or 
wife succeeding to the business of his or 
her spouse (living), 

(c) Insolvency. A receiver or trustee 
in bankruptcy, or an assignee for benefit 
of creditors. 

(d) Withdrawal front firm. The part¬ 
ner or partners remaining after death 
or withdrawal of a member. 

(68A SUt. 624: 26 U. 8. C. 5144) 

4 245.100 Liability; change in foco- 
tion. Where there Is a change in loca¬ 
tion, the brewer must, within SO days 
after such change Is made, file with the 
district director an amended return on 
Form 11 covering the new location of 
the brewery; otherwise, new special tax 
stamps must be purchased. The special 
tax stamp, or stamps, must be forwarded 
to the district director for endorsement 
of the change in location. 

(6dA Stat. 594, 624. 846; 26 U. 8. C. 4905, 
6144. 7011) 

SUSPART M—NOTICE Of DISCONTfNUANCI 
OF SUSINESS 

4 245.105 Form of notice. Where a 
brewer desires to discontinue business 
permanently, he will file with the assist¬ 
ant regional commissioner notice thereof 
on Form 27-C. in triplicate, stating 
therein the purpose. "Discontinuance of 
business." and giving the date of the dis¬ 
continuance. The assistant regional 
commissioner will, when operations have 
been properly completed, note his ap¬ 
proval on the notice, retain one copy and 
forward one copy to the Director. Al¬ 
cohol and Tobacco Tax Division, and one 
copy to the brewer. 

SUSPART N—TAX ON S€€R 

4 245.110 Rate of tax. All beer 
brewed or produced and sold, or removed 
for consumption or sale, is subject to 
the tax picscxibed by section 6051. 
L R. C., for every barrel containing not 
more than 31 gallons, and at a like rate 
for any other quantity, or for the frac¬ 
tional parts of a barrel authorized and 
defined by law. 

(68A SUt. 611: 36 U. 8. C. 5061) 

4 245.111 Persons liable for tax. The 
tax imposed by law on beer (including 
beer purchased or procured by one 
brewer from another) shall be paid of 
the owner, agent, or superintendent of 
the brewery in which the beer is made: 
Provided, That the tax on beer trans¬ 
ferred to a brewery from other brewenes 
owned by the same brewer shall be paw 
by the owner or Ws agent or superin¬ 
tendent at the brew^ery from which Uie 
beer is sold or removed for consumption 
or sale. 

(SSA SUt. 613. 676: 26 U. a C. 6054. Mil 
5414) 

4 245.112 Method of taxpoyment 
The tax on beer shall be paid by return 
on Form 2034, as provided In 44 245.227 
to 245.229. The tax shall be paid by 
mittance to the district director at the 
time the tax return is rendered 
remittance shall be in cash, or by chw 
or money order made payable to in« 
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♦•District Director of Internal Revenue-. 
In paying the tax a fractional part of a 
cent be disregarded unless it 

amounts to one-half cent or more, in 
which case it shall be increased to one 
cent 

<68A 8Ut ei4, 777. 778; 28 U. S. C. 5061. 
6311. 6313) 

1 245.113 Determination of tax on keg 
beer. In determining the tax on beer 
removed in kegs, a barrel shall be re« 
garded as being a quantity of not more 
than 31 gallons. The authorized frac- 
tional parts of a barrel are halves, thirds, 
qusrters, sixths, and eighths. Any keg 
containing ono>eighth or less will be ac¬ 
counted and taxpald as one-eighth; If 
more than one-eighth and not more than 
one-sixth, as one-sixth; If more than 
one-sixth and not more than one-fourth, 
•s one-fourth; if more than one-fourth 
and not more than one-third, as one- 
third; if more than one-third and not 
more than one-half, as one-half; if 
more than one-half and not more than 
one barrel, as one barrel; and if more 
than one barrel and not more than 63 
gallons, as two barrels or a hogshead. 
The provisions of this section reqiUr- 
lag the accounting and tax payment of 
kegs at the next higher quantity shall 
not apply where the excess qusmtlty of 
beer in any such container over the 
standard quantity does not exceed two 
percent by volume. The quantities of 
keg beer removed subject to tax shall be 
computed to 5 decimal places. The sum 
of the quantities so computed for any 
one day will be reduced to 3 decimal 
places by dropping the numerals in the 
4th and 5th decimal places and the tax 
shall be calculated and paid on such 
nxiuced sum. 

(«ASUt.6ll; 26 U- 3. C. 5051) 

1245.114 Determination of tax on 
bottied beer. The quantities of bottled 
beer removed subject to tax shall be 
computed to 5 decimal places In accord¬ 
ance with the table and instructions in 
I 245.115, The sum of the quantities so 
computed for any one day will be re- 
tluced to 3 decimal places by dropping 
the numerals in the 4th and Sth decimal 
places and the tax shall be calculated 
and paid on such reduced sum. 

(SBA Stat. 611; 26 U. 3. C. 5051) 

1245.115 Tax computations for hot- 
tied beer. Barrel equivalents tor various 
case sizes are as follows: 
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Since the determination of tax liability 
Is based upon a count of coses of bottles, 
various sized bottles may not be indis¬ 
criminately mixed in a case. This shall 
not be construed as prohibiting cases or 
bottles of sizes other than those listed in 
the above table or cases which contain 
bottles of more than one size where such 
cases are uniformly filled with a specific 
number of bottles of each size: Provided, 
That If beer is to be removed In cases or 
bottles of sizes other than those listed 
In the above table, the'brewer will notify 
the assistant regional commissioner in 
advance and request to be advised of the 
fractional barrel equivalent applicable to 
the proposed container. 

$245,116 Time of tax determination 
and papment. The tax on beer shall be 
determined on sale or removal for con¬ 
sumption or sale. Except as provided In 
I 245.117. a brewer shall flic the tax re¬ 
turn with remittance not later than the 
close of the business day next succeeding 
that on which the beer was sold or re¬ 
moved for consumption or sale: Pro¬ 
vided, That where the brewer has 
deposited with the district director an 
additional remittance equal to. or greater 
than, the maximum tax liability to be 
incurred during any one business day. 
the lax return may be hied not loter than 
the close of the second business day next 
succeeding the day on which the beer 
was sold or removed for consumption or 
sale. If the tax liability for any one 
business day exceeds the additional re¬ 
mittance deposited, a return covering 
such liability filed later than the close of 
the business day next succeeding that on 
which H)e beer was sold or removed for 
consiunption or sale will not be consid¬ 
ered as having been timely filed, and fur¬ 
ther. the brewer will not be permitted to 
resume deferring the filing of his returns 
to the second business day unless the 
amount of the deposit has been appro¬ 
priately increased. In no event will the 
filing of the return be delayed for more 
than one addHionnl day because of the 
advance deposit. In any cose in which 
the tax return is authorized to be filed 
not later than the close of the second 
business day next succeeding the day on 
which the beer was sold or removed for 
consumption or sale, entries in records 
and reports shall be made not later than 
the expiration of such time: And pro- 
vided further. That when the last day for 
filing a tax return and remittance falls 
on Saturday or Sunday, or on a legal 
holiday (of the particular State or of the 
District of Columbia wherein the return 
Is required to be filed), the performance 
of such acts shall be considered timely it 
they are performed on the next succeed¬ 
ing day which is not a Saturday. Sun¬ 
day. or legal holiday (of the particular 
State or of the District of Columbia 


wherein the return is required to be filed: 
And provided further. That where the 
return and remittance are delivered by 
United States mail to the office of the 
district director, the official postmark 
of the United States Post Office stamped 
on the cover in which the return and 
remittance were mailed shall be deemed 
to be the date of delivery. 

(68A 8Ut. 613. 614, 896; 26 U. 3. C. 5055. 
5061. 7503) 

$245,117 Handling of a day^s gross 
tax liability of less than $100, Notwith¬ 
standing the provision of $ 245,116 re¬ 
garding the filing of tax returns daily, 
a return need not be prepared (nor the 
remittance of tax made) until the total 
gross tax (for one or more days) reaches 
$100, when Form 2034 (with remittance) 
will be prepared and filed. Before the 
close of the first business day following 
the last day of each month. Form 2034 
will be prepared and filed with remit¬ 
tance covering the last day or days of 
the next preceding month even though 
the amount of tax due is less than $100. 

<e8A 8Ut. 614, 675. 681; 26 U. 8. C. 5061. 5416. 
5555) 

$ 245.118 Evasion of or failure to pay 
tax. Penalties are provided in sections 
5671. 5673. and 5684 of UUe 26 of the 
United States Code, for evasion or failure 
to pay the tax on beer. 

<68A SUt. 696. 690; 26 U. S C. 5671. 5673. 
5684) 

SUSPAIT O—MASKS. BSANDS, AND LASCtS 

$ 245.125 Barrels and cases. The 
brewer's name or trade name and the 
place of production must be embossed 
on. indented in, or otherwise perma¬ 
nently marked on (subject to the 
approval of the assistant regional com¬ 
missioner) each metal barrel or keg 
of beer. The same information must be 
branded by burning on the side, across 
the staves, and extending over 60 per¬ 
cent, or more, of the circumference, of 
each wooden barrel or keg. Such brand¬ 
ing must be of sufficient depth and size 
so that it may not be effaced without 
leaving traces of scraping or other 
erasure. The brewer’s name or trade 
name and place of production (city and 
State) must be shown on each case or 
other shipping container for bottled 
beer. No statement concerning payment 
of internal revenue tax shall appear on 
such shipping container. 

(68A Stot. 675; 26 U. 8. C. 5412) 

$ 245.126 Bottles. Where beer Is 
bottled in the brewery bottling house, the 
bottle shall show by label or otherwise 
the name or trade name, the« place of 
production (city and State>. the net 
contents of the container and the nature 
of the product, such as beer, lager beer, 
ale. stout, etc. No statement as to pay¬ 
ment of Internal revenue taxes shall be 
shown. The labels used by the brewer 
must be covered by certificates of label 
approval where required by Part 7 of 
Title 27 of the Code of Federal Regula¬ 
tions. The statement of net contents 
shall indicate exactly the volume of beer 
within the bottle except for such varia¬ 
tions in measuring as may occur in filling 
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conducted in compliance with good 
commercial practice. 

(08A SUt. 075; 20 XT. a C. 5412) 

MORE THAN ONE BREWEBT OWNED BY THE 
SAME PERSON 

} 245.127 Barrels or kegs. Where two 
or more breweries are owned and oper¬ 
ated by the same person, firm, or cor¬ 
poration. barrels or kegs with the name 
of the brewer and the location of one or 
more of such breweries branded, em¬ 
bossed, or otherwise permanently marked 
thereon or indented therein may be used 
for the removal of beer subject to tax or 
for export from all such breweries: 
Provided. That whenever a barrel or keg 
so branded is filled with beer for such 
removal, the location (city and State) 
of the brewery at which the beer was 
produced, shall be marked on the bung 
or shown on a label securely afhxcd to 
the container. If more than one such 
brewery Is located in the same city, such 
bung or label shall show the location by 
street number, city and State. 

(OSA 8Ut. 075; 26 U. 8. C. 5412) 

4 245.128 Cases. The place of pro¬ 
duction (city and State) must be shown 
on each case: Provided. That where two 
or more breweries are owned and oper¬ 
ated by the same person, firm, or cor¬ 
poration the cases may show the ad¬ 
dresses ccity and State) of all of such 
breweries and be used interchangeably. 

4 245.129 Rebranding barrels or kegs. 
No barrel or keg which bears the name 
of more than one brewer may be used as 
a container for beer: Provided, That 
where barrels or kegs are purchased by 
one brewer from another or obtained by 
other legitimate means, and after the 
assistant regional commissioner has been 
nouned of the proposed action, the 
brands on such wooden barrels or kegs 
may be scraped and the barrels or kegs 
rebranded by the purchasing brewer, 
and In the case of metal barrels or kegs, 
the original marks may be covered by a 
metal plate so welded to the barrel as 
to become an integral part thereof, and 
the required marks may be embossed on, 
or Indented in, such metal plates. The 
successor to a brewer who has discon¬ 
tinued business may place additional 
marks and brands on the barrels and 
kegs, in accordance with I 245.125, which 
indicate the successorship without re¬ 
moving the marks and brands of the 
predecessor. 

(68A 8Ut. 076; 20 V. a C. 5412) 

4 245.130 Tanks, vehicles, and pci- 
sels. Each tank, tank car, tank truck, 
tank ship, barge, or deep tank of a ves¬ 
sel. used for transferring beer from one 
brewery to another brewery belonging 
to the same brewer, as provided In 
4 245.141, must be plainly and durably 
marked with the brewer's name, the ad¬ 
dress of the brewery from which the 
beer was removed, the address of the 
brewery to which transferred, the date 
of shipment, and the quantity trans¬ 
ferred (expressed in barrels). The 
marks may be placed on a suitable label 
securely afllxed to the route board of 
Euch containers. 

(68A 8Ut. 075; 20 U. 8. C. 5414) 


SUIPART P—SfMOVAl Of SRCWITS YEA$T 
AND OTHfR ARTICUS 

4 245.135 Containers and records. 
Brewer's yeast. In liquid or solid form 
containing not less than 10 percent solids 
(as determined by the methods of anal¬ 
ysis of the American Society of Brewing 
Chemists), may be removed from the 
brewery In barrels, tank trucks, or other 
suitable containers, or by pipeline. If 
removed in containers, the containers 
must bear labels giving the name and 
location of the brewery, and the words 
''Brewer's Yeast'*. If removed by pipe¬ 
line, the pipeline will be indicated on the 
plat and described in the Form 27-^, and 
the premises receiving the product will be 
subject to Inspection by internal revenue 
officers during ordinary business hours. 
The brewer must keep recorc^ open for 
inspection by internal revenue officers 
showing the quantity and date of re¬ 
moval, and the name and address of the 
consignee. Brewer's yeast may be re¬ 
moved for sale to other brewers for use 
in the production of beer and to other 
concerns for the preparation of stock 
foods and medicinal products, or for any 
other legitimate purposes. 

(08A Stat. 075: 20 U. S. C. 5411) 

i 345.136 Malt sirup. Records shall 
be kept by the brewer of all malt and 
malt sirup removed from the brewery. 
Such records must show the quantity of 
each lot removed, together with the 
name and address of the person to whom 
shipped or delivered. The records must 
be available for inspection by internal 
revenue officers. 

(OSA But. 075; 20 U. S. C. 5411) 

SUSfART a—TRANSfERS TO ANOTHER BREWERY 
OF SAME OWNIRSHIf 

i 245.140 General. In accordance 
With the provisions of this part, beer may 
be removed from one brewery for trans¬ 
fer to another brewery belonging to the 
same brew*er, without payment of tax, 
and may be mingled with the beer of the 
second brewery. 

68A 8Ut. 075; 20 U. 8. C. 5414) 

4 245.141 Kinds of containers. Beer 
may be transferred without payment of 
tax from one brewery to another brewery 
belonging to the some brewer (a) In bot¬ 
tles and cases^ (b> in the brewer's hogs¬ 
heads, barrels, or kegs; or <c) In tanks, 
tank cars, tank trucks, tank ships, barges, 
or deep tanks of vessels subject to such 
limitations and conditions as may be 
imposed by the assistant regional com¬ 
missioner. All such containers shall 
be marked, branded, or labeled as pro« 
vided in 44 245.125 to 245.130. 
(68A8Ut675; 26U.6. C.6414) 

J 245.142 DeUrmination of quantity 
transferred. The quantity of beer 
shipped will be determined by the brewer 
at the time of removal from the con¬ 
signor brewery and the quantity received 
will be determined at the time of receipt 
at the consignee brewery. Before any 
beer is transferred by tank, tank car, 
tank truck, tank ship, barge, or deep 
tanks of vessels, the brewer must satisfy 
the assistant regional commissioner(s) 
that both the shipping and receiving 
breweries are so equipped that the quan¬ 


tities to be shipped and delivered In such 
bulk conveyances can be accurately 
determined. 

(08A But. 075; 20 U. 8. C. 5414) 

4 245.143 Losses in transit. The 
brewer is liable imdcr the bond of the 
brewery to w*hlch the beer Is transferred 
for the tax on beer lost In tranKil. Such 
liability may be remitted If such beer 
is lost other than by theft. 

(a) Losses allowable without claim. 
Where such loss does not exceed 1 per¬ 
cent of the quantity shipped, application 
for allowance of the loss or report of loss 
will not be required provided there sre 
no circumstances indicating that the 
beer lost, or any part thereof, was stolen 
or otherwise diverted to an unlawful 
purpose. 

(b) Losses requiring claim. Where 
such loss exceeds 1 percent of the quan¬ 
tity shipped, the brewer shall submit an 
application under the penalties of per¬ 
jury for remission of the tax on the 
entire loss to the assistant regional com¬ 
missioner of the region in which the 
receiving brewery is located. Such 
application shall be prepared and sub¬ 
mitted in accordance with the pnni- 
sions of 4 345.148. 

Cc) Losses requiring immediate* re- 
port. A loss by fire or other casualty, or 
any other unusual loss. Including a loss 
by theft, must be reported to the assbi- 
ant regional commissioner immediately 
it becomes known. 

(68A But. 013, 675: 26 V. 8. C. 5057, 5414) 

4 245.144 Mingling. Beer transferred 
without payment of tax from one brew¬ 
ery to another brewery belonging to ibe 
same brewer may be mingled with beer 
of the receiving brewery: Provided. That 
(a) beer transferred in hogsheads, bar¬ 
rels. or kegs must be received in the 
racking room or keg beer storage room 
of the receiving brewery; <b) bottled beer 
must be received in the brewery boitlintf 
house; and <c) bulk beer transferred in 
tanks, vehicles, or vessels must be re¬ 
ceived In brewery tanks not located in 
the bottling department: And provided 
further. That such beer having been m 
received and accounted for in the recor^ 
of the consignee brewery may be handled 
thereafter in accordance with the re¬ 
quirements of this part relating to beer 
produced in such brewery. 

(68A 8tat. 676; 26 U. 8. C. 5414) 

4 245.145 Report of transfers beiw^ 
brctoerics. When beer is transferred 
without payment of tax from one 
cry to another brewery belonging to tne 
same brewer, the consignor brew^ 
shall render noitce thereof on the day 
of shipment on Form 2035 as provided m 
44 245.146 and 245.147. The quantity 
transferred shall be reflected in the da^ 
records and Uic total thereof reportea 
on Form 103 of the shipping 
Similarly, the quantity received ^ 
reported in the records and on Form lo 
of the receiving brewery. Any 
oncy between the quantity shlpP<Ni iw 
the quantity received shall be 
on Form 2035 in accordance who 
44 245.146 and 245.147. 

(68A But, 675; 26 U. 8. C. 5414) 





Saturday, July 21, 1956 


FEDERAL REGISTER 


5497 


! 249.140 Transfert in same region. 
When beer is transferred from one brew¬ 
ery to another brewery belonging to the 
eame brewer and located In the same re¬ 
gion. the brewer shall prcpareJP\)rm 2035, 
tn qaodruplicate. and forward, on the 
day of shipment, two copies to the re¬ 
ceiving brewery. One of the remaining 
copies will be retained In the files of the 
shipping brewery and the other will be 
forwarded to the assistant regional com¬ 
missioner with Form 103 for the month. 
When the beer is received, the receiving 
brewery will enter on the two copies of 
Form 3036 the actual quantity received 
ind any discrepancy between the quan¬ 
tities shipped and received. One copy 
of the form will be forwarded to the as¬ 
sistant regional commissioner with Form 
103 for the month and the other copy 
retained In the files of the receiving 
brewery. 

(SSA 8Ut 675; 26 U. S, C. 6414) 

§245.147 Transfers to other regions» 
When beer is transferred to a brewery lo¬ 
cated tn another region, the brewer shall 
prepare Form 2035, in qulntupUcate. and 
forward, on the day of shipment, three 
copies to the receiving brewery. One of 
the remaining copies will be retained in 
the Ales of the shipping brewery and the 
other will be forwarded to the assistant 
regional commissioner with Form 103 for 
the month. When the beer is received, 
the receiving brewery will enter on the 
three copies of Form 2035 the actual 
Quantity received and any discrepancy 
between the quantities shipped and re¬ 
ceived. Two copies of the form will be 
attached to Form 103 when that form is 
forwarded to the assistant regional com¬ 
missioner of the receiving region and the 
oUier retained in the Ales of the brewery. 
On receipt of the Forms 2035 showing 
the actual quantity received, the assist- 
snt regional commissioner of the receiv¬ 
ing region will complete the forms and 
forward one of them to the assistant re- 
wonal commissioner of the shipping re- 


(«A Slat. 875; 26 U. 8. C. 9414) 


1245.148 Application for remission of 
Application for remission of tax on 
ncer lost in transit between breweries 
Of the same ownership shall be prepared 
hy the brewer or his duly authorized 
and submitted with Form 103 of 
the receiving brewery for the month 
m which the shipment is received. 
Where the loss is by casualty, the appU- 
wuon shall be submitted with the Form 
103 for the month in which the loss Is 
^overed. Where, for valid reason, the 
jeered application cannot be submitted 
n^th such report, a statement shall be 
to the monthly report setting 
lorih the reason why the application 
~ioot be Aled at that time and spccify- 
^ when it will be Aled. No claim shall 
unless such application is Aled 
assistant regional commissioner 
uhln 6 months after the date of loss. 
The application shall set out: 

<a> The date and serial number of 
w Shipment (as shown on the transfer 


. b> The quantity of beer lost (num- 
size of packages and their 
^uhralcnt in barrels). 


<c> The percent of loss. 

(d> The speclAc cause of the loss. 

(e) The nature of the loss (leakage, 
breakage, casualty, etc.). 

(f) Full Information as to whether the 
applicant has been Indemnified by in¬ 
surance or otherwise In respect of the 
tax or has any claim for indemniAcation. 
Full details shall be furnished on losses 
due to casualty or accident, supported 
If possible, by statements of the carrier 
or other parties having personal knowl¬ 
edge of the loss. 

(68A SUt. 613, 675; 26 U. 8. C. 5057.5414) 

SUBPAKT K— tCMOVAl OF SECt UNFIT FOt 
•EVEtACI USE 

S 245.150 Removal of sour or dam* 
aged beer. When beer has become sour 
or damaged, so as to be incapable of use 
as such« brewer may remove such beer 
from his brewery without payment of 
tax. for manufacturing purposes, in ac¬ 
cordance with the provisions of this 
subpart. 

(68A SUt. 612; 26 U. 8. C. 9053) 

§ 245.191 Packages. A brewer may 
remove sour or damaged beer in casks, 
or other packages, containing not less 
than one barrel each and unlike those 
ordinarily used for packaging beer. The 
nature of the contents shall be marked 
on such casks or other packages. 

(eSA SUt. 012; 26 U. 8. C. 5053) 

§ 249.152 Application, Before remov¬ 
ing sour or damaged beer, the brewer 
shall apply to the assistant regional 
commissioner for permission to make 
such removal, stating the quantity, type, 
condition, and proposed disposition of 
the beer. The assistant regional com¬ 
missioner. before granting permission 
for removal, may assign an inspector to 
inspect and Identify Uie spoiled beer 
and to secure samples thereof for sub¬ 
mission to the Government chemist. If 
the chemist's rei)ort of analysis shows 
the beer to be unsuitable for use as 
such, the assistant regional commissioner 
will notify the brewer in writing that it 
may be removed. The assistant regional 
commissioner may authorize such re¬ 
moval without inspection and sampling 
where he is satisfied that the revenue 
will not be jeopardized tnereby. 

(68A 8Ut. 612; 36 U. S. C. 6053) 

5 245.153 Entry on Form 103, Sour or 
damaged beer shall be removed from the 
brewery writhout passing through the 
meter and racking machine. Appro¬ 
priate entry therefor must be made In 
both the brewer’s dally records and In 
the ’’Beer Summary” on Form 103. 

(68A SUt. 613; 36 U. 8. C. 5093) 

SUEPAKT S—SEER RETURNEO TO BREWERY 

I 245.159 Storage of undelivered beer. 
Undelivered beer returned to the brewery 
may be hold in storage pending its re¬ 
moval again for sale. Such beer must be 
kept completely segregated from all 
other beer and be Immediately accessible 
for examination by internal revenue offi¬ 
cers. Undelivered beer must bo the Arst 
of its kind, type, and container size re¬ 
moved: Provided, That beer In barrels 
and kegs may be held for not more than 


5 days for refrigeration, after which it 
must be the Arst of its kind. type, and 
container size removed. Entry will not 
be made on Form 2051 (if maintained) 
for such beer while In storage. However, 
the brewer must show in his records the 
quantity of such beer returned to the 
brewery each day and the quantity re¬ 
maining on hand. Such records must be 
supported by credits against loading slips 
or other papers, 

(66A SUt. 675; 36 U.3. C. 5411) 

I 245.156 Temporary storage of re* 
possessed beer. Beer on which the Ux 
has been determined or paid, and which 
Is repossessed from the purchaser thereof 
may be returned to the brewery bottling 
house (If bottled beer), or other portion 
of the brewery (if keg beer), and held 
in temporary storage pending its de¬ 
struction, reconditioning, or use as ma¬ 
terial. Such beer shall be completely 
segregated from all other beer, shall be 
identlAed as repossessed beer, and shall 
be immediately accessible for examina¬ 
tion by internal revenue officers. No re¬ 
fund. credit, or remission of tax will be 
allowed on such beer, and such beer, after 
reconditioning, shall again be subject to 
the tax imposed by law. The hrewer's 
daily records must reflect the receipt 
and disposition of repossessed beer and 
special entries must be made in the ”Beer 
Summary” on Form 103. 

(68A SUt. 679; 26 U. 8. C. 5411) 

f 245.157 Recasing or relabeling. A 
brewer receiving bottled beer on wlUch 
the tax has been paid or determined, for 
recasing or relabeling in the brewery 
bottling house, shall submit a statement 
to the assistant regional commissioner, 
showing the approximate quantity of 
beer and the date of receipt for recasing 
or relabeling. The beer must be recased 
or relabeled promptly after receipt at 
the brewery bottling house, shall be kept 
apart from aU other beer, and must be 
immediately removed from the bottling 
house after completion of the recaslng 
or relabeling. If a brewer desires to hold 
small quantities of beer returned for re¬ 
casing or relabeling until a sufficient 
(jiiantity has been accumulated for eco¬ 
nomical handling, or if it is not other¬ 
wise feasible to recase or relabel retumod 
beer immediately, such beer shall not be 
stored In the brewery. 'The quantity of 
beer so received and disposed of shall 
not be entered on Form 103 but the 
brewer’s daily records shall reflect such 
transactions. A copy of the statement 
shall be filed at the brewery. 

(68A scat. 675; 26 U. 8. C. 5411) 

( 245.158 Beer removed from market. 
Beer on which the tax has been paid 
or determined, which is removed from the 
market before transfer of title thereto to 
any other person, may be returned to the 
brewery for destruction, reconditioning, 
or use as brewing material. All such beer 
received at the brewery may be stored 
temporarily therein pending its disposi¬ 
tion but must be completely segregated 
from all other beer, be identlflcd as beer 
removed from the market without trans¬ 
fer of title, and be immediately accessible 
for inspection by internal revenue offi¬ 
cers. *rhe destruction, reconditioning. 
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and use as material, of the beer, may be 
effected only In accordance with the pro- 
Tisiona of 11245.161 and 245.162. The 
brewer’s dally records and Form 103 shall 
properly reflect the receipt and disposi¬ 
tion of such beer, and the balling thereof 
if used as materiaL 
<68A SUt 676: 26 U. S. C. 6411. 6416) 

SUgPAtT T—aifUNO AND CREDIT OF TAX Ot 
RELIEF FROM UABILITY 

I 245.160 Beet retumed ior recondi^ 
tioning, use as material, or destruction. 
The tax paid by a brewer on beer pro¬ 
duced by him in the United States may 
he refunded or credited to him (without 
interest), or. if the tax has not been paid, 
he may be relieved of liability therefor, 
if such beer is removed from the market 
before the transfer of title thereto to any 
other person, and such beer la returned 
to the brcarcry for reconditioning, for 
use as material, or Is destroyed, as re¬ 
quired by this part. Such beer may be 
returned to the brewery and held in tem¬ 
porary storage as provided in 6 245.158. 
The destruction of such beer or its re¬ 
conditioning or use as material, may be 
effected only in accordance with the pro¬ 
visions of 19 245.161 and 245.162. 

(68A 8Ut. 613; 26 U. 8. C. 6057) 

9 245.161 Brerrer’s application: beer 
remox>ed from market. When a brewer 
posses.^ returned taxpaid beer (or beer 
on which the tax has been determined) 
in his brewery or elsewhere, which he de¬ 
sires to destroy, recondition, or use as 
material, and such beer was removed 
from the market by the brewer before 
transfer of title thereto to any other per¬ 
son, he shall make written application, 
in triplicate, to the assistant regional 
commissioner for permission so to do: 
Provided, That such application may be 
submitted directly to an inspector at the 
brewery who may thereupon supervise 
the destruction or removal of the beer 
from its containers for reconditioning or 
use as material. The application shall 
contain or be verified by a written declar¬ 
ation that it is made under the penalties 
of perjury and shall set forth the follow¬ 
ing information: 

(a) The number and sizes of kegs and 
their total equivalent in barrels; or if in 
cases, the numbeu* of cases, the number 
and size in ounces of the bottles compris¬ 
ing the cases and the equivalent in bar¬ 
rels of the total contents of the cases. 

(b) The date on which the beer was 
removed from the market. 

(c) A statement that the tax on the 
beer has been fully paid or determined 
and that title to the beer has never 
passed to any other person. 

(d> A notation with respect to each 
item or lot Indicating whether the beer 
is to be destroyed, or whether it is to be 
returned for reconditioning or for use as 
brewing material, 

(e) If to be destroyed, the location at 
which the brewer desires to accomplish 
destruction and, if not at the brewery, 
the reason for destruction elsewhere. 
<68A SUt. 613: 36 V 8. C. 6067) 

9 245.162 Assignment of inspector. 
On receipt of the brewer's application, 
the assistant regional commissioner will 
assign an inspector to verify the state¬ 
ments therein and to witness the de¬ 


struction of the beer or its removal from 
containers for reconditioning or use as 
material, unless the assistant regional 
commissioner determines that such su¬ 
pervision is unwarranted because of the 
small quantity of beer involved and such 
action will not jeopardize the revenue. 
In such case he shall approve the appli¬ 
cation without the assignment of an in¬ 
spector. Special assb^nment of an 
inspector will not be made unless it is 
essential to return the beer for immedi¬ 
ate reconditioning. If the brewer desires 
to destroy such beer at some place other 
than the brewery and such place la not 
readily accessible to an inspector, the 
assistant regional commissioner may re¬ 
quire that the beer be moved to a more 
convenient location 
(68A 8Ut. 613; 26 U. a C. 6057) 

9 245.163 Beer lost or destroyed by 
fire, casualty, or act of God. In accord¬ 
ance with the provisions of this part the 
tax paid by any brewer on beer produced 
in the United BUtes may be refunded 
or credited (without interest), or. If the 
tax has not been paid, the liability may 
be remitted. If such beer Is lost other 
than by theft, or is destroyed by Are. 
casualty, or act of God, before transfer 
of title thereto to any other person. A 
brewer who sustains such loss and de¬ 
sires to file a claim for refund, credit, 
or remission of tax. shall, on learning of 
such loss, immediately notify the as¬ 
sistant regional commissioner of the na¬ 
ture. cause, and extent of the loss, and 
the place where such loss occurred. 
Statements of witnesses or other sup¬ 
porting d(Kuments should be furnish^, 
if available. When such notice, and 
supporting documents where furnished, 
are received by the assistant regional 
commissioner, he will examine the rea¬ 
son.*; for the described loss and will cause 
such Investigation to be made or re¬ 
quire such additional evidence to be 
submitted as he may deem necessary for 
use in connection with the claim when 
it is submitted. The tax liability on ex¬ 
cessive losses of beer from transfers be¬ 
tween breweries of the same ownership 
may be remitted as provided in 9 245.143. 

<68A Stat. 613; 36 U. 8. C. 6057) 

9 245.164 Claims for refund of tax. 
A claim for refund of tax paid on beer 
removed from the market by the brewer 
before the transfer of title thereto to 
any other person, which beer has been 
returned to the brewery for recondi¬ 
tioning or for use as material, or de- 
6 tro 3 red. as provided in this part, will be 
made on Form 843. A claim for refund 
of tax paid on beer lost, other than by 
theft, or destroyed by Are. casualty, or 
act of God. before the transfer of title 
thereto to any other person, will also 
be filed on Form 843. Any such claim 
must be filed with the assistant regional 
commissioner having jurisdiction over 
the region In which the tax was paid, 
within 6 months after the date of such 
removal from the market, loss, or de¬ 
struction by Are. casiialty. or act of God. 
6uch claims will not be allowed if flled 
after the prescribed time or if the 
claimant was Indemnified by insurance 
or otherwise In respect of the tax. 

(C8A SUt 613; 26 U. a C. 6067) 


9 245.165 Claims for allowance of I 
credit for tax. In lieu of filing a claim I 
for refund ot tax as provided in 9 345.164, I 
a brewer, under the circumstances I 
enumerated in that section, may file I 
with the assistant regional commissioner I 
having jurisdiction over the region in I 
which the tax was paid, a claim for al- ■ 
lowance of credit for the tax paid. Any ■ 
such claim shall be prepared in trlpU- I 
cate, be on the brewer's letterhead, and I 
shall contain or be verifled by a written I 
declaration that it Is made UDd(^r the I 
penalties of perjury. When feasible «o I 
to do. the claim should be made a part I 
of the brewer's application (9 245i61) I 
or noUfleation (9 245.163). Where the I 
claim concerns beer destroyed or re- I 
turned to the brewery for recondiUonlr.^ I 
or for use as material, the claim shall I 
contain the pertinent details in con- I 
nection with the transaction and. if not I 
combined therearith, shall make specific I 
reference to the application flled pur- I 
suant to 9 245.161. Where the claim I 
concerns beer lost, other than by theft, I 
or destroyed by fire, casualty, or act of I 
God. the claim must likewise recite the I 
pertinent details in connection with the I 
loss or destruction and, if not combined I 
therewith, make specific reference to I 
the written notification to the assistant I 
regional commissioner required by I 
9 245.163. AU such claims shall include I 
a statement of the brewer's reasons for I 
believing that the credit should be si- I 
lowed. The brewer may not anticipate I 
allowance of a credit or make an adjust- I 
ing entry therefor in a tax return pend- I 
ing (X)nsideration and action on the claim I 
by the assistant regional oommissioner. I 
When written notification of allowance I 
of the credit or any part thereof la re* I 
ceived from the assistant regional com* I 
mlssloner, the brewer may make a I 
proper adjusting entry and explanatory I 
statement In the next subsequent beer I 
tax return (or returns) to the extent I 
necessary to exhaust the credit. A claim I 
for allowance of credit for tax paid on I 
beer must be filed within 6 months after I 
the date of removal from the market, I 
loss, or destruction by fire, casually, M I 
act of God. A claim will not be allowed I 
If flled after the prescribed time or ii I 
the brewer was indemnified by Insurance 
or otherwise in respect of the tax. 

(68A 8Ut. 613; 26 U. 8. O. 5067) 

SUBPART U—EXPORTATION 

{345.170 Otneral. An MiporUtlon 
Is a severance of goods from the nmss m 
things belonging to the United Statea 
with the intenUon of uniting them w 
the mass of things belonging to some 
foreign country. The export characier 
of any shipment will be determined pj 
the intenUon with which it is made, ^ 

It assumes an export character only 
destined for use In a foreign coudut 
Evidence of exportation, as provided m i 
9 245.174. is required. In every ea« 
where a shipment is made, which is w 
a bona fide exportaUon, the tax a 
thereon will be assessed. 

(68A SUt 612; 26 U. 8. O. 6053) , 

9 243.171 Exportation of taxpaid 
When beer brewed or produced ^ 

United States Is exported or used as sjv 

plies on the vessels and aircraft desenot 
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In section 309 of the Tariff Act of 1930, 
as iiinended (19 U. S. C. 1309), the k»rewer 
thereof shall be allowed a drawback, in 
accordance with the provisions of Part 

252 of this chapter, equal in amount to 
the tax found to have been paid on such 
beer. 

(SSA SUt. 613; 26 U. 8. C. 5056) 

f 345.172 ExfX)rtation wiViout pay^ 
nent of tax. Beer may be removed 
from a brewery, without payment of tax. 
for export to a foreign counti-y. The 
pro\ision8 of this part and the forms 
prescribed in respect to the removal of 
beer without payment of tax for ex- 
portatlon to foreign countries, apply to 
like removals and shipments to Puerto 
Rico. Guam. American Samoa, the Vir- 
Sin Islands of the United States, and the 
Panama Canal Zone. Beer removed 
from a brewery for shipment to Hawaii, 
Alaska, Kingman Reef, the Midway Is- 
Unds. or Wake Island must be taxpaid 
in the same manner as beer sold or re¬ 
moved for consumption or sale in the 
United States. 

(S8A SUt 612; 26 U. 8. C. 5053) 

1245.173 Foreign-trade zones. Beer 
may be removed from a brewery without 
payment of tax for deposit in a foreign- 
trade Eone and taxpaid beer, brewed or 
produced in the United States, may be so 
deposited with benefit of drawback. In 
accordance with the provisions of Part 

253 of this chapter. 

(« stat 900. 68A 8Ut. 612. 613; 10 Xj! 8. C. 
®lc. 26 V. a C. 5053, 5066) 

1245.174 Evidence of exportation, 
^portatlon of beer may be evidenced 
by (a) a copy of the export bill of lading 
executed, as described In | 245.181, by 
tbo export carrier, or (b) a certificate 
by the agent or representative of the ex¬ 
port carrier, or by a proper United States 
wstoms offleer showing that the beer has 
wn laden for export, or (c) a certificate 
*tocd by the port transportation offleer 
or the commanding officer of a supply 
06se showing that the beer will be de¬ 
livered only for consumption or use by 
Uie Armed Forces of the United States 
outside the jurisdiction of the internal 
revenue laws of the United States: Pro- 
rWed, That where the evidence of ex¬ 
portation described above is not fur- 
Wshed. or where deemed necessary to 
^tect the revenue, the assistant re- 
Wonal commissioner may require the 
^bmission of other evidence of exporta- 
fion as provided In f 246.188. 

(®5A8Ut. 612; 26 U. 3. C. 6053) 

1245.175 Removal for exportation. 
^ ^ exported pursuant to PY)nn 

W9 may be removed only for immediate 
^portatlon and may not be returned to 
• orewery unless authorized under the 
provisions of | 245.182. 

.(SSA 8Ut. 612; 26 U. a C. 5053) 

*Marks on containers. In 
the marks and brands pre- 
in «245.126 and 246.127 each 
barrel, case, crate, or other package 
jontalnlng beer to be exported under 
w provisions of this part, without the 
wyment of tax. must plainly and legibly 
the words: ‘Beer for Export 
No. 141- 1 


Without Payment of Tax'^, In letters and 
figures of not less than three-fourths of 
an inch in height. 

(CaA 8Ut. 612: 26 U. S. g. 5053) 

S 245.177 Consignment to collector of 
customs. Every shipping container of 
beer destined for foreign countries or 
the insular possessions beyond Uie ter¬ 
ritorial waters of the United SUtes must 
be consigned to the collector of customs 
at the port of exportation, and the 
brewer should notify his agent of such 
shipment. Where such containers are 
destined for contiguous foreign territory 
the shipments shall be consigned to Uie 
foreign consignee at destination and 
must be marked In care of the collector 
or deputy collector of customs at the 
border port of exit: Provided. That beer 
removed for export and intended for the 
use of, or consumption by, the Armed 
Services of the United States will be 
consigned to the commanding officer or 
supply offleer at the supply base or other 
place of delivery, as provided in % 245.179. 
(68A 6Ut. 612; 26 U. 8. C. 5053) 

4 245.178 Notice. Form 1689. The 
brewer shall prepare notice on Form 
1689, in quadruplicate, for each with¬ 
drawal of beer intended for export with¬ 
out payment of tax. Each Form 1689 
shall be given a serial number and the 
details shall be filled In completely and 
legibly by the brewer in accordance with 
the instructions on the form. The name 
or number of the vessel or vehicle on 
which the shipment will be carried from 
the exterior limits of the United States, 
if unknown to the brewer, will be filled 
in by the agent of the brewer at the port 
of exportation, who will sign the re¬ 
quest for customs inspection as the agent 
for the exporter. On removing beer for 
export, the brewer shall file two copies 
of the notice with the collector of cus¬ 
toms of the port of exportation, or of 
the border port through which a ship¬ 
ment is made to contiguous foreign ter¬ 
ritory. file one copy with the assistant 
regional commissioner of the region In 
which the brewery is located, and retain 
one copy in the flics at the brewery. If 
the place of production is located at soma 
place other than the port of exportation, 
and the shipment is to be exported by 
vessel immediately, the brewer shall for¬ 
ward two copies of the Form 1689 to his 
agent at the port of exportation. The 
two copies of the Form 1689 must reach 
the agent in sufficient time for him to 
file them with the collector of customs 
of the port at least six hours prior to 
lading. The agent shall see that the 
name of the exporting vessel is prop¬ 
erly entered in the Form 1689 giving the 
location of the pier where it will be laden, 
and shall subscribe his name as agent 
for the exporter. 

(68A 8Ut 612; 26 U. 8. C. 5063) 

4 245.179 Shipment to Armed Services. 
On removing beer without payment of 
tax for export to the Armed Services of 
the United States, the brewer shall con¬ 
sign the shipment to the commanding 
offleer or supply offleer at the supply 
base or other place of delivery. One 
copy of the notice on FY)rm 1689 shall be 
transmitted to such offleer and one copy 


shall be sent to the assistant regional 
commtssioner of the region from which 
the beer Is shipped. Form 1689 will be 
modified to show that the beer Is con¬ 
signed to a commanding offleer or supply 
offleer of the Armed Services of the 
United States and the location of the 
supply base or place of delivery. When 
the beer is received, the offleer to whom 
consigned, oc other authorized supply 
offleer, at the supply base or other place 
of delivery, will, in the. space designated 
“Certificate of Inspection and Lading.'* 
on Form 1689. receipt for the number of 
cases received, and state that “The beer 
will be shipped or delivered only for con¬ 
sumption or use outside the jurisdiction 
of the internal revenue laws of the 
United States.” The commanding offleer 
or supply offleer will return the Form 
1889 direct to the assistant regional com¬ 
missioner who will credit the brewers 
export account for the quantity of beer 
receipted for on Form 1689. 

(68A 8Ut 612; 26,U. S. O. 5053) 

4 245.180 Chenge in consignee. Where 
a change of consignee is desired after re¬ 
moval of the beer, the brewer shall notify 
the appropriate collector of customs and 
forward a copy of such notification to 
the appropriate assistant regional com¬ 
missioner. 

(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.181 Delivery to carrier. The 
brewer, on removal of beer for export 
without payment of tax. will deliver such 
beer either to the carrier or directly for 
customs inspection. If the place of pro¬ 
duction is located at the port of exporta¬ 
tion. he will deliver the beer directly for 
customs Inspection and supervision of 
lading, and will promptly forward a copy 
of the export bill of lading to the assist¬ 
ant regional commissioner. If the place 
of production is located elsewhere than 
at the port of exportation, he will deliver 
the beer to the carrier for transportation 
to the port of exportation and promptly 
forward one copy of the bill of lading 
covering such transportation to the as¬ 
sistant regional commissioner of the re¬ 
gion from which the beer was 8hipi>ed. 
After the beer has been delivered to the 
export carrier, the brewer, or his agent, 
will forward a copy of the export bill of 
lading to the assistant regional commis¬ 
sioner of the region from which the beer 
was shipped. The export bill of lading 
will not be accepted as evidence of ex¬ 
portation unless it has been executed by 
the export carrier to show that the beer 
has been accepted by such carrier for 
delivery to a foreign destination. 

(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.182 Return of beer. Beer re¬ 
moved for export without payment of 
tax may be returned to the brew’ery from 
which removed if lading of the beer in 
delayed more than the period provided In 
4 245.185 or m here the brewer has other 
good cause for such return. The brewer 
will request the collector of customs to 
release the beer for return to the brewery 
and. on such release, the collector of cus¬ 
toms will endorse his approval of the ac¬ 
tion taken, on both copies of Form 1689 
covering the beer, and return the forms 
to the brewer. On return of the beer to 
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the brewery^ the brewer will record the 
quantity in his daily records, mark the 
two copies of Porm 1689 returned by the 
collector of customs, -Cancelled—re¬ 
turned to brewery," and forward one 
copy to the assistant regional cominis* 
sioner. The total quantity of beer in¬ 
volved in all export shipments returned 
during any calendar month shall be re¬ 
ported as a special entry on Form 103. 
(SSA 8tat. 612: 26 U. 8. C. 5053) 

$ 245.183 Exportation through border 
port. In case of exportation through a 
border port to contJ^ous foreign terri¬ 
tory, the bill of lading will cover trans¬ 
portation to the foreign destination and 
must show the routing, particularly the 
carrier which will deliver the shipment 
of beer for customs inspection at the 
border; and must also show that the 
beer was sent in care of the collector of 
customs or a deputy collector of customs 
at the border port: Provided, That where 
a through bill of lading is not obtainable, 
separate bills of lading covering the ship¬ 
ment from the place of production to the 
border port and from the border port to 
the foreign destination will be procured. 
A copy of the through bill of lading, or 
copies of the separate bills of lading, as 
the case may be, will be transmitted by 
the brewer or his agent Immediately to 
the assistant regional commissioner of 
the region from which the beer was 
shipped. Where a copy of a separate 
bill of lading covering the shipment from 
the border port to the foreign destina¬ 
tion, and executed by the export carrier, 
is not obtainable, the brewer may procure 
a certificate by an agent of such carrier, 
as described in §245.184, and transmit 
such certificate to the assistant regional 
commissioner. 

(C8A 8Ut. 612: 26 U. 8. O. 6053) 

§ 245.184 Certificate by export carrier. 
A certificate, executed under the penal¬ 
ties of perjury, by an agent or represent¬ 
ative of the export carrier, may be 
furnished by a brewer as evidence of ex¬ 
portation. The certificate must contain 
a description of the shipment, including 
the serial number of the Form 1689, the 
name of the exporter, the name of the 
consignee, the date received, the place 
where received by such carrier, and the 
name of the carrier from which received. 

(68A SUt. 612; 36 U. 8. C. 6053) 

§ 245.185 Delay in lading. If beer to 
be exported without payment of tax ar¬ 
rives at the port of exportation before 
the vessel is prepared to receive it. such 
beer may remain in the custody of the 
transportation company, with the con¬ 
sent of such company, for a period of not 
more than 30 days until released by per¬ 
mit issued by the collector of customs. 
Storage elsewhere for like cause and not 
exceeding the same period must be with 
the approval of the collector of customs. 
In the event of any further delay, the 
facts shall be reported to the assistant 
regionsd commissioner of the region from 
which the shipment was made. If fur¬ 
ther delay is not approved by the as¬ 
sistant regional commissioner, he will 
request the collector of customs to re¬ 
lease the beer for immediate return to 
the brewery from which removed. Such 


return shall be in accordance with the 
provisions of § 245.182, insofar as appli¬ 
cable. 

(68A stst. 612: 26 U.p. C. 5053) 

§ 245.186 Examination by customs of¬ 
ficer. The collector of customs with 
whom the Form 1689 has been filed shall 
fill in on each copy of such form the 
order for inspection and lading. The 
customs officer shall carefully examine 
the packages of the beer described in the 
form. He shall examine the contents 
of such packages as are found broken or 
tampered with, or which he is led to 
suspect do not contain the beer orig¬ 
inally packed therein, and make a spe¬ 
cial report thereon. The customs officer 
shall note in his report any deficiency in 
quantity or discrepancy between the ar¬ 
ticle inflected and that described in the 
form. After having complied with the 
order of inspection and after the beer 
has been duly laden on board the ex¬ 
porting vessel or car. the customs officer 
shall complete and sign the certificate of 
Inspection and lading on each copy of 
the Form 1689. If the customs officer 
discovers any evidence of fraud, as dis¬ 
tinguished from losses by leakage, minor 
pilferage or theft in transit, he shall 
detain the goods and notify the collector 
of customs, who shall inform the as¬ 
sistant regional commissioner of the re¬ 
gion in which the port U located. The 
assistant regional commissioner shall 
take appropriate action to dispose of 
the matter in accordance with the pro¬ 
visions of § 245.187. 

(68A 8Ut. 613; 26 U. 8. C. 5053) 

§ 245.187 Losses in transit. Where a 
large or unusual loss in transit is 
reported, the assistant regional commis¬ 
sioner will cause an immediate investi¬ 
gation to be made. Unless it is found 
that such loss resulted from fraud by 
the brewer or theft, it will be allowed as 
provided in I 245.192. Where the investi¬ 
gation discloses evidence that the loss 
resulted from theft or from fraud by the 
brewer, the assistant regional commis¬ 
sioner will propose an assessment against 
the brewer as provided in § 245.193. 

(68A Stat 611, 613: 36 U. 8, C. 5051. 5053) 

§ 245.188 Other evidence of exporfo- 
fion required. Where the data submitted 
as evidence of exportation are not 
satisfactory to the assistant regional 
commissioner, or where evidence of ex¬ 
portation as prescribed in 8 245.174 is not 
filed, the assistant regional commissioner 
of the region from which the beer was 
shipped will require the brewer to fur¬ 
nish other evidence of exportation or 
proof of loss on land or at sea, as pro¬ 
vided in 88 245.189 and 245.190. 

<68A SUt. 613; 26 U. 8. C. 5053) 

8 245.189 Application for relief. When 
a brewer, from causes beyond his control, 
is unable to furnish the evidence of ex¬ 
portation required by § 245.174 within 90 
days, he may file an application for re¬ 
lief setting forth the reasons why such 
evidence cannot be obtained. The appli¬ 
cation must recite the facts connected 
with the exportation, showing the date 
of the shipment, the serial number of 
the Form 1689. the kind and quantity of 


the beer shipped, the name of the con¬ 
signee. the name of the port to which 
shipment was made, and the name of the 
export carrier. The application shall 
also show that failure to furnish the re¬ 
quired evidence of exportation was not 
due to any lack of diligence on the part 
of the applicant or his agents, and that 
he is unable to produce any better evi¬ 
dence than that submitted with his 
application. 

(68A SUt. 612: 26 U. 8. C. 5053) 

8 245.190 Evidence to support oppli- 
cation. Each application for relief shall 
be supported by such collateral evidence 
as the brewer is able to submit. The 
evidence may consist of original or veri¬ 
fied copies of letters from consignees 
acknowledging receipt of the shipment; 
the sales accounts and payments for the 
shlpmcnU; copies of delivering carriers* 
bills whereon consignees have acknowl¬ 
edged receipt of shipments; affidavits of 
insurance companies, masters of vessels, 
railroad officials, and other having 
knowledge of losses on land or sea after 
exportation; or any other competent evi¬ 
dence the brewer is able to obtain. Let¬ 
ters and documenU In a foreign language 
must be accompanied by sworn transla¬ 
tions and when the letters fail to iden¬ 
tify sufficiently the goods the original 
sales account must be produced. 


(68A SUt. 612: 26 U. a C. 5053) 

8 245.191 Assistant regional commis* 
sioner's action on application. The as¬ 
sistant regional commissioner receiving 
such application and evidence shall ex¬ 
amine same and endorse thereon his 
approval or disapproval and. if satisfied 
as to its validity, will enter proper credit 
in the export account. 


(68A 8Ut 612; 20 U, B, O, 5053) 


8 245.192 Assistant regional commis¬ 
sioner's account. The assistant re¬ 
gional commissioner will keep an ac¬ 
count of all beer removed by a brewer 
for export without payment of tax. The 
brewer will be charged with the tnteiw 
revenue tax at the rate imposed by law 
on beer for each lot of beer so removed. 
Credit will be given on beer for wWch 
satisfactory evidence of export is filed 
with the assistant regional commissioner 
and for losses of beer in transit where 
there is no evidence that such 
suited from fraud by the brewer or theft. 

(68A 8Ut. 611. 612; 26 U. 8. C. 6051. 6063) 


8 245.193 Tax assessed. If 
which occur In transit arc due to fraud 
by the brewer or theft, or if cvid^ce oi 
»portaUon or proof of loss on land or a® 
sea, satisfactory to the assistant 
commissioner, is not furnished wltiun a 
reasonable time (not to 
months), an assessment shall be miwa 
against the brewer in a sufficient am^* 
to cover the tax on the quantity of veer 


(68A SUt. 611,612; 26 U. 8. C. 6051.5053) 


1245.194 Brewer^s report. The brew¬ 
er’s records shall reflect the quantity o 
beer removed for export without 
ment of tax. and he shall report the to 
quantity of beer so removed on Form i 
(68A SUt, 612; 26 U. 8. C 6053) 








Saturday, July 21, 1956 


FEDERAL REGISTER 


5501 


SUBFAKT V—SUmtES fOt VfSSUS AND 
AIRCRAfT 

1245.105 GenrraL Subject to the 
iS^pUciible provisions of this subpart, 
beer may be removed from breweries 
vlUiout payment of tax for use as sup¬ 
plies on vessels and aircraft as follows: 

(a> Vessels or aircraft operated by the 
United States: 

(b^ Vessels of Uie United States em¬ 
ployed in the fisheries or in the whaling 
business, or actiially engaged in foreign 
trade or trade between the Atlantic and 
Pacific ports of the United States or be¬ 
tween the United States and any of its 
possessions; 

cc) Aircraft registered in the United 
States and actually engaged in foreign 
trade or trade between the United States 
iod any of its possessions: 

(d) Vessels of war of any foreign 
nation: 

(e) Foreign vessels employed In the 
fisheries or In the whaling business, or 
actually engaged in foreign trade or 
trade between the United States and 
toy of its possessions, where such trade 
by foreign vessels is permitted; or 

<f> Aircraft registered in any foreign 
country and actually engaged in foreign 
trade or trade between the United Slates 
ind any of its possessions, where trade 
hy foreign aircraft is permitted, and 
where the Secretary of the Treasury 
shall have been advised by the Secretary 
of Commerce that he has found such for¬ 
eign country allows, or will allow, aub- 
•Untially reciprocal privileges In respect 
to aircraft registered in the United 
States. 

(4g out. eao M amended; 68A SUt. eiS; 10 

8. C. 1300. 36 U. a C. 5053) 

1245.106 Vessels employed in the 
Meries, Beer may be withdrawn free 
of tax under the provisions of para¬ 
graphs (b) and (e) of 4 245.195 relating 
to vessels employed In the fisheries, only 
for use on vessels of the United SUtes 
oocumenied to engage in the fisheries 
god foreign fishing vessels of 5 net tons 
or over if the collector of customs is satis- 
p«l. by reason of the qtiantity requested 
« the light of (1) whether the vessel is 
Jlploycd in substantially continuous 
“hing activities, and (2) the vessel's 
^opiplcment. that none of the withdrawn 
ocer is Intended to be removed from the 
!j«cl In, or otherwise returned to. the 
United States. Such shipment and lad- 

shall be conditioned on compliance 
applicable provisions of this 
•JJopart. Lading of such beer for use 
^Ruch vessels shall be subject to ap- 
by the collector of customs of a 
•Jwal written application, in duplicate, 
^/ug^ws Form 6125. of the exporter 
n^ignatioa by the applicant in part 
a » ^ notice. Form 1669. that the beer 
“ w be laden for use as supplies on a 
employed in the fisheries. The 
^Rlnal application on customs Form 
approval, shall be marked 
^ne withdrawal number (brewer's 
number on Form 1680) and date 
and shall be returned by the col- 
of customs to the exporter for 
as prescribed below. Approval of 
^ «ach appUcaUon shaU be subject to 
^^ondltion that the original shall be 
**^wnted thereafter by the exporter or 


the vessel's master to the collector of 
customs within 24 hours (excluding any 
period during which the customhouse 
is not open for general customs business) 
after each subsequent arrival of the ves¬ 
sel at a customs port or station and that 
an accounting shall be made at the time 
of such presentation of the disposition 
of the beer until the collector of customs 
is satisfied that it has been consumed on 
board, or landed under customs super¬ 
vision. and takes up the authorization. 
The approval of customs Form 5125 shall 
be subject to the further condition that 
any such withdrawn beer remaining on 
board while the vessel is in port shall be 
safeguarded In the manner and to such 
extent as the collector for the port or 
place of arrival shall deem necessary. 
When such beer has been accounted for 
to the satisfaction of the collector of 
customs, he shall so certify on the com¬ 
pleted customs Form 5125 taken up from 
the exporter or the vessel's master and 
forward the form to the assistant re¬ 
gional commissioner for the region in 
which the brewery from which the beer 
was withdrawn is located. In the event 
of a failure on the part of the exporter 
or the master of the vessel to comply 
with the conditions of the withdrawal, 
or on receipt of evidence that the beer 
was not lawfully used as supplies on tho 
vessel, the collector of customs will ad¬ 
vise the assistant regional commissioner 
for the region in which the brewery from 
which the beer was withdrawn Is located 
of all the facts in the case for determi¬ 
nation of any liability incurred. Assess¬ 
ment of tax liability found t6 have been 
Incurred will be made against the brewer 
<e8A Stat. 612; 26 U. a C. 5053) 

4 245.107 Reciprocating foreign coun¬ 
tries. The Director. Alcohol and Tobacco 
Tax Division, will advise assistant re¬ 
gional commissioners concerning those 
foreign countries which will allow, to air¬ 
craft registered In the United States and 
engaged in foreign trade, privileges sub¬ 
stantially reciprocal to the privileges 
allowed herein to aircraft of a foreign 
country. Where a brewer proposes to 
withdraw beer without payment of tax 
for use on aircraft of other foreign 
countries, which it is claimed reciprocate 
similar privileges to aircraft of the 
United States, the brewer must first 
establish to the satisfaction of the assist¬ 
ant regional commissioner the right of 
such withdrawal. In appropriate cases, 
the brewer should request the Secretary 
of Commerce to find and advise the Sec¬ 
retary of the Treasury that such foreign 
country or countries allow, or will allow, 
substantially reciprocal privileges to air¬ 
craft of the United States. 

(46 Stst. 690 AS smendsd; 19 U. S. C. 1309) 

4 245.108 Procedure applicable. The 
removal, shipment, examination by cus¬ 
toms officers, and evidence of lading on 
vessels and aircraft, of beer from a brew¬ 
ery for use as supplies will, so far as ap¬ 
plicable. follow the procedure of Subpart 
U of this part, concerning the exporta¬ 
tion. without payment of tax. of beer. 

(46 8Ut. 690. AS Amended; 08A 8Ut. 612; 10 
U. a C. 1309. 26 U. a O. 5053) 

4 245.100 Form 1689. NoUce wfll be 
filed on Form 1060. for the removal of 


beer without payment of tax from a 
brewery for ase as supplies on vessels 
and aircraft. 

(46 8tAt. 690. A« Amended; 68A SUt. 612; 19 
U. a C. 1309. 36 U. a C. 5053) 

4 245^00 Evidence of lading for use. 
When beer has been laden on board a 
vessel or aircraft for use as ship's sup¬ 
plies or supplies for aircraft, there must 
be submitted promptly to the assistant 
regional commissioner a statement of 
the master or other officer of the vessel 
or aircraft on which the beer was laden, 
having knowledge of the facts, showing 
that the beer has been laden and will be 
used on board the vessel or aircraft, and 
that no portion thereof has been or will 
be unladen in the United States or any 
of its territories or possessions: Provided, 
That such statement will not be required, 
in the case of any shipment, where the 
beer has been laden on vessels of war. or. 
in cases other than supplies on vessels 
employed in the fisheries, where the 
amount of tax on the beer does not ex¬ 
ceed $200. Such statement shall be 
signed by the master or other officer hav¬ 
ing knowledge of the facts and immedi¬ 
ately above the signature there will ap¬ 
pear the following statement: “I declare 
imder the penalties of perjury that this 
statement has been examined by me and 
to the best of my knowledge and belief is 
true and correct." In the case of beer 
for use as supplies on vessels employed 
In the fisheries, compliance with the pro¬ 
visions of 4 245.106 is required. Gn re¬ 
ceipt of a satisfactory statement (if re¬ 
quired) and the original of customs Form 
5125. bearing final certification by the 
collector of customs as to proper ac¬ 
counting of the beer (If requir^), the 
assistant regional commissioner will en¬ 
ter proper credit In the export account. 
In the case of beer laden on vessels of 
war, or in cases other than supplies on 
vessels employed In the fisheries, where 
the amount of the tax on the beer does 
not exceed $200, credit will be given at 
the time of receipt of the certificate of 
Inspection and lading executed by the 
inspector of customs, as provided in 
4 245.186. 

(eaA SUL 612: 26 n. S. C. 5053) 

SU8FART W^IER PROCURED FROM ANOTHER 
BREWER 

4 245.205 Notice to assistant regional 
commissioner^ On written notice to the 
assistant r^ional commissioner of his 
intention so to do. a brewer may obtain 
from another brewer beer finished and 
ready for sale. The brewer who procures 
such beer may furnish his own barrels 
and kegs, branded with his name and the 
place where his brewery is situated, to be 
filled with the beer so procured, and to be 
so removed. The tax on such beer shall 
be paid by the producing brewer as pro¬ 
vided in Subpart N. 

(68A But. 675; 26 U. a C. 5413) 

4 245.206 Producer's entries on Form 
103. The producer of the beer will show 
in red ink in a footnote on Form 103, or 
on an attachment thereto, for the month 
in which the beer is removed, the quan¬ 
tity involved and the name and address 
of the receiving brewer. 

(68A SUt. 675; 26 U. a C. 5413) 
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5 245.207 Receiving bretoer^i entries 
on Form J03. The receiving brewer will 
show In a footnote on Form 103. or on an 
attachment thereto, for the month in 
which the beer is received, the quantity 
received and the name and address of 
the producing brewer. When the beer 
thus acquired, or any portion thereof, is 
disposed of. the receiving brewer will 
make appropriate entries in a footnote 
on Form 103. or on an attachment there¬ 
to, in red ink and in the following form: 

Sold, in addition to the above --- 

barrels of beer received from —--- 

(Name of brewer) (City) (State) 

The transactions will not otherwise be 
taken into account on Form 103 of the 
receiving brewer. The details of each 
such transaction will be entered in the 
daily sales record of each of the brewers. 

(68A 8Ut. 075: 26 U. a C. MiS) 

I 245.208 Form of notice, A brewer 
who Intends to procure beer from 
another brewer will fumUh a notice of 
such intent to the assistant regional 
commissioner of the region in which the 
receiving brewery is located. If the 
brewer from whom the beer is procured 
is located In another region, an addi¬ 
tional copy of the notice wUl be prepared 
and sent to the assistant regional com¬ 
missioner of the region in which the pro¬ 
ducing brevrer is located. 8uch notices 
shall be filed with the respective assistant 
regional commissioners sufficiently in ad¬ 
vance to insure the receipt of the notices 
before such beer is removed from the 
pr^ucing brewery. The form of such 
notice should be as follows: 

--- 18 — 

(City) (8UU) 

To th« A«Utimt Regional Commiasioner 

(Aloobol and Tbbacoo Tsx). 

Region. Internal Revenue Service: 

Six: You are hereby notified that I Intend 
to ]»roeure not more than barrelt 

of beer from --- 


(Name of brewer, city and State) 
brewer, and that I Intend to fumUh my own 
barrehi and kegs, branded with my name, 
for the reception of such beer, said bxrrela 
and kegs to be delivered from the premiiee of 

•aid brewer__ 19..« 

and from time to Ume until-- 19— 


(Brewer) 

(6aA SUt. 075; 36 U. 8. C. 5415) 

SUSfAtT X—aiEAI SEVIftAGE 

5 245.210 Beer removed to conffpuotis 
alcohol plants. Beer may be conveyed 
by pipeline without taxpayment from the 
brewery to an industilal alcohol plant 
contiguous to the brewery. The store- 
keeper-gauger assigned to supervise the 
operations of the industrial alcohol plant 
will also supervise the removal of the 
beer from the brewery to such indastrial 
alcohol plant and the transfer of any 
residue, which is to be used In making 
cereal beverage, from the alcohol plant 
to the brewery. The quantity of beer 
conveyed to a contiguous alcohol plant 
shall be Included in the brewer's daily 
records of both production and removals. 
If any residue is returned from the al¬ 
cohol plant to the brewery, the brewer's 
daily records of cereal beverage trans¬ 
actions shall reflect the quantity thereof. 


PROPOSED RULE MAKING 

The totals of the various quantities in¬ 
volved shall be appropriately reported 
on Form 103. 

(68A SUt. 656, 676; 26 V, S. O. 5309. 5412) 

f 245.211 Production and removal of 
cereal beverage. Brewers who produce 
cereal beverage may remove such bev¬ 
erage in packages or bottles without 
payment of tax. The method of pro¬ 
duction must be such that the alcohol 
content of the product will not increase 
while in the original container after be¬ 
ing removed from the brewery. Cereal 
beverage must be kept separate from 
beer and when it is to be packaged or 
bottled must pass through the appro¬ 
priate beer meters. Beer kegs or barrels 
may be used for packaging cereal bev¬ 
erage if the sides are durably painted 
at each end with a white stripe not less 
than four inches in width and the heads 
are durable painted in a solid color, with 
conspicuous lettering in a contrasting 
color reading: "Nontaxable under sec¬ 
tion 5051 I. R. C.'* The word '"non- 
taxable" shall be not less than one inch 
high and of proportionate width, the 
remaining words shall be not less than 
one-half inch high and of proportionate 
w^idth. The name or trade name and 
the address of the brewer must also be 
legibly marked on the package. Bottle 
labels shall show the name or trade 
name and address of the brewer, the dls- 
ilncUve name of the beverage, if any, 
and the legend ''Nontaxable under sec¬ 
tion 5051 I, R. C," Other information, 
which is not inconsistent with the re¬ 
quirements of this section, may be shown 
on such labels. Cases or other shipping 
containers shall be marked to show the 
nature of the product contained therein, 
and the name or trade name and ad¬ 
dress of the brewer. 

(66A SUt. 675. 680; 26 U. 8. C. 5411, 5552) 

SUSfART Y-*tEMOVALS K>t AfiALYSIS 

1245.215 Analytical purposes, A 
brewer may remove beer, without pay¬ 
ment of the tax thereon, to a laboratory 
for analytical purposes to determine the 
character or quality of the product. The 
brewer shall make dally entries in his 
records of all such removals showing the 
person to whom such beer was delivered, 
the location where delivered, the means 
of delivery, and the purpose of the anal¬ 
ysis. The total quantity removed each 
month shall be reported on Form 103. 
(68A SUt. 012; 20 U. 8. C. 5053) 

SUSPART Z—MISCEUANEOUS PROVISIONS 

5 245.220 Officer's right of entry and 
examination. An internal revenue offi¬ 
cer may enter. In the daytime, a brewery 
or any place where beer is stored, and 
when such premises are open at night, 
he may enter them while so open, in the 
performance of his official duties. In¬ 
ternal revenue officers will make Inspec¬ 
tions at such frequency and with such 
thoroughness as necessary to determine 
that operations arc being conducted In 
accordance with the law and this part. 
The owner of any building or place where 
beer is produced, made, or kept, or per¬ 
son haring the agency or superintend¬ 
ence of such premises, who refuses to 
admit an Internal revenue officer acting 
tmder the authority of section 7606, 


I. R. C., or refuses to permit him to 
examine such beer, shall, for every such 
refusal, forfeit $500. 

(68A SUt. 872,903; 20 U. 8. C. 7342. 7006) 
VARIATIONS FROM REQUIRCIIKNTS 

8 245.221 Exceptions to construction, 
equipment, and methods req[uircmcnts. 
The Director, Alcohol and Tobacco Tax 
Division, may approve details of con¬ 
struction, equipment, and methods in lieu 
of those specified in this part where it Is 
shown that it is Impracticable to con¬ 
form to the proscribed specifications, and 
the proposed construction, equipment, 
and methods (a) will afford the security 
and protection to the revenue Intended 
by the specifications prescribed in this 
part, (b) will not hinder the effective ad¬ 
ministration of this part, and (c) will 
not be contrary to any provision of law. 
Where It Is proposed to substitute con¬ 
struction, equipment, and methods for 
those for which specifications are pre¬ 
scribed, prior approval must be obUlned 
in accordance with the provisions of 
8 245.222. Breweries heretofore esUb- 
lished may continue to operate if the 
present construction and equipment af¬ 
ford adequate security and protection to 
the revenue. The Director, Alcohol and 
Tobacco Tax Division, or assistant re¬ 
gional commissioner may at any Ume re¬ 
quire the brewer to conform construe- 
Uon, equipment, or methods of operation 
to the requirements of this part, if neces¬ 
sary to protect the revenue. 

(68A SUt. 080; 26 U. a C. 5552) 

I 245.222 Application, A brewer who 
proposes to employ methods of opera¬ 
tion or construction or to Install equip¬ 
ment. other than as provided In this part, 
shall submit a letterhead application so 
to do. in triplicate, to the assistant iw- 
gional commissioner. Such application 
shall describe the proposed variations 
and state the need therefor. Where 
variations in constnicUon and equip¬ 
ment cannot be adequately described in 
the application, drawings or photographs 
shall also be submitted. The assistant 
regional commissioner will make suw 
Inquiry as U necessary to determine w 
necessity for the variations and whether 
approval thereof will hinder the effecUye 
administraUon of this part or resmt in 
jeopardy to the revenue. On oompleiion 
of the inquiry, the assistant regional 
commissioner will forward two copies^ 
the applicaUon to the Director. Alcohol 
and Tobacco Tax Division, together wiw 
a report of his findings and his recom- 
mendaUon. 

(08A SUt. 081: 20 U. 8. C. 6556) 

SUBPART AA—RECORDS, REPORTS, AND 
RETURNS 

8 245.225 Records. The brewer shafi 
maintain, at his brewery, daily recoOT 
which will accurately and clearly reflccs 
by quanUty the following: . 

Ca) Each kind of material receiw 

and used in the production of beer an 
cereal beverage. 

(b) Beer and cereal beverage pro¬ 
duced (including water added after pro- 
ducUon Is ascertained). 

(c) Beer and cereal beverage tra^“ 
ferred to bottling house and racking 
room and any returned therefrom. 
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(d) Beer and cereal beverage bottled 
ind racked. 

(e) Beer and cereal beverage removed 
from the brewery. 

it) Beer consumed at the brewery. 

(g) Beer returned to the brewery. 

(h) Beer recased or relabeled. 

(1) Beer reconditioned, used as mate* 
rial, or destroyed. 

(j) Beer received from other brew- 
ertes. 

(k> Brewing materials, beer and 
eoreal beverage in process, and finished 
beer and cereal beverage on hand. 

(1) Beer and cereal beverage lost due 
lo breakage, casualty, or other unusual 
cause. 

The brewer shall also maintain a record 
reflecting shortages and ' overages ot 
beer and cereal beverage disclosed by 
physical Inventories taken at least once 
each calendar month; and he shall main¬ 
tain a record of the ballings of the wort 
produced, and of the ballings and the 
alcohol content of beer and cereal bev¬ 
erage transferred (1) to the bottling 
house. (2) to the racking room, and (3) 
between breweries In bulk conveyances. 
The records reflecting ballings and al¬ 
cohol content need not be consolidated 
and averaged daily unless the brewer 
desires. The brewer's records shall in¬ 
clude all supplemental and auxiliary 
records of individual operations and 
transactions of the brewery needed for 
compilation purposes and for veriflea- 
tlon by Internal revenue offleers. The 
dally totals of transactions and opera¬ 
tions of the brewery shall be recorded 
on Form 2051 unless alternate records 
showing the information required there¬ 
by are used by the brewer as provided 
herein. Specimen copies of Form 2051 
^ifl be furnished brewers by assistant 
Clonal commissioners. Form 2051, if 
ttaintalned. will be provided by brewers 
at their own expense. Assistant regional 
commissioners may authorize brewers to 
®odlfy Form 2051 to adapt its use to 
tabulating or other mechanical equip- 
®cnt, or to the brewer’s special opera- 
Jions. or to provide additional Informa¬ 
tion. where such modifications are not 
inconsistent with the general require¬ 
ments of accuracy and clarity. Where 
^ brewer's records show the required 
information in any other form of rec¬ 
ord or combination of records, the brewer 
may use such records In lieu of main¬ 
lining Form 2051. The Director, Al- 
^hol and Tobacco Tax Division, may 
J^ulre the maintenance of Form 2051 
oy any breaker when the interests of the 
United States so demand. 

(«aA But. 675. esi; 2S U. a C. 5415. 5555) 

1245.228 Form 103. A monthly re- 
containing a summary ot brewery 
^rations shall be prepared by each 
®J^er on Form 103. Such monthly 
shall be prepared In duplicate and 
copy signed by the brewer or his 
ak n *^“^url 2 ed agent. The original 
be forwarded to the assistant re- 
^^oromissloner not later than the 
jTOth day of the month succeeding that 
rendered. The duplicate copy 
Av retained by the brewer and filed 
^ the brewery. 

sut 675. 681: 26 U. a C. 5415. 5555) 


8 245.227 Beer tax return. Form 2034. 
The quantities of keg and botUed beer, 
sold or removed for a taxable purpose 
and the aggregate quantity thereof must 
be reported in the tax return. Form 2034, 
prepared in triplicate. All entries In the 
return must be fully supported by ac¬ 
curate and complete records. 

(6SA SUt. 614. 661; 26 U. a C. 5061. 5555) 

I 245.228 Period for which return is 
filed. A tax return on Form 2034 is re¬ 
quired for each day on which beer is sold 
or removed for a taxable purpose: 
Provided. That where the gross tax 
liability for any one day is less than 
$100. the preparation of the tax return 
and the payment of the tax due may be 
delayed until such day as the total gross 
tax liability (for one or more days) 
reaches $100: And provided further. 
That where such gross tax liability is 
less than $100 at the close of the last 
business day of a calendar month, the 
tax return shall be prepared and trans¬ 
mitted to the district director (together 
with a remittance for the net tax then 
due). 

(68A SUt S14. 675. 661; 26 U. S. C. 5061. 5415, 
6555) 

S 245.229 Time and place of filing. A 
tax return on Form 2034 must be ren¬ 
dered not later than the close of the 
business day next succeeding the period 
for which such return is rendered except 
as provided In S 345.116. The original 
and one copy of the return shall be 
transmitted to the district director, who 
will Indicate thereon receipt of the re¬ 
mittance. retain the original, and for¬ 
ward one copy to the assistant regional 
commissioner. The brewer shall file the 
remaining copy as a part of bis records at 
the brewery. 

(68A 8Ut. ei4. 675. 681.* 26 U. S. C. 5061. 5415, 
5555) 

1 245.230 Disposition of unsalable 
beer in bottling house. A brewer hav¬ 
ing In his bottling house, unsalable beer 
w’hich has never been removed from the 
brewery, may destroy, recondition, or 
use such beer as material. The brewer 
shall report the quantity of such beer 
destroyed, reconditioned, or used as ma¬ 
terial. in his daily records and on Form 
103. If the unsalable beer consists of 
first runs, dirty beer, leaking bottles, 
or other rejects from the bottling line, 
such beer may be destroyed without 
being Included in bottling house pro¬ 
duction. and. when so destroyed, shall 
be so reported in the brewer's daily 
records and on Form 103. When such 
reject botUed beer is to be consumed at 
the brewery or sold to brewery employees, 
or is cased or otherwise accumulated 
pending other disposition, the quantity 
thereof must be included in bottling 
house production and be so reported in 
the brewer's daily records and on Form 
103. 

(68A SUt. 675. 681; 26 U. 8. C. 5411. 5415. 
5555) 

(245.231 Verification. All records, 
reports, returns, and forms which require 
a signature shall contain or be verified 
by a written declaration that they are 
made under pcnalUts of perjury. 

(68A SUt. 748. 749; 26 U. a C. 6061. 6065) 


1 245.233 Detention of records. A 
brewer shall retain all records required 
by this part at the brewery for a period 
of not less than two years. Such records 
shall be readily available during the 
brewer’s regular business hours for ex¬ 
amination and taking abstracts there¬ 
from by internal revenue officers. 

(SSA 8Ut 075; 26 U. 6. C. 5415) 

IP. B. Doc. 56-5000: Filed. July 20. 1056; 
8:47 a. ml 


DEPARTMENT OF AGRICULTURE 

Agricullurol Marketing Service 

, 17 CFR Part 53,1 

Mcats. Psxparxd Mkats. Mxat Pxodocts 
(Grading, CzariFXCAnoN, and Standards) 

OmClAL UNmCD STATES STANDARDS FOR 

VEAL AND CALF CARCASSES AND FOR VEAL- 

ER8 AND SLAUGHTER CALVES 

Notice is hereby given in accordance 
with section 4 of the Administrative 
Procedure Act (5 U. 8. C. 1003) that the 
Department of Agriculture, under the 
provisions of sections 203 and 205 of the 
Agricultural Marketing Act of 1946 (7 
U. 8. C. 1622 and 1624) is considering 
amending the official United States 
standards for veal and calf carcasses 
(7 CFR 53.107-53.111) and the official 
United States stand ards for vealers and 
slaughter calves (7 CFR 53.128-53.124) 
by changing the grade name ''Commer¬ 
cial" to "Standard" wherever it occurs in 
these standards and by rephrasing the 
standards for veal and calf carcasses 
to facilitate their interpretation. The 
change In grade name from "Commer¬ 
cial" to "Standard" is proposed in order 
that the terminology in these standards 
wrill conform to that In the revised stand¬ 
ards for young slaughter cattle and beef 
produced therefrom which became effec¬ 
tive June 1. 1956 (21 F. R. 3449 and 21 
F. R. 1481. respectively). The changes in 
phrasing of the veal and calf carcass 
standards are proposed only to facilitate 
their interpretation and to conform them 
with color photographs used by the De¬ 
partment of Agriculture for illustrating 
the minimum requirements of the re¬ 
spective grades. The changes In phras- * 
Ing proposed will not result in any 
change In the manner in which the 
standards will be applied. 

To accomplish these changes tn the 
standards for veal and calf carcasses, 
said standards (7 CFR 53.107-53.111) 
would be amended to read as follows: 

VEAL AND CALF CARCASSES 

! 53.107 Differentiation between veal, 
calf, and beef carcasses. Differentiation 
between veal. calf, and beef carcasses is 
made primarily on the basis of the color 
of the lean, although such factors as 
texture of the lean; character of the fat; 
color, shape, size, and ossification of the 
bones and cartilages; and the general 
contour of the carcass are also given 
consideration. Typical veal carcasses 
have a grayish pink color of lean that is 
very smooth and velvety in texture and 
they also have a slightly soft, pliable 
character of fat and narrow, very red 
rib bones. By contrast, typical calf car¬ 
casses have a grayish red color of lean. 
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a harder, flakier type of fat. and some¬ 
what wider rib bones with less pro¬ 
nounced evidences of red color. Calf 
carcasses with maximum maturity for 
their class have lean flesh that la usually 
not more than moderately red In color, 
their rib bones usually have a small 
amount of red and have only a slight 
tendency toward flatness, and such car¬ 
casses arc not noticeably •'sprcady** or 
•^barrclly’* in contour. Such carcasses, 
when split, have cartilages on the ends 
of the chine bones that are entirely 
cartilagenous. there is cartilage In evi¬ 
dence on all vertebrae of the spinal col¬ 
umn and the sacral vertebrae show 
distinct separation. Carcasses with 
evidences of more advanced maturity 
than described in this paragraph are 
classifled as beef. 

§ 53.108 Classes of veal and calf car¬ 
casses. Class determination is ba^ on 
the apparent sex condiUon of the animal 
at time of slaughter. Hence, there are 
three classes of veal and calf carcasses— 
steers, heifers, and bulls. While recogni¬ 
tion may sometimes be given to these 
different classes on the market, espe¬ 
cially in the case of calf carcasses that 
are approaching beef in maturity, the 
diilerences between the various classes 
are so slight that accurate description of 
them is impractical. Therefore, the 
grade standards which follow are equally 
applicable to all classes of veal and calf 
carcasses. 

{53.109 Application of standards. 
<a) Veal and calf carcasses are graded 
on a composite evaluation of three gen¬ 
eral grade factors—conformation, finish, 
and quality. These factors arc con¬ 
cerned with the proportions of the 
various wholesale cuts and the propor¬ 
tions of fat. lean, and bone in the carcass 
and the quality of the lean. Carcasses 
qualifying for any particular grade may 
vary with respect to their relative de¬ 
velopment of the three grade factors 
and there will be carcasses which qualify 
for a particular grade, some of the 
characteristics of which may be typical 
of another grade. Because it is im¬ 
practical to describe the nearly limitless 
numbers of such recognisable combina¬ 
tions of characteristics, the standards for 
each grade describe only carcasses which 
have a relatively similar development of 
conformation, finish, and quality and 
which are also representative of the 
lower limit of each grade. 

<b) The quality of the lean flesh Is 
determined from the development of its 
color, texture, firmness, and marbling, 
as observed in a cut surface, in relation 
to the apparent maturity of the animal 
from which the carcass was produced. 
In grading carcasses or sides in which 
direct obeervation of these character¬ 
istics is not possible, quality of the lean 
Is evaluated Indirectly from its apparent 
color and general firmness together with 
the quantity and quality of certain fat 
deposits, all in relation to the apparent 
evidences of maturity. The fat deposits 
considered In this indirect evaluation of 
quality, in descending order of their im¬ 
portance. are as follows: (1) The fat 
intermingled within the lean betw^een 
the ribs called ‘‘feathering^*, (2) the 
streaking of fat within and upon the in¬ 
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side flank muscles. (3) the fat covering 
over the diaphragm muscle or “skirt”, 
(4) the covering of external fat. and (5> 
the kidney and pelvic fat The standards 
for each grade specify only one general 
level of development of the quality- 
indicating characteristics described in 
this paragraph, and these character¬ 
istics apply only to carcasses which are 
typical in maturity for their class. In 
order to qualify for a specific grade, car¬ 
casses with evidences of more advanced 
maturity than typical for their class are 
required to have a slightly greater de¬ 
velopment of these characteristics than 
described. Conversely, carcassee with 
evidences of less maturity than typical 
for their class may qualify for a given 
grade with a slightly lesser development 
of these characteristics. Because of the 
greater range in maturity among calf 
carcasses, a somcwliat greater variation 
in these evidences of quality is present 
among carcasses within each grade of 
that class than is present among car¬ 
casses within each grade of veaL 

<c) While the standards described 
rather definite degrees of external finish 
and of kidney and pelvic fat for each 
grade of veal and calf, consideration of 
variations in the quantities of these fats 
Is restricted almost entirely to carcasses 
of the lower grades which have a de¬ 
velopment of external and kidney and 
pelvic fats that is substantially diiferent 
from their development of feathering, 
fat streaking in the Inside flank muscles 
and fat covering over the skirt. In such 
carcasses, variation in the quantities of 
external fat and of kidney and pelvic 
fats is given a very limited consideration 
in the evaluation of quality. In the 
higher grades, particularly the higher 
grades of calf, variation in the quanti¬ 
ties of these fats Is given no considera¬ 
tion. The quality or firmness of the ex¬ 
ternal and kidney and pelvic fats, how¬ 
ever. is given consideration as an indica¬ 
tor of quality in all grades. 

(d> Inasmuch as all carcasses do not 
have a comparable development of con¬ 
formation and quality, examples of the 
extent to which superiority in quality 
may compensate for deficiencies in con¬ 
formation. and vice versa, are indicated 
for each grade. 

<e) The standards for veal and calf 
carcasses contained in 1153.107-53.111 
and those for beef carcasses contained in 
H 53.102-53.106 together provide the 
basis for grading carcasses within the 
full range of maturity of the bovine 
species. Although the grade standards 
for this full range of maturity are con¬ 
tained in three separate standards, it is 
the Intent that the three standards be 
considered as a continuous series. 
Therefore, in determining the grade re¬ 
quirements for a carcass which has a de¬ 
gree of maturity that is not typical of 
that specified in one of the three stand¬ 
ards. it is necessary to interpolate be¬ 
tween the standards for the kind of 
carcass (veal, calf or beef) being graded 
and the standards for the kind of carcass 
which is most closely adjacent to it in 
maturity. 

1 53.110 Specifications for official 
United States standards for grades of 
veal carcasses —(a) Prime. (1) A veal 


carcass possessing typical, minimum 
qualifications for the Prime grade Is 
blocky and compact and tends to be 
broad in proportion to its length. It 
tends to be thickly fleshed and has a 
rather plump, full, well-rounded appear¬ 
ance. Rounds tend to be thick and bulg¬ 
ing. Loin and back tend to be full and 
plump. Shoulders and breast tend to be 
thick. 

(2) There ts usually a thin covering of 
firm fat over the rump, loin and back 
which also usually extends over most of 
the tops of the shoulders and outsides of 
the legs. There Is a modest amount of 
extensive feathering between the ribs, a 
modest amount of fat streaking In the 
inside flank muscles, and a modest cov¬ 
ering of fat over the skirt The flanks 
are thick, full and firm. Kidney and 
pelvic fat is firm and usually is moder¬ 
ately abundant. The cut surface of the 
lean is moderately firm; fine-textured; 
grasdsh pink in color; and velvety to sight 
and touch. 

(3) To qualify for the Prime grade a 
carcass must possess the minimum re¬ 
quirements for evidences of . quality 
regardless of the extent that its confor¬ 
mation may exceed the minimum re¬ 
quirements for Prime. However, a 
development of quality which is superior 
to that specified as minimum for the 
Prime grade may compensate, on an 
equal basis and without limit, for a de¬ 
velopment of conformation which is in¬ 
ferior to that specified for Prime as 
Indicated in the following example: A 
carcass which has evidences of quality 
equivalent to the mid-point of the Prime 
grade may have conformation equivalent 
to the mid-point of the Choice grade and 
remain eligible for Prime. 

(b) Choice. (1) A veal carcass pos¬ 
sessing typical, minimum qualifications 
for the Choice grade is moderately blocky 
and compact and tends to be moderately 
broad in proportion to its length. It is 
slightly thick-ficahed and has a slightly 
plump appearance. Rounds are slightly 
thick and bulging. Loin and back tend 
to be moderately full and plump. Shoul¬ 
ders and breast tend to be moderately 
thick. 

(2) There Is usually a very thin cover¬ 
ing of moderately firm fat over the loin 
and bock which also usually partially 
covers the tops of the shoulders and out¬ 
sides of the legs. There Is a slight 
amount of feathering between the rib*, 
a slight quantity of fat streaking in the 
inside flank muscles, and a slight cover¬ 
ing of fat over the skirt. The flanks are 
moderately thick, full and firm. There 
Is usually a moderate quantity of kidney 
and pelvic fat which is moderately finn. 
The cut surface of the lean Is slightly 
firm; fine-textured; grayish pink m 
color; and slightly moist to sight ana 
touch. 

(3) To qiialify for the Choice grade a 
carcass must possess the minimum ^ 
quirements for evidences of quality 
regardless of the extent that its oo^ 
formation may exceed the minimum re¬ 
quirements for Choice. How'cvcr. a 
velopment of qiuUity which is 

to that specified as minimum for w 
Choice grade may compensate, 
equal basis and without limit, for a 
velopment of conformation which » 
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Inferior to that specified for Choice as 
Indicated in the following example: A 
carcass which has evidences of quality 
equivalent to the mid-point of the Choice 
grade may have conformation equivalent 
to the mid-point of the Good grade and 
remain eligible for Choice. 

(c> Good. (1) A veal carcass pos¬ 
sessing typical, minimum qualifications 
for the Good grade tends to be slightly 
blocky and compact and tends to be 
liighUy broad in proportion to its length. 
It tends to be slightly thin-fleshed and 
has little or no evidence of plumpness. 
Loin, back, and rounds are slightly thin 
sad nearly flat. Shoulders and breast 
tend to be slightly thin. 

12) There is usually an extremely thin 
covering of fat over the back and loin but 
usually practically no fat covering over 
the tops of the shoulders or outsides of 
the legs. There are traces of feathering 
between the ribs, traces of fat streaking 
in the inside flank muscles, and traces of 
fat covering over the skirt. The flanks 
are slightly thick and Arm. There is 
usually a small amount of kidney and 
pelvic fat. The cut surface of the lean 
is flae-textured but slightly soft, slightly 
dark grayish pink to color, and rather 
moist to sight and touch. 

<3) A carcass that has conformation 
equivalent to at least the mid-point of 
the Good grade may have evidences of 
quality equivalent to the minimum for 
the upper third of the Standard grade 
ead remain eligible for Good. Also, a 
development of quality which is superior 
to that specified as minimum for the 
pood grade may compensate, without 
liniit. for a development of conformation 
Is inferior to that specified for 
Good on the basis of a half grade su- 
Pttlor conformation for a third of a 
grade of deficient quality as indicated 
in the following example: A carca.ss 
TOlch has evidences of quality eqtiiva- 
I«it to the mid-point of the Good grade 
may have conformation equivalent to 
w minimum of the upper third of the 
Standard grade and remain eligible for 
Good. 

Id) Sfandard. (1) A veal carcass pos- 
typical, minimum qualifications 
• ®^dard grade is thinly fleshed 
angular, and narrow in 
nation to its length. Rounds arc thin 
^ tapering and slightly concave. Loin 
ana Mck are depressed. Shoulders and 
breast are thin. 


ulV ®*^rnal fat covering Is tisually 
- ^ patches over the loin 

™ l^k and a small quantity of fat 
taU. There is 
PWUcally no feathering between the 
jw, pr^Ucally no streaking of fat in 
™ mslde flank muscles, and pracUcally 
« ^verlng of fat over the skirt. The 
jmnks are thin and slightly soft There 
jwually a slight amount of kidney and 
surface of the lean 
moderately soft and 
cok? ehghUy dark grayish pink to 


carcass that has conformatlor 
oL ^ \otLsi the mid-point oi 
of grade may have evidence! 

equivalent to the mlnlmuir 
^the upper third of the UUllty gradi 
and mnain eligible for Standard. Also 
^^'elopment of quality which is su¬ 


perior to that specified as minimum for 
the Standard grade may compensate, 
without limit, for a development of con¬ 
formation which is Inferior to that speci¬ 
fied for Standard on the basis of a half 
grade superior conformation for a third 
of a grade of deficient quality as indi¬ 
cated to the following example: A car¬ 
cass which has evidences of quality 
equivalent to the mid-point of the Stand- 
anl grade may have conformation equiv¬ 
alent to the minimum of the upper third 
of the Utility grade and remain eligible 
for Standard. 

(e) Utility, (1) A veal carcass pos¬ 
sessing typical, minimum qualifleatious 
for the utility grade is very thinly fleshed 
and Is very rangy and angular and very 
narrow in relation to its length. Rounds 
are very thin and moderately concave. 
Loin and back are very depr^sed. 
Shoulders and breast are very thin. 

<2) There Is usually practically no 
external fat covering except for very 
small deposits around the base of the 
tail and over the outsides of the shoul¬ 
ders. There Is no feathering between the 
ribs, no fat streaking to the inside flank 
muscles, and no covering of fat over 
the skirt. The flanks are soft and very 
thin. There is usually only a very slight 
amount of kidney and pelvic fat. The 
cut surface of the lean is soft and moist 
and dark grayish pink in color. 

(3) A carcass that has conformation 
equivalent to at least the mid-point of 
the Utility grade may have evidences of 
quality equivalent to the minimum for 
the upper third of the Cull grade and 
remain eligible for Utility. Also, a de¬ 
velopment of quality which is superior to 
that specified as minimum for the Util¬ 
ity grade may compensate, without limit, 
for a de>'elopment of conformation 
which is inferior to that specified for 
Utility on the basis of a half grade su¬ 
perior conformation for a third of a 
grade of deficient quality as indicated in 
the following example: A carcass which 
has evidences of quality equivalent to 
the mid-point of the Utility grade may 
have conformation equivalent to the 
minimum of the upper third of the Cull 
grade and remain eligible for Utility. 

(f) Cull. (DA typical Cull grade veal 
carcass is extremely thin-fleshed and is 
extremely rangy and angular and ex¬ 
tremely narrow in relation to its length. 
Rounds are concave and extremely thin. 
Loin and back are extremely depressed. 
Shoulders and breast are extremely thin. 

(3) There is usually no external fat 
covering and no feathering between the 
ribs nor streaking of fat in the inside 
flank muscles. The flanks are extremely 
thin and very soft. There is usually 
practically no kidney or crotch fat. The 
cut surface of the lean Is very soft and 
very moist and dark grayish pink in 
color. 

S 53.111 SpexH/ications for officUU 
United States standards far grades of calf 
carcasses—<a) Prime. <D A calf car¬ 
cass possessing tirpical, minimum quali- 
fleations for the Prime grade is blocky 
and compact and tends to be broad in 
proportion to its length. It is thickly 
fleshed and has a plump, full, well- 
rounded appearance. Rounds tend to 
be thick and bulging. Loin and back 


tend to be full and plump. Shoulders 
and breast tend to be thick. 

(2) There Is usually a slightly thick 
covering of very firm fat over the back, 
loin, and rump which also usually com¬ 
pletely covers the tops of the shoulders 
and outsides of the legs. There is a mod¬ 
erate amount of very extensive feather¬ 
ing between the ribs, a moderate quan¬ 
tity of fat streaking in the In^Ude flank 
muscles, and a moderate covering of fat 
over the skirt. The flanks are very thick, 
full, and firm. Kidney and pelvic fat is 
very firm and usually is abundant. The 
cut surface of the lean is firm, flne-tex- 
tured, light grayish red in color, and 
velvety to sight and touch. There is a 
small amount of marbling to the rib eye 
muscle. Calf carcasses which are ap¬ 
proaching beef in maturity and develop¬ 
ment will have a moderate amount of 
marbling. 

(3) To qualify for the Prime grade a 
carcass must possess the minimum 
requirements for evidences of quality re¬ 
gardless of the extent that its con¬ 
formation may exceed the minim^ ini 
requirements for Prime. However, a 
development of quality which is superior 
to that specified as minimum for the 
Prime grade may compensate, on an 
equal basis and without limit, for a 
development of conformation which is 
inferior to that specified for Prime as 
todicated in the following example; A 
carcass which has evidences of quality 
equivalent to the mid-point of the Prime 
grade may have conformation equivalent 
to the mid-point of the Choice grade 
and remain eligible for Prime. 

<b) Choice. <li A calf carcass pos¬ 
sessing typical, minimum qualifications 
for the Choice grade tends to be mod¬ 
erately blocky and compact and tends to 
be moderately broad in proportion to Its 
length. It tends to be moderate^ thick- 
fleshed and has a moderately plump ap¬ 
pearance. Rounds tend to be moderately 
thick and bulging. Loin and back tend 
to be moderately full and plump. 
Shoulders and breast tend to be mod¬ 
erately thick. 

(2) There is usually a moderately thin 
covering of firm fat over the loin and 
back which also usually covers most of 
the tops of the shoulders and outsides of 
the legs. There is a small amount of 
rather extensive feathering between the 
ribs, a small quantity of fat streaking 
in the inside flank muscles, and a small 
amount of fat covering over the skirt. 
The flanks are thick, full and firm. Kid¬ 
ney and pelvic fat is firm and usually 
is moderately abundant. The cut sur¬ 
face of the lean is moderately firm; fine- 
textured: and light grayish red to color; 
and there are traces of marbling in the 
rib eye. Calf carcasses approaching 
beef to maturity and development have 
a slight amount of morbUi^g. 

(3> To qualify for the Choice grade 
a carcass must possess the minimum 
requirements for evidences of quality 
regardless of the extent that its confor¬ 
mation may exceed the minimum re¬ 
quirements for Choice. However, a de¬ 
velopment of quality which is superior to 
that specified as minimum for the Choice 
grade may compensate, on an equal basis 
and without limit, for a development of 
conformation which Is toferior to that 
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specified for Choico as Indicated In tbe 
following example: A carcass which has 
evidences of quality equivalent to the 
mid-point of the Choice grade may have 
conformation equivalent to the mid* 
point of the Good grade and remain 
eligible for Choice. 

<c) Good. <l> A calf carcass posses* 
sing typical, minimum qualiflcatlons for 
the Good grade tends to be slightly blocky 
and compact and tends to be slightly 
broad In proportion to its length. It 
tends to be only slightly thick-fleshed 
and has a slightly plump appearance. 
Rounds are slightly thick but have little 
evidence of plumpness. Loin and back 
are very slightly full and plump. Shoul¬ 
ders and breast are slightly thick. 

<2) There is usually a very thin cov¬ 
ering of fat over the loin and back which 
also partially covers the tops of the 
shoulders and outsides of the legs. 
There is a slight amount of feathering 
between the ribs, a slight quantity of fat 
streaking in the inside flank muscles, 
and a slight amount of fat covering over 
the skirt. The flanks are moderately 
thick, full, and Arm. There is usually a 
small amount of kidney and pelvic fat 
which is moderately firm. The cut sur¬ 
face of the lean is slightly soft; flne- 
lextured; slightly dark grayish red in 
color: and somewhat moist to sight and 
touch. 

<3) A carcass that has conformation 
equivalent to at least the mid-point of 
the Good grade may have evidences of 
quality equivalent to the minimum for 
the upper third of the Standard grade 
and remain eligible for Good. Also, a 
development of qtiality which is superior 
to that specifled as minimum for the 
Good grade may compensate, without 
limit, for a development of conformation 
which is inferior to that specifled for 
Good on the basis of a half grade superior 
conformation for a third of a grade of 
deficient quality as indicated in the fol¬ 
lowing example: A carcass which has 
evidences of quality equivalent to the 
mid-point of the Good grade may have 
conformation equivalent to the minimum 
of the upper third of the Standard grade 
and remain eligible for Good. 

td) Standard, < 1 > A calf carcass pos¬ 
sessing typical, minimum qualifications 
for the Standard grade tends to be thinly 
fleshed, rangy, and angular and tends to 
be narrow in relation to its length. 
Rounds are thin and tapering and very 
slightly concave. Loin and back are 
slightly shallow and depressed. Shoul¬ 
ders and breast are thin. 

<2) There is usually an extremely thin 
covering of fat over the back and loin but 
usually practically no fat covering over 
the tops of the shoulders or outsides of 
the legs. There are traces of feathering 
between the ribs, traces of fat streaking 
in the inside flank muscles, and traces of 
fat covering over the skirt. The flanks 
are slightly thick and firm. There is 
usually a riight amount of kidney and 
pelvic fat. The cut surface is moderately 
soft and moist and slightly dark gx^ayish 
red In color. 

<3) A carcass that has conformation 
equivalent to at least the mid-point of 
the Standard grade may have evidence.*! 
of quality equivalent to the minimum for 
the upper third of the Utility grade and 


remain eligible for Standard. Also, a 
development of quality which is superior 
to that spxecifled as minimum for the 
Standard grade may compensate, with¬ 
out limit, for a development of conforma¬ 
tion which is inferior to that specifled 
for SUndard on the basis of a half grade 
superior conformation for a third of a 
grade of deficient quality as indicated 
in the following example: A carcass 
which has evidences of quality equivalent 
to tlic mld-polnt of the Standard grade 
may have conformation equivalent to the 
minimum of the uper third of the Utility 
grade and remain eligible for Standard. 

(e) Utility, tl) A calf carcass pos¬ 
sessing typical, minimum requirements 
for the Utility grade is very thinly 
fleshed and is very rangy and angular 
and very narrow in relation to its length. 
Rounds are very thin and moderately 
concave. Loin and back are very shallow 
and depressed* Shoulders and breast 
arc very thin. 

<2> There are usually only a few very 
thin patches of external fat over Ute 
loin and back and very small deposits 
of fat around the base of the tall and 
over the outsides of the shoulders. There 
is practically no feathering, practically 
no fat streaking in the inside flank 
muscles, and practically no fat covering 
over the skirt. The flanks are soft and 
very thin. There is usually only a very 
slight amount of kidney and pelvic fat. 
The cut surface of the lean Is soft and 
moist and dark grayish red in color. 

<3> A carcass that has conformation 
equivalent to at least the mid-point of 
the Utility grade may have evidences of 
quality equivalent to the minimum for 
the upper third of the Cull grade and 
remain eligible for Utility. Also, a de¬ 
velopment of quality which is superior 
to that specifled as minimum for the 
Utility gr^e may compensate* without 
limit, for a development of conformation 
which is Inferior to that specifled for 
Utility on the basis of a half grade supe¬ 
rior conformation for a third of a grade 
of deficient quaUty as indicated in the 
following example: A carcass which has 
evidences of quality equivalent to the 
mid-point of the Utility grade may have 
conformation equivalent to the minimum 
of the upper third of the Cull grade and 
remain eligible for Utility. 

<f> Cull il) A typical Cull grade calf 
carcass is extremely thin-fleshed and is 
extremely rangy and angular and ex¬ 
tremely narrow in relation to its length. 
Rounds are concave and cxtiTmely thin. 
Loin and back are extremely depressed. 
Shoulders and breast are extremely thin. 

<2) There is usually no external fat 
covering and no feathering between the 
ribs, fat covering over the skirt, nor 
streaking of fat in the inside flank 
muscles. The flanks are extremely thin 
and very soft. There is usually prac¬ 
tically no kidney or crotch fat. The 
cut surface of the lean is very soft and 
very moist and dark grasdsh red in color. 

VCAl.DiS XlfD SLAUGirm CALVXS 

To accomplish the above-indicated 
change in grade names in the standards 
for vealers and slaughter calves* 53.123 
and 53.134 of the standards <7 CFR 
53.123 and 53.1241 would be amended by 
changing the grade name ''Commercial*^ 


to ^Standard'* wherever it appears 
therein. 

Any person who wishes to submit writ¬ 
ten data, views, or argnmenls concerning 
the proposed amendments may do so by 
filing them with the Director of the Lite- 
stock Division, Agricultural Marketing 
Service, U. 8. Department of AgriculUirt* 
Washington 25. D. C.* within 30 dai’s 
after publication of this notice in tbe 
FrDEXAL Rjegistke. 

Done at Washington* D. C * this ISth 
day of July 1950. 

[ssALl * Frakk E. Blogs. 

Aciina Deputy AdminUirator. 

(P. R. Doo. 55-5015; Piled, July 20* 1950; 

0:50 a. m.] 


[ 7 CFR Port 995 1 

I Docket Nos. A<>-107-A4. AO-ttS] 

Milk jn Lima* and Mansfield* Omo, 
Maxketing Aaeas 


NOTIC* or HEARING ON PROPOSED AMENtH 
UENTS TO TENTATIVE MARKETING ACKEE- 
MSNT AND TO ORDER RECULATINO 
UANDUNG IN THE UMA. OHIO. MARKETING 
AREA AND ON PROPOSED MARXETINC ACKEX* 
KENT AND ORDER RECULATINO HANDUSC 
IN MANSFIELD* OHIO* MARKETING AREA 


Pursuant to the provisions of the Agri¬ 
cultural MarkcUng Agreement Act oi 
1037, as amended <7 U. 8. C.^60l et wq-h 
and the applicable rules of practice and 
procedure governing the formulation oi 
marketing agreements and marketing 
orders <7 CFR Part 900). notice is hereby 
given of public hearing to be held in tM 
Lcland Hotel iMaln Ball Room). 27 Part 
Avenue West, Mansfield, Ohio, August o. 
1956. beginning at 10:00 a. m. 

Subject and issues inwylved in tne 
hearing. The public hearing is for tbe 
purpose of receiving evidence with re¬ 
spect to the proposed amendments bw- 
inafter set forth, or appropriate modi¬ 
fications thereof* to the tentative 
keting agreement heretofore approvm 
by the Secretary of Agrictiliure. and to 
the order, regulating the handling ox 
milk in the Lima* Ohio, marketing ^ 
(7 CFR Part 995 et seq.). This hearing 
also is for the purpose of receiving evi¬ 
dence as to the economic and 
conditions relati^ to the handling oi 
milk for a number of other counues m 
Ohio hereinafter named, and to tbe w- 
temative possibilities of (1) expanding 
the present Lima marketing area to re^ 
ulate the handling of milk in 5 li or part 
of the additional counties or* <2) oi is¬ 
suing one or more separate ^ 

regulate the handling of milk in an 
part of these counties, with 
the same as those in Federal Order^w . 
95, as amended* and as further 
herein to be amended, with 
modifications. ITic proposed 
agreement and order provisions set id 
below and the proposed 
have not received the approval of^^ 
Secretary of Agrtculture. At 
Ing, evidence will be received 
apcct to all aspects of the 
conditions which arc dealt 
proposals and any appropriate mocm • 
tloDs thereof. 
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The heariiur on the marketing agree¬ 
ment and order propooala and amend- 
aenus Is to determine whether (1) the 
kindling of milk In the area proposed 
to be regulated is in the current of in- 
ttnUte or foreign commerce, or directly 
kordens, obstructs, or affects interstate 
or foreign commerce, <2> the amend¬ 
ment of the present order referred to, 
wthe issuance of one or more additional 
mirketing agreements and orders reg- 
ihtluK the handling of milk In the pro¬ 
posed area, are justified, and (3) the 
pevlslons specified in the proposals or 
mme other provisions appropriate to the 
terms of the Agricultural Marketing 
Afreement Act, as amended, will best 
iend to effectuate the declared policy of 
nch act with respect to milk handled in 
Mch proposed area. 

Proposed by The Northwestern Co¬ 
operative Sales Association, Inc.: 

1. Change the present designation of 
the Lima marketing area to the new 
BiiDe of Buckeye marketing area. 

I Delete I 995.5 and substitute there¬ 
for the following: 

! W5.5 Buckeye marketing area. 
Buckeye marketing area, called the mar- 
krunc area in this subpart, means all 
tbe territory within the following coun¬ 
ties and/or municipalities: 

Allen County, Including the City of Lima: 

AugUlee County and aU munloipalitlee 
theein; 

Hencock County, including the City of 
fiadUy; 

lUrlon County. Including the City of 
karton: 

9«n«ca County, Including the City of 

Ttien; 

jJ^^snd County. Including the City of 

3* In 1995.53. delete paragraphs fa) 
wd (b) and substitute therefor the 
Wbaring: 

<t) Class I milk—multiply by 1.25 and 
divide the result by 10. 

tb) Class n milk—multiply by 1.15 
^ ditidc the result by 10. 

4- Consider the adoption of a level pro¬ 
duction plan in conformity with the one 
operating In the Cleveland Federal 
WIk order No. 75. 

5. Reduce the location adjustment rate 
Wicable to pool plants in the market- 
^erea and fix such rates for each por- 
the marketing area according to 
««location of the plants. 

I present language in 

^<1 substitute therefor: •‘Class 
*old by a handler within the jnar- 
area governed by another Federal 
shall be priced at the higher of the 
wei paici for Class I milk in the two 
“Xyolvcd: Provided, That this sec- 
jw ihaU not be effecUve unless there is 

owTcspondlng provision in the Federal 
regulating prices In the other 

for* ^ 995.12 and substitute thcrc- 


Other source milk, •‘Other 
?J[*^imik‘’ means all skim milk and 
contained in (a) receipts dur- 
®®Dth in the form of fiuid milk 
(products designated as Class I 
^ ^uant to 5 955.41 (a), except (I > 
“ products received from other fluid 

No. 141-6 


milk plants, or (2) producer milk: and 
(b) products designated as Class II milk 
pursuant to $ 995.41 (b) from any source 
(including those produced at the plant) 
which are reprocessed or convert!^ into 
another product during the month. 

8. In view of the proposed new defini¬ 
tions and to clarify order language, con¬ 
sider changes In f} 995.30, 995.41, 995.42, 
995.44 and 995.60 to conform with these 
proposals and specifically provide for Uie 
classification, allocation and pricing of 
milk in Inventories of fluid milk products. 

9. Moke such other changes as may 
be necessary or desirable or required to 
make the marketing agreement and 
order in their entirety conform with any 
amendment thereto that may result from 
the hearing. 

Proposed by North Central Ohio Coop¬ 
erative Dairy Sales Association: 

10. That the marketing area of milk 
Order No. 95 be extended to Include 
Marion County, including the City of 
Marion, and Richland County, includ¬ 
ing the City of Mansfield. Ohio. 

Proposed by Marlon Milk Producers‘ 
Association: 

11. Extend the marketing area of Or¬ 
der No. 95 to include Marion County, 
including the City of Marion, in the 
State of Ohio. 

Proposed by the Page Dairy Company, 
Toledo and Mansfield, Ohio: 

12. In addition to the area presently 
included in the Lima, Ohio, milk mar¬ 
keting area and the counties listed in the 
proposals submitted by the Nortliw'est- 
ern Cooperative Sales Association, Inc., 
there be included In the Lima, Ohio, milk 
marketing area the counties listed below 
and all municipalities included in said 
counties: 

Hardin, Sanduaky. &!«, Huron, Aahland, 
Wyandot, Crawford, 

13. That the individual handler pool 
provisions be retained in the Lima, Ohio, 
milk marketing Order No. 95 in the same 
form in which they are included at the 
present time. 

Proposed by Telling Belle Vernon Com¬ 
pany, Cleveland, Ohio: 

14. In addition to the present market¬ 
ing area and the five counties and four 
cities proposed by the cooperative asso¬ 
ciation, the addition of the following 
counties, cities, and municipalities should 
be Included: 

Hardin County, Including the City of 
Kenton: 

Sanduaky County, Incltidlng the City of 
Fremont; 

Brie County. Including the City of San- 
duaky: 

Huron County, including the Citlee of 
Norwalk and Willard: 

Aahland County, Including the City of 
Aahland: 

Wyandot County and all munlclpalltlee 
therein; 

Crawfoid County, including the Citlee of 
Bucyrua, Oaiioo, and Creetline; 

All of the City of Fbetorla which U partly 
tn Seneca Counij, 

15. A market wide pool and/'or a sub- 
area pool within a marketing area be 
established In Order No. 95. 

16. That an “even-production**, or 
“base-excess" plan, the same as in CTIevc- 
land Order No. 75, be included in Order 
No. 95. 
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Proposed by Ashland Sanitary Dairy, 
Inc., Ashland. Ohio: 

17. That Ashland County, Including 
the City of Ashland, be considered for 
inclusion as a part of any amendment to 
Order No. 95, the Lima, Ohio, marketing 
area. 

Proposed by The Isaly Dairy Company. 
Mansfield. Ohio: 

18. Re: (995.5. If Mansfield and 
Richland County, Ohio should come un¬ 
der the order, that the following counties 
and municipalities therein also be in¬ 
cluded; namely, Ashland County, Holmes 
County, and Huron County. 

19. Re: i 995.30. Provide a nine day 
period for reports. 

20. Re: §995.41 <b) (3). Delete “but 
not to exceed two percent of such receipts 
of skim milk and butterfat, respectively." 

Proposed by The Isaly Dairy Company, 
The Borden Company (Marion, Ohio, 
Branch), The Ideal Dairy, Marion, 
Ohio: 

21. Re; § 995.5. Tn event Marion 
County and the City of Marion are added 
to the marketing area, that the following 
counties and municipalities therein be 
also Included; Shelby. Logan. Hardin, 
Sandusky, Wyandot, Crawford Union, 
Delaware and Morrow. 

22. Re: § 995.30, "On or before the 7th 
day of each month • • •*• in first sen¬ 
tence to be changed to read as follows: 

"On or before tlie 9th day of each month 

• • • 

23. Re: S 995.41. In paragraph (a) 

delete "and (2) as all skim milk and 
butterfat not accounted for as Class IX 
milk.” In paragraph (b> (3) delete 

"but not to exceed 2 percent of such re¬ 
ceipts of skim milk and butterfat, respec¬ 
tively." and change ••(4)" to "(3)‘*. 

Proposed by The Borden Company, 
Mansfield, Ohio: 

24. Incorporate Into the order a 
"third" classification. 

25. If the marketing area Is extended 
to include Mansfield and Richland Coun¬ 
ties, it should be extended to include the 
following areas as well: 

Ashland and Aahland County. 

Buoyrua and Ch^awford County. 

Mt. ailead and Marrow County. 

Mi. Vernon and Knox County. 

26. A base-surplus plan of milk pur¬ 
chasing be employed during the heavy 
production months of April, May, and 
June. 

27. Reports required by the admin¬ 
istrator need not be filed until the 12th 
day of each month. 

28. A tolerance of not less than 3 per¬ 
cent in excess of receipts of butterfat and 
not less than 3 percent shrinkage in but¬ 
terfat receipts be allowed. 

29. Delete f 995,71. 

30. That a separate Independent order 
be established for Mansfield and lUch- 
land County and surrounding marketing 
area. 

Proposed by the Dairy Division: 

31. Review all other provisions of 
Order No. 95 in light, of the above stated 
proposals to extend the marketing area 
and to consider suggestions for changes 
in the order language w hlch may be ap¬ 
propriate in redrafting and reissuance 
of the entire order. 
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PROPOSED RULE MAKING 


Copies of this notice of hearing and 
the order now In effect* may be procured 
from the market administrator, 204 
Dominion Building. Lima. Ohio or from 
the Hearing Clerk, United States Depart¬ 
ment of Agriculture, Room 112, Admin¬ 
istration Building, Washington 25. D. C., 
or may be there inspected. 

Dated: July 18, 1956. 

ISXAL) F. R. BTTRKr, 

Acting Deputy Administrator. 

IF. R. Doe. 56-6016; FUed. July 20, 1956; 

8:50 a. m.) 


DEPARTMENT OF COMMERCE 

Civil Aeronautics Administrotkin 
[ 14 CFR Pari 410 1 

Delccation Option Procedures for 

Certification of Sicalx Airplakes, 

Gliders, Encikes. and Propellers 

notice of proposed rule SIAKIKO 

Notice is hereby given that the Ad¬ 
ministrator of Civil AeronauUcs contem¬ 
plates the adoption of the following rules 
which would revii^ in its entirety Part 
410 of the Regulations of the Adminis¬ 
trator. The utilisation of Designated 
Manufacturer's Certification Represent¬ 
ative for the type, production, and air¬ 
worthiness certification of airplanes less 
than 5,000 pounds is currently provided 
for in Part 410 of the Regulations of the 
Administrator. Requests from the In¬ 
dustry have been received by the Civil 
Aeronautics Administration to extend 
the delegation option procedure to air¬ 
planes having less than 12,500 pounds 
maximum weight, gliders, and small air¬ 
craft engines and propellers. As this 
procedure has brought satisfactory re¬ 
sults. the CAA proposes the following 
revision to Part 410 of this chapter to 
incorporate the extensions requested and 
to provide for CAA participation in the 
preliminary and final review of projects 
prior to certification. 

All interested persons who desire to 
submit comments and suggestions for 
consideration by the Administrator of 
Civil AeronauUcs in connection with the 
proposed rules shall send them to the 
Ovll AeronauUcs Administration. Wash¬ 
ington 26. D. C., within 30 days after 
publicaUon of this notice in the Federal 
Recister. 

The revised Part 410 would read as 
follows: 


SUSRART A—CIKERAL 

I 410.1 Definition of terms. As used 
in this part: 

(a) •‘Administrator’* shall mean Ad¬ 
ministrator of Civil AeronauUcs. 

(b) ’*CAA” shall mean Civil Aeronau¬ 
tics AdministraUon, 

(c) **OMCR*' shall mean IDesIgnated 
Manufacturer's CertificaUon Represent- 
aUve. 

<d) ••Product” shall mean an airplane, 
a glider, on aircraft engine, or propeller. 

(e) "Secretary” shall mean Secretary 
of Commerce. 

I 410.2 Basis and purpose. Ca) Sec¬ 
tion 603 of the Civil Aeronautics Act of 
1938 <52 Stat, 1009: 49 U. a C. 553) 
authorized the Civil AeronauUcs Author¬ 


ity to conduct inspecUons and tests 
necessary to the issuance of type, pro- 
ducUon. and airworthiness cerUficates. 
and to issue such certificates, ^ Section 7 
of ReorganlzaUon Plan HI of 1940 <54 
Stat. 1233) transferred the funcUona to 
the Administrator. SecUon 2 of Re- 
organizaUon Plan 5 of 1950 <16 P. R. 
3174) transferred the functions to the 
Secretary. Section 3 of Department of 
Commerce Order 115 <15 F. R. 3195) re¬ 
transferred the functions to the Ad¬ 
ministrator. SecUon 310 of the Civil 
AeronauUcs Act of 1938 <60 Stat. 1070, 
49 U. a C. 460) authorised the Secretary 
to delegate the funcUons to properly 
qualified private persons. Amendment 
7 to Department of Commerce Order 86 
<16 F. R. 554) authorized the Adminis¬ 
trator to exercise the powers vested in 
the Secretary by secUon 310 <a) of the 
Civil AeronauUcs Act of 1938. 

<b) Under delegation opUon proce¬ 
dures. type. producUon, and airworthi¬ 
ness certificaUon of airplanes and gilders 
having maximum weight of less than 
12.500 Iba. and type and producUon cer¬ 
tification of piston engines of loss than 
1,000 cubic inches displacement and pro¬ 
pellers for use on such engines, may be 
accomplished by manufacturers uUlizlng 
a DMCR. Standard procedures will be 
used, by manufacturers who are not eli¬ 
gible to use. or do not elect to use, the 
delegation opUon procedures. 

SUSPART a—ORIGATION OPTION 
AUTHORIZATION 

1410.11 Application. Application for 
an authorization from the Administrator 
to use the delegation option procedures 
shall contain the information specified 
in appendix A* to this part, and shall 
be submitted to the CAA regional office 
for the region In which the manufacturer 
is located. 

1410.12 Authorization. Upon receiv¬ 
ing an applicaUon and finding that the 
applicant meets the eligibility require¬ 
ments. the Administrator will Issue an 
authorizaUon to the applicant to use the 
delegation opUon procedures in accord¬ 
ance with the provisions of this part. 
A sample authorizaUon is shown in ap¬ 
pendix B * to this part. 

M10.13 EligfbiUty. To be eligible for 
an authorizaUon to use the delegation 
option procedure, the applicant shall: 

(a) Hold a current t 3 ^ certificate un¬ 
der the same part of the Civil Air Reg- 
ulaUons and a producUon certificate, 
issued to the applicant under the stand¬ 
ard procedure, 

<b) Employ a competent staff of engi¬ 
neering. flight test, producUon, and in- 
specUon personnel adequate to maintain 
compliance with the applicable certifi¬ 
cation requirements of Parts 1, 3, 4a, 5, 
8, 13, and 14 of this title and 

<c) Have requested the appointment 
of an individual by the Administrator as 
a Designated Manufacturer's Certifica¬ 
Uon Representative in accordance with 
1 410.14. 

1410.14 Designated manufacturer's 
certiAcation representative (DMCR) • 


* Not filed with the Federal RegUter Dtrl- 

«too. 


(a) A Designated Manufacturer's Cer-i 
tificaUon RepresentaUve is an individual 
who; 

<1) Holds a responMble position in a 
manufacturer's organizaUon with re-, 
spect to the design and manufacture of 
the pertinent product, 

(2) Upon request by the manufac¬ 
turer, has been issued a oerUficate by the 
Administrator, and has been listed on the 
delegation option authorization issued to 
the manufacturer. 

<b> The Designated Manufacturer's 
CerUficatton Representative may be re¬ 
placed by another Individual upon re¬ 
quest by the holder of the delegation 
opUon procedure authorizaUon and the 
lisUng of such replacing Individual by 
the Administrator on the authorization. 

<c) A DMCR will be furnished CAA 
forms, and instructions on the use 
thereof, under the dclcgaUon option 
procedures. 


1410.15 Duration. An authorization 
to use the delegaUon option procedure 
shall remain in effect for 1 year unless 
suspended, cancelled, or revoked by the 
Administrator. An authorization may he 
renewed upon application if the Ad¬ 
ministrator finds the record of the ap¬ 
plicant to be satisfactory. (See S 410.16.) 
The holder of such authorizaUon shall 
request the CAA to cancel it if he no 
longer desires to use the delegaUon op¬ 
Uon procedure. 

1410.16 Afafnfenance of eligibaUv. 
The holder of an authorization to u» 
the delegaUon option procedure shall 
continue to comply with the Initial re¬ 
quirements for Issuance. To be eligible 
for renewal the holder must have a rec¬ 
ord over the previous year which shows 
he is competent, willing, and able^ 
carry out the rcsponsibiliUcs delegated. 

1410.17 Transfer. An authorization 
to use the delegaUon opUon procedure 
is not transferable. 

§ 410.18 Inspections. At any Um^. 
upon request, the applicant for a delega¬ 
tion option procedure authorizaUori 
the holder of such authorizaUon sh^ 
permit authorized employees of 
mlnistrator to Inspect his organlzatioOt 
facilities, product, and records. 


URFART C—OillCATION OFTION ftOCEDUlH 

§ 410.31 Umits of appUeahiUty. <»' 
rhe delegaUon opUon 
>e applied only to products which 
nanufactured by the holder of a del^a- 
Jon option authorizaUon, 

< 1) Are eligible for < 5 crtlflcatlon 
he type. producUon. and ^ 

equlrements of Parts 1, 3t 5. 8» 

14 of this Utle, and v.iHnr a 

(2) Are airplanes or glides 

naxlmum weight of less than 
}ound8, or ^ 

(3) Are piston engines haviiw » 
>laccment oI less Uian 1.000 cu 

(4) Are propellers 

m englnco having r dlsplaccmcnl oi 
han 1.000 cubic Inches. 

<b) Within the UnUtttions 
n ponigraph (a) of^s 
Iclegatlon opUon procedure may 
)Ued to: 

<1) Type ccrtlficaticD, 
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a) Changes in the type design of 
products for which the manufactiirer 
tolds or obtains a type certiflcate, 

<3) The amendment of the production 
certllicate held by the manufacturer, to 
tnelude additional models or additional 
types for which he holds or obtains type 
certtdcates, 

<4) The issuance of airworthiness cer¬ 
tificates for airplanes and gliders of any 
type for which the manufacturer holds 
I tyi;>e certlAcate and holds or is in the 
process of obtaining a production certlfl- 
caie. For this privilege to be continued, 
the production certificate shall be ob- 
Uined within 6 months from the date of 
iMoance of the type certificate. 

<c) The delegation option procedures 
nay be applied to one or more types as 
idected by the manufacturer, who shall 
Dotlfy the CAA of each model, and the 
first serial numer of each model manu- 
tictured by him under the delegation op¬ 
tion procedures. Other types or models 
ttty remain under the standard procc* 
(hires. 

1410.32 Type eeriificatei, (a) When 
1 manufacturer desires to obtain a type 
certificate for a new type under the 
OtlegaUon option procedures: 

<l) The DMCH for such manufacturer 
mall submit to the CAA an Application 
for a Type Certificate (Form ACA>312) 
together with a statement listing par- 
tj^r airworthiness requirements of 
thh title by part and date, which the 
uuCR considers applicable, plus a three- 
^ drawing, a description of the salient 
Ojaracterlstica of the design, an outline 
w the method to be used to substantiate 
®<»ipliance. and an estimated time 
■cbedule involved. After reviewing the 
jrolicauon, the CAA wUl notify the 
WCR in an acceptance letter that the 
Administrator finds such requirements, 
» other specified requirements, appli- 
mbio, 

’The CAA will verify compliance 
standards, rules, and regulations for 
^conventional designs and/or design 
•mturea having a substantially signlfi- 
effect on safety, and will determine 
jw there are no apparent unalrworthy 
h?»»An initial review will be made 
CAA of new type designs Including 
■JJJJwsions with the manufacturer con- 
any unconventional design fea- 
interpretations of the regulations, 
means of determining compliance, 
flowing this review the CAA will notify 
J^manufacturcT concerning the extent 
whto the CAA will vertify compliance. 
^ ine extent to which the CAA wUl 
^J^cipate in test programs. Also, the 
arill counsel and advise manu- 
wirers upon request or indicated need, 
determining that the ap- 
wjwole airworthiness requirements are 
J*'® I^ASCR shall request the Ad- 
Zj^i^tor to issue a type certificate. 

include a Statement uf 
information pre- 
to appendix C* to this part. The 
**^^fication and. if required 
e applicable airworthiness requlre- 
of the Airplane Flight 
Z;^Ji^J_®^Pproved by the DMCR, shaU 

Federal negUter 


be transmitted with the request. If the 
results of his own participation in the 
process of determining compliance with 
the regulations have revealed no failure 
of compliance, the Administrator will 
issue the type certificate and publish the 
specification. 

<b) Under these delegation option pro¬ 
cedures. the manufacturer may change 
the l 3 T>e design for which he holds a type 
certificate, when the DMCR finds that 
the changes comply with the applicable 
airworthiness requirements. If such 
changes would alter the information in 
the specification or Airplane Plight 
Manual, the manufacturer shall prompt¬ 
ly submit proposed specification revisions 
or Airplane Flight Manual revisions to 
the CAA. 

(1) The DMCR shall furnish a state¬ 
ment to the CAA. briefly describing major 
clianges to the type design and listing 
the particular airworthiness require¬ 
ments of this title which the DMCR con¬ 
siders applicable. Upon receiving such 
a sUtement. the CAA will notify the 
DMCR that the Administrator finds such 
requlremonU. or other specified require- 
menu applicable. The CAA will verify 
compliance as considered necessary and 
will counsel and advise manufacturers 
upon request or indicated need. 

(c> As a part of determining compli¬ 
ance with the applicable airworthiness 
requirements, the DMCR shall conduct a 
type inspection and complete a Type In¬ 
spection Report (Form ACA~283). or ap¬ 
plicable portions thereof, which he shall 
sign and Include in the manufactiu-er's 
technical data file. 

(d) The manufacturer or the DMCR 
may request the advice of the CAA con¬ 
cerning interpretation of the certifica¬ 
tion requirements in Parts 1. 3. 4a, 5. 8. 
13. and 14 of this title. The DMCR shall 
request the advice of the CAA on any 
interpretation which requires applica¬ 
tion of the equivalent safety provisions 
contained in the certification require¬ 
ments. CAA rulings will be confirmed 
In writing, 

(e) The manufacturer shell prepare 
and maintain a technical data file for 
each product type under the delegation 
option procedure, in accordance with 
4 410.88 Ca) <l). Authorized employees 
of the CAA shall have access to the file 
at any time. In the event the manufac¬ 
turer goes out of business or no longer 
operates under the delegation option 
procedure the file becomes the property 
of the CAA. 

1410.33 Production certificates, (a> 
When a manufacturer desires to list a 
new model or a new type certificate on 
his production certificate, the DMCR for 
such manufacturer shall, after finding 
that the manufacturer meets the produc¬ 
tion certificate requirements of Part 1 of 
this title with respect to the new model 
or t 3 rpe. submit a request therefor to the 
Administrator. (See 1410.31 <b> (4).) 
This request shall be accompanied by: 

(1) A Statement of Compliance con¬ 
taining the information presciibed in 
appendix D ^ of this part. and. 

(2) A properly executed application 
for an amendment to the manufacturer's 
production certificate (Form ACA-332>« 


Upon ^elpt of these documents the 
Administrator will add the new model 
designation and/or type certificate num- 
her to the production certificate and 
forward to the manufacturer an amend¬ 
ed production limitation record. 

(b) In determining that the manufac¬ 
turer meets the applicable production 
certificate requirements, the DMCR shall, 
for each new model or type added to the 
production certificate under the delega¬ 
tion option procedure, conduct an 
inspection of the manufacturer's organ¬ 
ization. facilities, methods, and proce¬ 
dures for manufacturing and controlling 
the quality and conformity of the prod¬ 
uct. The CAA shall be notified in ad¬ 
vance of such inspections and will 
participate as considered necessary. The 
DMCR shall complete and sign a Manu¬ 
facturing Inspection Report (Form ACA- 
314) for inclusion in the manufacturer's 
records. 

<c) At least once each year while the 
manufacturer holds a delegation option 
procedure authorization, the DMCR shall 
conduct an inspection of the manufac¬ 
turer's facilities, methods, and proce¬ 
dures. The CAA will participate as 
considered necessary. 

(d> The manufacturer shall prepare 
and maintain a production certification 
file and make reports covering changes 
in organization and procedures and spe¬ 
cial processes, as required by the pro¬ 
duction certificate requirements of Part 
1 <dOf this title. He shall include such 
reports and Inspection records for each 
model produced under the delegation op¬ 
tion procedure in his records as specified 
In §410.38 (a) (2). 

§ 410.34 Ainoorthiness certificates, 
(a) A DMCR shall issue an airworthiness 
certificate for an airplane or glider man¬ 
ufactured under the delegation option 
procedure when he finds, on the basis 
of the inspection and production flight 
check, that the aircraft conforms to a 
type design for which the manufacturer 
holds a type certificate and is in a con¬ 
dition for safe operation. 

(b) The DMCR may authorize other 
employees of the manufacturer to sign 
such airworthiness certificates for him. 
over his name and designee number: 
Provided, That: 

(1) Such employees perform or are 
In direct charge of the inspections speci¬ 
fied in paragraph (a> of this section, and 

(2) Such employees have been listed 
on the manufacturer's application to use 
the delegation option procedures (see 
appendix A * to this part), or on amend¬ 
ments thereto. 

<e) A DMCR shaU issue and attach an 
approval Ug. Form ACA>186, to each new 
engine and propeller manufactured un¬ 
der the delegation option procedure 
when he finds, on the ba^s of the inspec¬ 
tion and operational tests, that the en¬ 
gine or propeller conforms to a type 
design for which the manufacturer holds 
a type certificate and is in condition for 
safe operation, 

After the new model has been Included 
on the Production Limitation Record, 
the production certification number shall 
be stamped on the engine or propeller 
identification data plate in lieu of the 
issuance of the approval tag. Form ACA- 
186. 
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} 410.35 Certificates of airworthiness 
for export. A certificate of airworthi¬ 
ness for export may bo Issued on the 
same basis as an airworthiness certifi¬ 
cate. as specified in $ 410.34. 

{ 410.36 Service difficulties and non- 
compliance. Service difficulties and 
questions of compliance on articles pro¬ 
duced under the delegation option pro¬ 
cedure will be handled as follows: 

<a) Routine reports. The CAA will 
collect Information on service difficulties 
in accordance with standard procedures. 
Where service difficulties are deemed of 
sufficient Importance, the CAA will for¬ 
ward copies of the reports to the manu¬ 
facturer for his information and any 
action he deems appropriate. The CAA 
will not request replies or action on such 
reports, except as indicated in paragraph 

(b) of this section. 

(b) Serious defects. If accidents or 
service difficulty reports Indicate unsafe 
features or characteristics caused by 
defect in design or manufacture, the CAA 
will transmit such reports to the manu¬ 
facturer with a request that it be In¬ 
formed of the results of his Investigation 
and of i the action, if any, taken or pro¬ 
posed by him <c. g.. service bulletins, 
design changes. etc.>. If the nature of 
the defect is of such importance that 
mandatory corrective action by the user 
of the product is necessary for safety, 
the CAA will require the manufacturer 
to submit the information necessary for 
the issuance of an airworthiness dlr0c- 
tive^in accordance with the standard 
procedures. 

(c) investigation of product or manu^ 
facturing facilities. The manufacturer 
shall, at any time upon request, permit 
the CAA to inspect and test his product, 
and investigate his technical data files 
and manufacturing faculties when re¬ 
ports indicate that a serious defect exists, 
and when the CAA finds that: 

(1) The manufacturer's investigation 
and action are deemed inadequate to 
correct the unsafe condition, or 

(2) There is substantial evidence that 
products of the type may not. in fact, 
comply with the applicable airworthi¬ 
ness requirements. 

Prior to conducting such an investiga¬ 
tion, the CAA will communicate with 
the manufacturer, citing the evidence in 
the case. and. time permitting, will re¬ 
quest the manufacturer to submit com¬ 
ments and any additional pertinent 
information. 

(d) MaiJitenance of files. The manu¬ 
facturer shall maintain a file of infor¬ 
mation on service difficulties received 
from all sources, which wUl be available 
to the CAA at all times. 

(e) NoncompUance. When Investiga¬ 
tion is made by the CAA. and the find¬ 
ings Indicate that a serious safety hazard 


exists because of the manufacturer's 
failure to comply with Ports 1, 3. 4a. 5. 
8, 13. or 14 of this title, the CAA will 
take such action as is deemed necessary 
to require correction of the defect in 
existing models and to assure compliance 
in articles subsequently produced. 

(f) Revocation of delegation option 
authorization. If the number or im¬ 
portance of established cases of noneom- 
pliance warrants, or if the manufacturer 
is found not to comply with the require¬ 
ments of this part, the CAA may request 
the manufacturer to show cause why hU 
privileges under the delegation option 
proc^ures should not be withdrawn. 
These privileges may be withdrawn until 
the manufacturer re-establishes his 
^igibllity to the satisfaction of the 
Administrator. 

(g) Suspension and revocation of cer- 
tificates. Any action against type or 
production certificates held by the man¬ 
ufacturer will be processed in accordance 
with the standard procedures. (See 
S 408.26 of this chapter.) 

9 410.37 Maintenance, repair, and 
alteration of products. Aircraft, en¬ 
gines, and propellers manufactured 
under the delegation option procedures 
shall be maintained, repaired, and al¬ 
tered in accordance with Part 18 of this 
title and the following provisions; 

(a) Approval of major repairs and 
alterations performed by the monu- 
Jacturer. For types included under 
the manufacturer's delegation option 
authorbuition: 

(1) The DMCR may. after finding 
that the major repair or alteration com¬ 
plies with the applicable requirements, 
approve such rep^ or alteration under 
the provisions of 1 18.11 of this title. 

(2) A completed Repair and Altera¬ 
tion Form (Form ACA-337) shall be fur¬ 
nished to the owner and a copy for¬ 
warded to the CAA in accordance with 
established procedures. Technical data 
covering the deiUgn change shall be in¬ 
cluded in the manufacturer’s records. 
The Form ACA-337 shall contain a de¬ 
scription of the repair or alteration and a 
statement that it was accomplished 
under the delegation option procedures. 

(3) The DMCR may authorize other 
employees of the manufacturer to exe¬ 
cute and sign Forms ACA-337 and make 
required logbook entries over his name 
and designee number: Provided, That: 

(i) Such employees perform or are in 
direct charge of Inspecting the repair or 
alteration, and 

(li) They have been listed on the man¬ 
ufacturer's application for the delegation 
option (see appendix A* to this part), 
or on amendments thereto. 

(b) Approval of major repairs and al¬ 
tera f ions performed by agencies other 


a Not fUod with xht Fedeml Register 
Dlyisioo. 


than the manufacturer. Anyone per¬ 
forming a major repair or alteration to 
a product certificated under the dele¬ 
gation option procedxure must either; 

(1) Obtain the necessary technical 
data or advice from the manufacturer, or 

(2) Conduct the technical Investiga¬ 
tions and tests necessary to demonstrate 
compliance with tlie applicable air¬ 
worthiness requirements. 


9 410.38 Data and records. Ca) A 
manufacturer shall maintain at his fac¬ 
tory, for all models certificated under the 
delegation option procedures, current 
records containing the following: 

(1) A technical data file for each type. 
This data shall Include the type design 
drawings, specifications, and reports on 
tests prescribed by Parts 1. 3, 4a, 5,8,13. 
or 14 of this title, the original type in¬ 
spection report (Form ACA-283>, and 
amendments thereto. This file shall be 
retained for the duration of the manu¬ 
facturer's operation under the delegation 
option procedure, 

(2) A complete inspection record for 
each model produced according to serial 
number and data covering the processca 
and tests to which materials and parts 
are subjected. These records shall ba 
retained for 2 years. 

(3) The report required to be submit¬ 
ted with the original application for the 
production certificate and amendmenU 
thereto. This report shall be retained 
for the duration of the manufacturer’s 
operation under the delegation optioo 
procedure. 

(4) The factory Inspection reports 
specified In 9 410.33 (b) and (c). These 
factory inspection reports shall be re¬ 
tained for 2 years, 

(5) A record of all major repairs and 
alterations performed under the delrg^ 
tion option procedure. This record 
shall be retained for the duration of the 
manufacturer's operation under the dele¬ 
gation option procedure. 

(6) A record of all reported service 
difficulties. These records shall be re¬ 


tained for 2 years. 

(b) The records and data speclfled in 
paragraph (a) of this section shall be: 

(1) Made available, upon request, w 
examination at any time by authorized 


employees of the Administrator. 

<2) Identified and transferred to tM 
CAA In the erent the manufacturer 
out of business or no longer opcrstei 
under the delegation option procedure. 

(Sec. 206, 52 Stat. 984, as amended. ^ J ® ^ 
428. Interpret or apply lec. 803. 

1009. aa amended, 49 U. 8 . C. 883; •*«. M 
64 Stat. 1080.49 U. 8 . C. 460) 


fSCALl C. J. 

Administrator of Civil Aeronautics. 

IP. R. Doc. 86 ^ 8888 ; Filed. July 20. 1986 } 
8:45 a. m.] 
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DEPARTMENT OF THE TREASURY 

Ftscol Service^ Bureau of Accounts 

(Dept. Clrc, 670. Her. Apr. 20. 1043. 1966. 
8upp. 144] 

iKstr&AKCX CoicPANr or the State or 
Pennsylvania 

STSETT COHPAMZES ACCEPTABLE ON PEOEEAI. 
BONOS 


JtTLT 16. 1956. 

A CcrtlBcate of Authority has been 
tewed by the Secretary of the Treasury 
to the following company under the act 
of Congress approved July 30. 1947. 6 
U. 8. C. sections 6-13. as an acceptable 
otrety on Federal bonds. An underwrit¬ 
ing limitation of $709,000.00 has been es¬ 
tablished for the company. Further 
details as to the extent and localities 
with respect to which the company is 
acceptable as surety on Federal bonds 
will appear in the next issue of Treasury 
Department Form 356. copies of which, 
when i&sued. may be obtained from the 
Treasury Department. Bureau of Ac¬ 
counts, Surety Bonds Branch. Washing¬ 
ton 25. D. C. 

Name of Company. Location of Principal 
otnee. and State in which Incor- 
perated: The Insurax^e Company of the 
State of PenuayUanla, PhUadelphia. Penu* 
iyivmu. 

^«ALl A. N. Overby, 

Acting Secretary of the Treasury^ 

IL R. Doc. 66-6899: FUed. July 20. 1966; 

8:46 a. m.| 


department of commerce 

Maritime Administiafion 
Seas Suippzno Co.. Inc. 

NOTICE OF APPUCATION 

Notice is hereby given of the applicm- 
^n of Seas Shipping Company. Inc., for 
permission of the MarlUme Ad- 
JJwuUrator under secUon 805 (a) of the 
Marine Act. 1938. as amended 
J® u. 8. C. 1223) to permit the operation 
^ owned vessel -Robin Hood.” char- 
States Marine Corporation and 
^^chartcred to Matson Navigation 
om^ny, on a voyage commencing on 
carrying general 
Hawaii to United States 
^ntlc ports, north of Cape Hattcras. 

corporation hav- 
interest in such application and 
• 3^earing on Issues pertinent to 
865 (a) should within five (5) 
publication of 
Federal Register notify 
Maritime Administration, 
for leave to intervene in 
dance with the rules and practice 

Ad. 

"‘^nest for hearing and petition 
ih* intervene is received within 

application will be 
•Messed without a hearing. 


ay order of the Maritime Adminis¬ 
trator. 

Dated: July 20. 1956. 

(seal] a. J. WnxiAWs. 

Secretory. 

|F. It Doc. 56-6964: FUed. July 20. 1966; 
10:36 A. m.J 


Office of the Secretaiy 
I Dept. Order 104 (Amended), Arndt. 1) 
OmcB OF THE General Counsel 

TRANSFER PROVISIONS 

The material api>earing in 21 F. R, 
2120-2130 is amended as follows: 

1. Section 6 of the order Is renumbered 
section 7. 

2. The following new section 6 is 
added; 

Sec. 6, Transfer provisions. .01 Effec¬ 
tive on July 1. 1956. the legal functions 
now performed in the Bureau of the 
Census. Bureau of Foreign Commerce. 
Business and Defense Services Adminis¬ 
tration. and the National Bureau of 
Standards are hereby transferred to the 
Office of the General Counsel. 

.02 The Assistant Secretary for Ad¬ 
ministration shall arrange for the trans¬ 
fer of the legal and related personnel, 
funds, records and equipment now as¬ 
signed or allocated to these functions. 

Sinclair Weeks. 

Secretary of Commerce. 

(F. R. Doc. 56-6902: Filed, July 20. 1956; 

6:47 A. ml 


Uonx T. Greene 

REPORT OF APPOINTMENT AND STATEMENT OP 
FINANCIAL INTERESTS 

Report of appointment and .statement 
of financial interests required by section 
710 cb) <6) of the Defense Production 
Act of 1950. as amended. 

Report of Appointment 

1. Name of appointee: Udell T. Greene. 

2. Employing agency: Department of 
Commerce. Business and Defense Serv¬ 
ices Administration. 

3. Date of appointment; July 3. 1956. 

4. Title of pc^tlon: Director, Chemical 
and Rubber Division. 

5. Name of private employer: Dia¬ 
mond Alkali Company. Cleveland. Ohio. 

Carlton Hayward, 
Director of Personnel. 

Statement of Financial Interests 

6. Names of any corporations of which 
the appointee is an officer or director 
or within 60 days preceding appointment 
has been an officer or director, or in 
which the appointee owns or within 60 
days preceding appointment has owned 
any stocks, bonds, or other financial in¬ 


terests; any partnerships In which the 
appointee is. or within 60 days preced¬ 
ing appointment was. a partner; and any 
other businesses in which the appointee 
owns, or within 60 days preceding ap¬ 
pointment has owned, any similar in¬ 
terest. 

DlAinobd AlkAll Company. 

Proknow Investment Club (Cleveland). 

Bank Depoalu. 

Dated: July 5. 1956. 

Udell T. Greene. 

(P. R. Doo. 56-6901: Filed. July 20. 1966; 

8:47 a. m.] 


CIVIL AERONAUTICS BOARD 

I Docket No. 7122 eial.) 

North Central Airlines. Inc., and 

Northwest Airlines. Inc.; Duluth- 

Chicago Service Investigation 

notice of hearing 

In the matter of an investigation, as to 
the manner of service by North Central 
Airlines, Inc.* between Duluth. Minn./ 
Superior. Wis.. and Chicago. HI., the con- 
tlniied suspension or elimination pf the 
authority of Northwest Airlines. Inc., to 
serve Duluth/Superior, and a possible 
equipment Interchange agreement be¬ 
tween Northwest Airlines. Inc., and 
North Central Airlines. Inc., to provide 
through one-plane service between Du¬ 
luth/Superior and points in the east on 
route No. 3 by way of MlnncapoliS/^t. 
Paul. Minn., and applications proposing 
service by North Central Airlines, Inc., 
between Duluth/Superior and Sault 
Salnte Marie. Mich., by way of Iron- 
wood. Hancock/Houghton, and Mar¬ 
quette. Mich.; consolidation of segments 
of Northwest Airlines. Inc., route No. 3 
enabling nonstop service between Du¬ 
luth/Superior and Chicago or other 
points on route No. 3, and the continued 
suspension or elimination of the author¬ 
ity of Northwest Airlines. lnc.« to serve 
Green Bay, Wausau, La Crosse, and Eau 
aalre. WU. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as amend¬ 
ed. particularly sections 401 and 1001, 
that a hearing In the above-entitled pro¬ 
ceeding will be held on August 21,1956. at 
10:00 a. m. (local time), in the United 
States Court House. Duluth. Minn., be¬ 
fore Examiner Barron Fredricks. 

Without limiting the scope of the is¬ 
sues to be considered, particular atten¬ 
tion will be directed to the following 
matters: 

1. Does the public convenience and 
necessity require: 

(a) Service by North Central Airlines, 
Inc., between Duluth. Mlnn,/Superlor. 
Wis., and Chicago, HI., either nonstop 
or via any one or two of the intermediate 
cities Green Bay, Milwaukee, and Madi¬ 
son. Wis. (but excluding any issue of 
nonstop turnaround service by North 
Central Airlines between Duluth/Supe¬ 
rior and Milwaukee, Duluth,^Superior 
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and Green Bay, or Duluth./Superior and 
Madison) ? 

(b) The continued suspension, or the 
termination of the authority of North¬ 
west Airlines, Inc., to serve Duluth./Supe- 
rior. Green Bay, Wausau, Wis., La Crosse, 
Wis.. or Eau Claire, Wis.? 

(c) Service by North Central Airlines, 
Inc., between Duluth,/Superior and 
Sault Salnte Marie. Mich., by way of 
Ironwood. Hancock./Houghton. and Mar¬ 
quette, Mich.? 

(d) That Northwest Airlines. Inc., and 
North Central Airlines, Inc., enter into 
an equipment interchanae aBreement so 
as to provide through one-plane service 
between Duluth/Superior and polnU in 
the east on route No. 3 by way of Min- 
neapoUs/St. Paul. Minn.? 

(e) The consolidation of segment 4 
of Northwest Airlines route No. 3 with 
segments 1, 2, and 3 of said route so that 
each of the last-mentioned segments 
win Include a leg between Minneapolis/ 
St. Paul. Minn., and Duluth/Superior, 
thus enabling Northwest Airlines, Inc., 
to provide nonstop service between Du¬ 
luth/Superior and Chicago or other 
points east of Minneapolis/St. Paul on 
route No. 3? 

2. Are North Central Airlines, Inc., 
and Northwest Airlines, Inc., fit. willing 
and able, within the meaning of section 
401 of the Act, to provide such air trans¬ 
portation as may be required? 

For further details of the Issues in¬ 
volved in this proceeding. Interested per¬ 
sons are referred to the applications, the 
orders of investigation and coxisolida- 
tion (N08.E>9163.IM0103. and E-10311). 
and the prehearing conference report, all 
of which are on file with the Civil Aero¬ 
nautics Board. 

Notice is further given that any per¬ 
son, other than a party of record, desir¬ 
ing to be heard in this proceeding must 
file with the Board, on or before August 
21, 1956. a statement setting forth the 
issues of fact or law u|>on which he de¬ 
sires to be heard Such person may then 
appear and participate in the proceeding 
in accordance with Rule 14 of the Board's 
rules of practice. 

Dated at Washington, D. C., July 18, 
1956. 

[SEAL] Thomas L. Wrenk, 

Actino Chief Examiner, 

IP. R. Doe. 56-5021; Piled, July 20. 1956; 
8:51 A. m.) 


GENERAL SERVICES ADMIN¬ 
ISTRATION 

IPToJect3-DC-03J 
Federal Omes Buildikgs 

PROSPECTUS FOR PROPOSED RUILDIMGS t!f 
SOUTHWEST REOEVELOPMEHT AREA OF DIS¬ 
TRICT OF COLUMBIA 

Kdttoeul Kote: This prospectus of pro¬ 
posed Project Number S~DC-03 is published 
pursuant to seotloii 412 (f) oi the Public 
Buildings Purchase Contract Act of 1954 as 
a men ded by Public Law 150, S4th Gdngresa, 
which requires publication in the FEdoui. 
Bcatana, for a period of ten ooaaeeuUve days 
from date of submission to the Oommltteas 
on Public Works of the Senate and House of 
RepresentaUres. 


IPpoJect Number 3-DC-03 (Revised) 1 

June 29. 1956. 

Formal Prospectus Foa Profomd Builoino 

Under Tmjc 1. Public Law 519, 83o Con- 

oassa, 2 d SzaaiON 

FEDERAL OFPtCS BUtLOtMO NO. t, WASUtNOTON, 
D. C. 

1. Brief description of proposed huilding. 
The project contemplates the erection of a 
Federal Office Building on a site to be ac¬ 
quired. The buUding win be mulU-storted 
and win provide approximately 263.000 square 
feet of net assignable space. 

2. Estimated maximum cost aAd financing. 

a. Maximum cost of site and building. 
912.190.000. 

b. Proposed contract term. 25 years. 

c. Maximum rate of Interest on purchase 
contract. 4 percent. 

3. Certificates of need. Thert Is attached 
certificate of need signed by the head of the 
agency which wiU use the faclUty. Certifi¬ 
cation is hereby made as to the need for 
senrice space. Upon completion- of the 
facility, aasignment and re a ss ignm ent of 
space will be made in accordance with exist¬ 
ing law. 

4. Bon^vailabUity of existing space. Suit¬ 
able space owned by the Oovemment is not 
available and suitable rental space U not 
available at a price oommensLirate with that 
to be afforded through the contract proposed. 

5. Kstimaied annual managerial, custodial, 
heat, and utilitg costs, (Services to be sup¬ 
plied by Oovemment), 9276.100. 

6. Estimated annual tax tiability, upkeep 
and maintenance, a. Taxes, post construc- 
Uoo (contract period), 9141.000. 

b. Upkeep and maintenance (to be pro¬ 
vided by Government), 999.400. 

7. Current housing costs. Housing coats 
currently paid by the Oovemment for agen¬ 
cies to be boused in the building to be 
erected, 9206,077. 

I>etermination of need. It has been de¬ 
termined that (1) the needs for space for 
the permanent activities of the Federal Gov¬ 
ernment in this particular area cannot be 
satislled by utilisation of any existing suit¬ 
able property now owned by the Government, 
and (2) the best interests of the United 
States will be served by taking action here¬ 
under. 

Submitted at Washington, D. C.« on July 
8, 1056. 


Ex e c u ti v e Omex or the PaonDENT 
bureau of mE BUDGET 
WASHINGTON RS, D. C. 

July 13. 1956. 

Project #3-DC-03 (Revised June 29. 1956) 
Federsl Office Building No. 8. 

Southwest Washington Area, 

Washington. D. C. 

Mt Deas Mr. Ploetr; Pursuant to secUon 
411 (a) (8) of the Public BuildlngB Purchasa 
contract Act of 1954 (Public Law 510), the 
proposal for a Federal Office Building, re¬ 
ceived July 0.1956. has been examined and in 
my opinion necessary and in conformity 
with the policy of the President.** This ap¬ 
proval la given with the following under¬ 
standing: 

1. *rhat the stated project cost of 912,190,- 
000 (including cost of a site to be acquired at 
an estimated cost of 975.000) U a maximum 
figure. 

2, That the site located In the Southwest 
Washington Area will be developed to Its 
maximum space utlUxation and that any 
space in excess of the needs of the Food and 
Drug Administration at the time the build¬ 
ing Is completed will be allocated to sgenclcs 
then hous^ in temporary buildings. When 
the allocation of agencies is determined, 
temporary space of equivalent occupancy 
will be demoUabed. 

8, That every effort will be made to design 
and cosistnict space conducive to maxlmuia 
efficient utilisation and to take advantage of 
any revision of cost downward which may 
be found possible ss the plans develop and 
negotiations are advanced. 

You appreciate, of couree, that this project 
will receive a more detailed review as to cost 
and space utilixatlon. 

Sincerely yours, 

PXBCIVAL F. BaUNDAGl. 

Dlrcrfor. 

Hon. Franklin G. Ploete. 

Administrator, 

General Services Administration, 
Washington 25, D. C. 

(F. R. Doc. M-M74; FUed. July 17. 1««; 

2:20 p. m.J 


IProJect 3-DO-07I 
Federal Office Buildings 


Recommended: 

F. Moran McConihe. 
Commissioner of Public Buildings Service. 


PROSPECTUS FOR PROPOSED BUILDINGS W 
SOUTHWEST REDEVELOPMENT AREA OF DIS¬ 
TRICT OF COLUMBIA. 


Approved: 

PBankun O. Ploete, 
Administrator of General Services. 

8. Statement of Birector, Bureau of the 
Budget, Refiected in letter (copy attached). 

CEanncATE OF Need 

PROrOaED FEDERAL OmCB (FOOD AND DRUG 
ADMINtSTRATlON) BUILDXSK), WASHINGTON, 
O. C. 

Project No. S-DC-03. 

I, the undersigned, the Secretary of Health. 
Education, and Welfare, in pursuance of the 
provtsions of the Public Buildings Purchase 
Contract Act at 1954 (Public Law 519. 83d 
Congress) certify that there Is a permanent 
need in this project for approximately 200.000 
square feet of net agency space to accommo¬ 
date the operations of the Pood and Drug 
Administration. 

M. B. FotaoM, 
Seeretary of Health, 
Education, and Welfare, 

Certified at Washington. D. C. April 12, 
1956. 


EbiToaZAL Note: *rhls prospectus ot 
OMd Project Number 9-DCM17 U 
urmuant to secUon 412 (f) of Uw PJiDW 
tulldlnga Purchase Contract Act of 1954 as 
mended by Public Law 150. 84ih 
rhich requires publication In the FtpE" 
inotBTEB. for a period of ten *121 

rom date of submission to the Oommitw 
n Public Works of ths Senate and House w 
lepresentatlvea. 

(Project No. S-DCM >71 

Animal PaospECTtm ros Proposed 
UNocB title I Public Law 519. 83o 
2o Session 


rsUOUL OFFICE BUILDING NO. 10, 

wAauxNOTON, o. a 

1. Brief OetcHption of 

The project contemplates the erec^on 
Federal Office Building on a 
quirwd In Southwest Washington. 

Ing will be mulUstorled and 
approximately 1.095.000 square Mi « 
assignable space. 

2. Estimated maximum cost 

a. Maximum cost of the site and bull 5» 
940.9004)00. 
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b. Proposal eontract term, 25 yt^n. 

c. Maximum rata <4 Interest on purchaat 
contract, 4 percent. 

J. Certificates of need. As the project U 
laUDdMl to provide relocation of numerous 
Menu agenclea now in temporary huUdtnga, 
BO tpeciilo allocation of space can be made 
ti this time. Upon oompletlon of the facility, 
uiignment and re-assignment will be made 
la accordance with existing law. Therefore, 
nquiremenl for Certificate of Need otherwise 
Inquired by section 411 (e) of the Public 
BuUdlnga Purchase Contract Act of 1954 was 
viired in Public Law 150. 84th Congress. 
OerUficatioa is hereby made as to the need 
tor srnrloe space. 

4. S<mavaUa}>Uity of existing space. Suit* 
able space owned by the Government Is not 
ftallsble and suitable rental space is not 
trallable at a price commensurate with that 
io be afforded through the contract proposed. 

I. gsllmafed onnuai managerial, eustodiai, 
hett, and utility costs, (Services to be sup* 
piled by Government). $14)95.000. 

t. Estimated annual tax liability, upkeep 
end maintenance, a. Taxes, post construe* 
ttOB (contract period). $546,000. 

b. Upkeep and maintenance (to be pro* 
tided by Government). $164,000. 

7. Current housing costs. Housing costs 
currently paid by ihs Government for agen* 
das to be housed in the building to be 
erected. $841,261 p. a. 

Offerminafion of need. It has been de* 
Umloed that (1) the needs for space for the 
permanent activities of the Federal Govern* 
Rwnt in this particular area cannot be satis* 
fled by utilization of any existing suitable 
propeity now owned by the Government, and 
(2) tbs best tnteresu of ths United SUtee 
viU be served by taking action hereunder. 

Submitted at Washington. D. C.« on July 
U. 1956. 


Recommended: 

P. Moxan McCokiiix. 
CommisriOfier of Public Buildings Service. 

Approved: 

PaANKi.nr G. Fu>rrz. 
Administrator of General Services. 

9 Statement of Director, Bureau of the 
Asdffi. Reflected in letter (copy attached). 

Rxecuttvc Ovttcx or nrx Pacaioxtrr 
Btnuuu or thm budgbt 

WaSlilNOTON SB, D. O. 


« . July 18. 1956. 

SS-DCMIT. 

OIBce BiUldlng. No. JO, 

ITbo buildings connected by pedestrian 
funnel), 

2«J^west Washington Area, 

Washington. D. O. 

^ PioiTx: Pursuant to section 
^(•) (8) of the Public Buildings Purchase 
Act Of 1954 (Public Law 519). the 
for a Federal Office Building, re- 
^9. 1956. has been examined and 
.y opinion ‘’Is necessary and in con* 
With the policy of the Preeldent.** 

aan' .T***V •uted project coet of MO.OOO.. 
^ Undudio* COM of a NU to b. acquired 
JJ^ted cost of $1,700,000 U a maxl- 

^ reported annua] operating cost 
PUnilrt . buildings to be sup* 

V *'• square foot, fepre* 

of nuOntenance in anticipation 

temporary Oovem- 
Utn actually cost more to maln- 

2 proposed new building. 

^ acquired In the 
io ita ^ i^lngton area wUl be developed 

space utUUaiion: that the 
provide relocation of 
^eral agencies now in temporary 
that no specific allocation of space 


can be made at this time: when specific at- 
location of agencies In the propoeed building 
Is determined by the OenersI Services Ad* 
ministration, temporary space of equivaleni 
occupancy will be demolished. 

4. Thst every effort will be made to de* 
sign and construct space conducive to maxi* 
mum efficient utilization, and to take ad* 
vantage of any revlalon of cost downward 
which may be found possibly as the plans 
develop and negotiations are advanced. 

Tou appreciate, of course, that this project 
will receive a more detailed review as to cost 
and sj;MLce utilisation. 

Sincerely yours, 

PZKCtVAL BSUtfCAOX. 

Director, 

Hon. FKAWfuiw G. Ploxtk. 

Administrator, 

General Services Administration, 
Washington 2S, D, C, 

(F. n. Doc. 9d<5922; Filed. July 19. 1966; 

10:00 a. m.| 


OFFICE OF DEFENSE 
MOBILIZATION 

J. R. TowNSSNb 

APpoiNixr's sTATtmnrT or crakgcs in 
BUSINESS XNTBggSTS 

The following statement llstd the 
nameg of concerns required by subsec* 
tlon 710 (b) (fl) of the Defense Produc¬ 
tion Act of 1950, as amended^ 

No changes have occurred In my statement 
of business interests dated January 3. 1956. 

This amends statement previously 
published in the Pkdesal RccisTxa Jan* 
uary 27.1956 (21 P. R. 621). 

Dated: July 3, 1956. 

J. R. Townssno. 

(F. R. Doc. 56-5913: Filed. July 20. 1956; 

8:49 a. m.| 


SECURITIES AND EXCHANGE 
COMMISSION 

I Pile No. 70-34871 

MoNONCAHELA Powgg Co. AND MAkinTA 
Electric Co. 

08DE1 AFPBOVINO INCREASS IN AUTHOR IXCD 
CAPITAL STOCK AND ISSUANCE AND SALE OF 
SHARES THEREOF BY SUBSIDIARY. AND AC¬ 
QUISITION AND PLEDGE OF SUCH SHARES BY 
PARENT COMPANY 

July 17,1956. 

Monongahela Power Company <*^Mo- 
nongahela**), a public utility company 
and an exempt holding company which 
is a subsidiary of The West Penn Electric 
Company, a registered holding company, 
and Monongahela's wholly-owned public 
utility subsidiary The Marietta Electric 
Company (''Marietta**). have filed an ap- 
plication-d^laration and an amendment 
thereto pursuant to sections 6 (a) (2). 
6 (b), 7. 10. and 12 (d> of the Public 
Utility Holding Company Act of 1935 
("act**) and Rule U-44 thereunder, re¬ 
garding the following proposed transac¬ 
tions: 

Pursuant to an amendment of its Ar¬ 
ticles of Incorporation effective April 18. 
1956, Marietta proposes io increase its 
authorized capital stock from 12.500 to 
32.500 shares of $100 par value each, and 


to Issue and sell 7JI00 of such additional 
shares; and Monongahela proposes to 
acquire same for a cash consideration of 
$750,000, the aggregate par value thereof. 

Marietta will apply the proceeds of 
sale (1) to repay open account advances 
in the amount of $100,000 made to it by 
Monongahela for temporarily financing 
the construction of facilities during the 
period December 1955 through March 
1956. and (2) to provide funds for fur¬ 
ther property additions and improve¬ 
ments. Marietta's construction budget 
for the last nine months of 1956 Is stated 
at $688,800 and for 1957 at $348,200. 

Monongahela will purchase the addi¬ 
tional shares from available treasury 
funds, and will forthwith pledge such 
shares with City Bank Farmers Trust 
Company as Trustee (along with the 
presently outstanding 12.500 shares of 
Marietta's capital stock, heretofore 
pledged) pursuant to the terms of the 
Indenture dated August 1. 1945. as sup¬ 
plemented. securing Monongahela's First 
Mortgage Bonds. 

The issuance and sale of the additional 
shares by Marietta and the acquisition of 
such shares by Monongahela, have been 
approved by the commissions of the re¬ 
spective States in which said companies 
are organized and doing business. 

Due notice having been given of the 
filing of said application-declaration, 
and a hearing not having been requested 
of or ordered by the Commission, and the 
Commission finding with respect to the 
proposed transactions that the appli¬ 
cable provisions of the act and the rules 
promulgated thereunder are satisfied 
and that no adverse findings are neces¬ 
sary. and deeming it appropriate in the 
public interest and in the interest of 
investors and consumers that the ap¬ 
plication-declaration as amended be 
granted and permitted to become effec¬ 
tive forthwith: 

It is ordered. Pursuant to Rule U-23 
and the applicable provisions of the act, 
that said application-declaration as 
amended be. and it hereby is. granted 
and permitted to become effective forth¬ 
with, subject to the terms and conditions 
ofRuleU-24. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary, 

IF. R. Doo. 56-5894: Filed. July 20. 1956; 

8:46 a. m.J 


FEDERAL POWER COMMISSION 

[Projact No. 2082] 

Caufornu Oregon Po\ayr Co. 

NOTICE or APPLICATION FOR AMENDMENT OF 
ORDER ISSUING LICENSE 

July 16,1956. 

Public notice Is hereby given that ap¬ 
plication has been filed under the Federal 
Power Act (16 U. S. C. 791a-825r) by 
The California Oregon Power Company 
of Medford, Oregon (Applicant), for 
amendment of the Federal Power Com¬ 
mission's order issued January 28. 1954, 
as subsequently amended, issuing license 
for a proposed hydroelectric develop¬ 
ment at the Big Bend No. 2 site on the 









5514 NOTICES 


Klamath River In Oregon. According to 
revised plans submitted by the applicant. 
It now proposes to develop the head at 
the previously designated Big Bend No. 
1 site and Big Bend No. 2 site as a single 
unit of development to be known as the 
Big Bend Development and to consist of 
a diversion dam approximately 650 feet 
long at the Big Bend No. 1 dam site in 
the NWy 4 secUon 6, T. 40 8., R. 7 E.. 
Willamette meridian, composed of an 
earth-mi section, a gated-spiUway sec¬ 
tion. a concrete gravity intake section, 
and a fish ladder section; a reservoir with 
normal water surface at elevation 3.793 
feet (U. 8. Q. 8. datum) and extending 
upstream about 3 miles to the tailwater 
of applicant's existing Keno Develop¬ 
ment; a conduit about 2Mi miles long, 
partly steel pipe, partly canal and 
partly flume, extending to a forebay; a 
forebay; a tunnel about 1.600 feet long; 
a surge tank; penstocks about 800 feet 
long; a powerhouse at the Big Bend No. 2 
powerhouse site in the NWV4 section 13, 
T. 40 6.. R. 6 E.. Willamette meridian, 
containing two turbines each rated at 
56.000 horsepower and driving a 40,000- 
kilowatt generator; transformers; and 
appurtenant facilities. 

Protests or petitions to intervene in 
this proceeding may be fllcd with the 
Federal Power Commission. Washington 
25. D. C., in accordance with the rules of 
practice and procedure of the Commis¬ 
sion (18 CFR IJB or 1.10), The last day 
upon which protests and petitions to in¬ 
tervene may be hied is September 4.1956. 
The application is on file with the Com¬ 
mission for public inspection. 

fSlALl j. H. OUTSIDE. 

Acting Secretary. 

(F. R. Doc. 56-5891; FU«d. July 20. 1956; 

8:46 a. m.| 


I Project No. 2208) 

Noetheen Lzoitts. Inc. 

NOTICE OF AFPUCATION FOR PREUMINABY 
FEUMIT 

JULT 16. 1966. 

Public notice is hereby given that 
Northern Lights. Inc., of Sandpoint. 
Idaho, has filed application under the 
Federal Power Act (16 U. 8. C. 791a- 
825r) for a preliminary permit for pro¬ 
posed Project No. 2208 located on the 
Yaak River In Lincoln County, Montana, 
and affecting lands of the United States 
within the Kootenai National Forest, 
which will consist of two developments; 
(1) Five MUe Dam at river mile 5 In 
SecUon 19, T. 61 N., R. 33 W.. P. M. 
Montana, creating a reservoir with nor¬ 
mal pool clevaUon of 2.360 feet and 
12.000 acre-feet capacity; a powerhouse 
with installed capacity of about 6.650 
KW, operating under an average head of 
about 300 feet; (2) Yaak Falls Dam at 
river mile 9 in Section 4. T. 61 N.. R. 33 
W., P. M. Montana, creating a reservoir 
with normal pool elevation of 2.600 feet 
and 13.000 acre-feet capacity; a power¬ 
house with installed capacity of about 
3.700 KW, operating under an average 
head of about 200 feet The power to be 
developed would be used by the applicant 
to serve its present and future customers, 
and will replace power that is now pur¬ 


chased from the BonncviHe Power Ad¬ 
ministration. 

Protests or peUUons to Intervene may 
be nied with the Federal Power Com- 
misrion. Washington 25. D. C.. In accord¬ 
ance with the rules of practice and pro¬ 
cedure of the Commission (18 CFR 1.8 
or 1.10). The last date uix>n which pro¬ 
tests may be filed Is August 30, 1956. 
The appUc^Uon is on file with the Com¬ 
mission for public inspecUon. 

[SEAL] J. H. Guteide,- 

Acting Secretary. 

(F. R. Doc. 66-5892; FUed. July 20, 1956; 

8:45 a. m.) 


DEPARTMENT OF JUSTICE 
Office of Alien Properly 
Ottokae FiscnsE 

NOTICE OF i n te n tion TO EETUEN VESTED 
PEOPCETT 

Pursuant to section 32 (f) ol the Trad¬ 
ing With the Enemy Act, as amended, 
notice Is hereby given of intention to 
return, on or after 30 days from the date 
of publicaUon hereof, the following prop¬ 
erty located in Washington. D. C.. in¬ 
cluding all royalties accrued thereunder 
and all damages and profits recoverable 
for gasi Infringement thereof, after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Ciaimant, Claim No^ and Preperty 

Dr. Dttokar Flccber, KoUngmsM 6. Vienna 
ZX AuatrU; CHalm No. 63398: $1.S12A7 in the 
Treatury of the United States. 

All right, title. Interest and clAlm of what¬ 
soever kind or nature In and to every copy¬ 
right. claim of copyright, license, agreement, 
privilege, power and every right of whatso¬ 
ever nature, including but not limited to all 
monies and amounU. by way of royalties, 
ahare of proSU or other emolument, and all 
causes of action accrued or to accrue, relating 
to the work enUUed lUustrated Magic, pub¬ 
lished by Ftiedrlch Andreas Perthes A. O.. as 
listed In Exhibit A to Vesting Order No. 1758 
(9 F. R. 13773. November 17, 1944), to the 
extent owned by the claimant. Dr. Ottokar 
Fischer, immediately prior to the vesting 
thereof by Vesting Order No. 1758. including, 
particularly, fifty (50%) percent of all roy- 
alUea payable for publicaUon of the iransla- 
Uon of the above work. 

Executed at Washington. D. C., on 
July 12.1956. 

For the Attorney General. 

[SCAI.) Paul V. Mteon, 

Deputy Director, 
Office 0 / Alien Properly. 

IF. R. Doc. 66-5907; Filed. July 30. 1966; 
8:49 a. m l 


Andex Gut MgUKOFF 

NOTICE OF INTENTION TO EETUEN VESTED 
PROPEETY 

Pursuant to section 32 <f) of the Trad¬ 
ing With the Enemy Act. as amended, 
notice is hereby given of intention to re¬ 
turn, on or after SO days from the date of 
publicaUon hereof, the following prop¬ 
erty located in Wai^iington, D. C., Includ¬ 
ing all royalUcs accrued thereunder and 
aU damages and profits recoverable for 
past infringement thereof, after ade¬ 


quate provision for taxes and conserv¬ 
atory expenses: 

Claimcnf, Claim No., and Property 

Andre Ouy Melikoff. 60 Avenue des Valleet. 
Tbonon-ies-Bainj. Haute Savoie. Fiance: 
Claim No. 4690; 94.332.06 in the TIsasury of 
United States. 

Fifty percent (60%) of all royalties pay¬ 
able or to become payable to the Attorney 
General of the United States, pursuant to 
License No. A-157. aa amended. Issued by tbs 
Attorney General to Edwards Brothers, Inc., 
Publisheni. Ann Arbor, Michigan, for iht 
repubilcatlon of the **VncyElopadle der 
Technlachen Chemle" by Frits UUmann. as 
listed in Exhibit A to Vesting Order No. 600A- 
60 (9 F. R. 8303. July 90. 1944). 

Bbcecutcd at Washington, D. C., on 
July 12. 1956. 

For the Attorney General. 

issALl Paul V. Myeon, 

Deputy Director, 
Office of Alien Property. 

|F. R. Doc. 56-6906: FUed, July 30. 1956; 
8:49 a, m.) 


Atrium Veelao. A. O. 

KOTICX OF intention TO RETURN VESTO 
PROPERTY 

Pursuant to secUon 32 (f) of the Trad¬ 
ing With the Enemy Act. as amended. 
noUce is hereby given of Intention to 
return, on or after 30 days from the date 
of publicaUon hereof, the following 
property located in Washington. D. C., 
including all royalties accrued there¬ 
under and all damages and profits re¬ 
coverable for past Infrlngefnent thereof, 
after adequate provision for taxes and 
conservatory expenses: 

Claimant, Claim No., and Property 

Atrium Verlag, A. G., o/o Victor 
7. Red Lion Square. London. W. C. L *“8“” 
aalms Nos, 37447; 37448 and 37449; Sl.Tes.w 
In ihs Treasury of the United Sutes. 

All right, title, interest and claim of wnai- 
soever kind or nature in and to every WPI* 
right, claim of copyright and right to co^ 
right, license, agreement, PrivikW®. 
and right of whatsoever nature. Includli^ out 
not limited to all monies and amounu. oy 
way of royalty, share of profits or other 
umenL and aJl causes of action acc^rs o* 
to accrue, relating to the work entitled 
and The DetecUves’* as Usted In 
der No. 1758 (9 F. R. 13773. Kovemh^ 17. 
1944) and the works enUtled 
Spiegel-. -Hot auf Tsllle^ -Bln Msnn Wt 
Auskunft- and -Geeang Zwlschen den 
len-. by Erich Kaestner. Msted In 
Order 600A-189 (9 F. R. 14623. 

1944). to the extent owned by Atrlxxm 

A. O. immediately prior to vesttng. m ^ 

as 50 percent of the royalUee pursuit 

Licensee Hoe. 808. 809. 810. ^ 

by the Attorney General to Frederick Uo^ 

Publishing Company of New YorE aty x 

the repubilcatlon of the 

-Laerm Im Spieget**. -Her* auf TalUe . ^ 

Mann Glbt Auskunft*' and -Geeeng Ewlsc 

den Stuehien-. by Erich Kaestner. 

Executed at Washington. D. C. oo 
July 12. 1956. 

For the Attorney General. 

fsEALl Paul V. Myr^. 

Deputy Director, 
Office of AUen Property- 

IF, R. Doc, 56-5909; Filed. July 30. 

o-AO A m.1 










